
|     Kairos International Sicav     |    Prospectus     |     January 2026 1 of 141

The board of directors of KAIROS INTERNATIONAL SICAV, whose members’ names appear in this Prospectus, is 
responsible for the information contained in this document. To the best of the knowledge and belief of the board 
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Introduction

All capitalised terms used in this Prospectus shall have the meanings given to them in the section “Glossary of Terms” 
unless the context requires otherwise.

This Prospectus comprises information relating to KAIROS INTERNATIONAL SICAV (the “Fund”). The Fund has adopted an 
“umbrella structure”, which allows its capital to be divided into different portfolios of securities and other assets permitted 
by law with specific investment objectives and various risk or other characteristics (hereinafter referred to as the “Sub-
Funds” and each a “Sub-Fund”). The Fund may issue different classes of shares (“Shares” and each a “Share”) which are 
related to specific Sub-Funds established within the Fund.

Authorisation does not imply approval by any Luxembourg authority of the contents of this Prospectus or of any portfolio 
of securities held by the Fund. Any representation to the contrary is unauthorised and unlawful. In particular, authorisa-
tion of the Fund by the Luxembourg supervisory authority does not constitute a warranty by the Luxembourg supervisory 
authority as to the performance of the Fund and the Luxembourg supervisory authority shall not be liable for the perfor-
mance or default of the Fund.

The most recent annual and semi-annual reports (the “Reports”) are available at the registered office of the Fund and will 
be sent to investors upon request.

Starting as of 1 January 2023 and in accordance with Regulation (EU) 1286/2014, as amended, and the Commission Dele-
gated Regulation (EU) 2017/653, as amended (collectively referred to as the “PRIIPs Regulation”), a key information docu-
ment (“KID“) will be published for each share class where such share class is available to retail investors in the European 
Economic Area (“EEA”).

A retail investor within the meaning of the preceding paragraph means any person who is a retail client as defined in arti-
cle 4(1), point (11), of Directive 2014/65/EU (“MiFID II”) (referred to herein as a “Retail Investor”). 

A KID will be handed over to Retail Investors and professional investors, where shares are made available, offered or sold 
in the EEA, in good time prior to their subscription in the Fund. In accordance with the PRIIPs Regulation, the KIDs will be 
provided to Retail Investors and professional investors (i) by using a durable medium other than paper or (ii) at https://
www.kairospartners.com in which case it can also be obtained, upon request, in paper form from the registered office of 
the Fund free of charge.

KID is available for launched share classes of all the Sub-Funds. The prospectus and the KIDs are available on www.kairo-
spartners.com. This Prospectus and the KIDs can also be obtained from the registered office of the Fund.

Statements made in this Prospectus are, except where otherwise stated, based on the law and practice currently in force 
in Luxembourg and are subject to changes therein.

No person has been authorised to give any information or to make any representations in connection with the offering 
of Shares other than those contained in this Prospectus and the Reports, and, if given or made, such information or rep-
resentations must not be relied on as having been authorised by the Fund. The delivery of this Prospectus (whether or not 
accompanied by any Reports) or the issue of Shares shall not, under any circumstances, create any implication that the 
affairs of the Fund and the Sub-Funds have not changed since the date hereof.

The distribution of this Prospectus and the offering of Shares in certain jurisdictions may be restricted. Persons into 
whose possession this Prospectus comes are required by the Fund to inform themselves about and to observe any such 
restrictions. This Prospectus does not constitute an offer or solicitation by anyone in any jurisdiction in which such offer or 
solicitation is not authorised or to any person to whom it is unlawful to make such offer or solicitation.

The Board of Directors, in close cooperation with the Management Company, may from time to time amend this Prospec-
tus to reflect various changes it deems necessary and in the best interest of the Fund, such as implementing changes to 
laws and regulations, changes to a Sub-Fund’s objective and policy or changes to fees and costs charged to a Sub-Fund 
or Share Class. Any amendment of this Prospectus will require approval by the CSSF. In accordance with applicable laws 
and regulations, investors in the Sub-Fund or Share Class will be informed about the changes and, where required, will be 
given prior notice of any proposed material changes in order for them to request the redemption of their Shares should 
they disagree. The changes will be published on www.kairospartners.com and/or communicated to investors as required 
by applicable laws and regulations in Luxembourg and other jurisdictions where the Shares are distributed.

The Shares of the Fund have not been and will not be registered under the United States Securities Act of 1933 and the 
Fund has not been and will not be registered under the United States Investment Company Act of 1940. Accordingly, 

https://www.kairospartners.com
https://www.kairospartners.com
https://www.kairospartners.com
https://www.kairospartners.com
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Shares may not be offered, sold, transferred, or delivered, directly or indirectly, in the United States of America, its terri-
tories, possessions or areas subject to its jurisdiction (the “United States”) or to any United States Person, except in com-
pliance with the securities laws of the United States and of any state thereof in which such offer or sale is made. However, 
the Fund reserves the right to make a private placement of its Shares to a limited number or category of United States 
Persons.

“United States Person” (i) includes any “U.S. person”, as defined in Rule 902 of Regulation S promulgated under the Unit-
ed States Securities Act of 1933 (“Securities Act”); and (ii) excludes any “Non-United States person”, as defined in Rule 4.7 
promulgated under the United States Commodity Exchange Act, that is not a “U.S. person” for purposes of Rule 902 of 
Regulation S. Regulation S currently provides that “U.S. person” means:
(a)	 (a)	 any natural person resident in the United States;
(b)	 any partnership or corporation organized or incorporated under the laws of the United States;
(c)	 any estate of which any executor or administrator is a U.S. person;
(d)	 any trust of which any trustee is a U.S. person;
(e)	 any agency or branch of a non-U.S. entity located in the United States;
(f)	 any non-discretionary account or similar account (other than an estate or trust) held by a dealer or other fiduciary for 

the benefit or account of a U.S. person;
(g)	 any discretionary account or similar account (other than an estate or trust) held by a dealer or other fiduciary organ-

ized, incorporated, or (if an individual) resident in the United States; and
(h)	 any partnership or corporation if (i) organized or incorporated under the laws of any non-U.S. jurisdiction and (ii) 

formed by a U.S. person principally for the purpose of investing in securities not registered under the Securities Act, 
unless it is organized or incorporated, and owned, by accredited investors (as defined in Rule 501(a) under the Securi-
ties Act) who are not natural persons, estates or trusts.

“U.S. person” does not include:
•	 any discretionary account or similar account (other than an estate or trust) held for the benefit or account of a non-U.S. 

person by a dealer or other professional fiduciary organized, incorporated or, if an individual, resident in the United 
States;

•	 any estate of which any professional fiduciary acting as executor or administrator is a U.S. person if (i) an executor or 
administrator of the estate who is not a U.S. person has sole or shared investment discretion with respect to the assets 
of the estate and (ii) the estate is governed by non-U.S. law;

•	 any trust of which any professional fiduciary acting as trustee is a U.S. person if a trustee who is not a U.S. person has 
sole or shared investment discretion with respect to the trust assets, and no beneficiary of the trust (and no settlor if the 
trust is revocable) is a U.S. person;

•	 an employee benefit plan established and administered in accordance with the law of a country other than the United 
States and customary practices and documentation of such country;

•	 any agency or branch of a U.S. person located outside the United States if (i) the agency or branch operates for valid 
business reasons and (ii) the agency or branch is engaged in the business of insurance or banking and is subject to sub-
stantive insurance or banking regulation, respectively, in the jurisdiction where located; or

•	 the International Monetary Fund, the International Bank for Reconstruction and Development, the Inter-American De-
velopment Bank, the Asian Development Bank, the African Development Bank, the United Nations and their agencies, 
affiliates and pension plans, and any other similar international organizations, their agencies, affiliates and pension 
plans.

Rule 4.7 of the United States Commodity Exchange Act Regulations currently provides in relevant part that the following 
persons are considered “Non-United States persons”:
(a)	 a natural person who is not a resident of the United States;
(b)	 a partnership, corporation or other entity, other than an entity organized principally for passive investment, organized 

under the laws of a foreign jurisdiction and which has its principal places of business in a foreign jurisdiction;
(c)	 an estate or trust, the income of which is not subject to United States income tax regardless of source;
(d)	 an entity organized principally for passive investment such as a pool, investment company or other similar entity; 

provided, that units of participation in the entity held by persons who do not qualify as Non-United States persons or 
otherwise as qualified eligible persons represent in the aggregate less than 10% of the beneficial interest in the entity, 
and that such entity was not formed principally for the purpose of facilitating investment by persons who do not qual-
ify as Non-United States persons in a pool with respect to which the operator is exempt from certain requirements 
of Part 4 of the United States Commodity Futures Trading Commission’s regulations by virtue of its participants being 
Non-United States persons; and
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(e)	 a pension plan for the employees, officers or principals of an entity organized and with its principal place of business 
outside of the United States.

An investor who is considered a “non-U.S. Person” under Regulation S and a “Non-United States person” under Rule 4.7 
may nevertheless be generally subject to income tax under U.S. federal income tax laws. Any such person should consult 
his or her tax adviser regarding an investment in the Fund, and investors will generally be asked to certify that they are 
not U.S. taxpayers.

If it comes to the attention of the Fund at any time that a United States Person unauthorized by the Fund, either alone or 
in conjunction with any other person, owns Shares, the Fund may compulsorily redeem such Shares.

This Prospectus may be translated into other languages. Where this Prospectus is translated into another language, the 
translation shall be as close as possible to a direct translation from the English text and any changes therefrom shall be 
only as necessary to comply with the requirements of the regulatory authorities of other jurisdictions. In the event of any 
inconsistency or ambiguity in relation to the meaning of any word or phrase in any translation, the English text shall prevail 
to the extent permitted by the applicable laws or regulations, and all disputes as to the terms thereof shall be governed 
by, and construed in accordance with, the laws of Luxembourg.

Investment in the Sub-Funds should be regarded as a long-term investment. There can be no guarantee that the 
objectives of the Sub-Funds will be achieved.

The Sub-Funds’ investments are subject to normal market fluctuations and the risks inherent in all investments 
and there can be no assurances that appreciation will occur. It will be the policy of the Fund to maintain a diver-
sified portfolio of investments so as to minimise risk.

The investments of a Sub-Fund may be denominated in currencies other than the base currency of that Fund. The 
value of those investments (when converted to the base currency of that Fund) may fluctuate due to changes in 
exchange rates. The price of Shares and the income from them can go down as well as up and investors may not 
realise their initial investment.

Attention is drawn to the section “Risk Warnings”.

Potential subscribers and purchasers of Shares should inform themselves as to (a) the possible tax consequences, 
(b) the legal requirements and (c) any foreign exchange restrictions or exchange control requirements which they 
might encounter under the laws of the countries of their citizenship, residence or domicile and which might be 
relevant to the subscription, purchase, holding, switch and disposal of Shares.

Information on the listing of the Shares on the Luxembourg Stock Exchange, if applicable, is disclosed in the main part of 
this Prospectus.

The Fund draws the investors’ attention to the fact that any investor will only be able to fully exercise his investor rights 
directly against the Fund, notably the right to participate in general shareholders’ meetings if the investor is registered 
himself and in his own name in the register of shareholders of the Fund. In cases where an investor invests in the Fund 
through an intermediary investing into the Fund in his own name but on behalf of the investor, it may not always be pos-
sible for the investor to exercise certain shareholder rights directly against the Fund. Investors are advised to take advice 
on their rights.
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Glossary of Terms

This glossary is intended to help readers who may be unfamiliar with the terms used in this Prospectus. It is not 
intended to give definitions for legal purposes.

Articles of Incorporation The articles of incorporation of the Fund.

Benchmark Administrator The entity specified next to the name of each benchmark in the relevant table 
contained in this prospectus, in its capacity as administrator, as defined in the 
Benchmarks Regulation.

Benchmarks Regulation The Regulation (EU) 2016/1011 of the European Parliament and of the Council 
of 8 June 2016 on indices used as benchmarks in financial instruments and 
financial contracts or to measure the performance of investment funds, as 
may be amended or supplemented from time to time.

Board of Directors The board of directors of the Fund.

Business Day A day on which banks in Luxembourg are open for business (24 and 31 
December are not a Business Day).

Class One class of Shares of no par value in a Sub-Fund.

Contract for difference (“CFD”) A derivative contract in which one counterparty (the “seller”) pays the other 
(the “buyer”) the difference between the current value of an asset and its value 
at contract time (if the difference is negative, the buyer will pay the seller).

Dealing Day With respect to any Sub-Fund, any Valuation Day other than days during a 
period of suspension of dealing in Shares in that Sub-Fund on which Shares 
may be issued or redeemed.

Directors The members of the Board of Directors for the time being and any successors 
to such members as they may be appointed from time to time.

DNSH The Do No Significant Harm principle applicable to Sustainable Investment(s), 
implying that such investments must not significantly harm any environmental 
or social objective.

EEA European Economic Area

Eligible Market A stock exchange or Regulated Market in one of the Eligible States.

Eligible State Any Member State or any other state in Eastern and Western Europe, Asia, 
Africa, Australia, North America, South America and Oceania.

ESG Environmental, Social and Governance.

Fund KAIROS INTERNATIONAL SICAV, an open-ended investment company 
organised as a société anonyme under the laws of Luxembourg and which 
qualifies as a société d’investissement à capital variable.

GHG Emissions Greenhouse gas emissions as defined in Article 3 of Regulation (EU) 2018/842 
of the European Parliament and of the Council.

Gross Asset Value The Net Asset Value before deduction of the performance fee being calculated

Hybrid Debt A hybrid security is a single financial security that combines two or more 
different financial instruments, e.g. debt and equity.

Institutional Investor An institutional investor within the meaning of article 174 of the Law of 2010.
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Law of 2004 The law of 12 November 2004 on the fight against money laundering and 
terrorist financing.

Law of 2010 The Luxembourg Law dated 17 December 2010, on undertakings for collective 
investment, as amended.

Member State A member state of the European Union.

Mémorial The Mémorial, Recueil des Sociétés et Associations.

Minimum Safeguards As defined in the TR, “procedures implemented by an undertaking that is 
carrying out an economic activity to ensure the alignment with the OECD 
Guidelines for Multinational Enterprises and the UN Guiding Principles 
on Business and Human Rights, including the principles and rights set out 
in the eight fundamental conventions identified in the Declaration of the 
International Labour Organisation on Fundamental Principles and Rights at 
Work and the International Bill of Human Rights”. 

Money Market Instruments Instruments normally dealt in on the money market which are liquid and have 
a value which can be accurately determined at any time.

Net Asset Value or NAV In relation to any Class of Shares in a Sub-Fund, the value of the net assets of 
that Sub-Fund attributable to that Class and calculated in accordance with the 
provisions of this Prospectus.

OECD Organisation for Economic Cooperation and Development.

Perpetual Bond A perpetual bond is a bond with no maturity date; it pays periodical coupons 
and may be structured by the issuer to be callable after a set period of time.

PAI Principal Adverse Impacts as defined in the SFDR, i.e. “those impacts of 
investment decisions and advice that result in negative effects on sustainability 
factors” and listed in Annex I of the Regulation EU 1288/2022.

Regulated Market A market within the meaning of Article 4(1)14. of directive 2004/39/EC and 
any other market which is regulated, operates regularly and is recognised and 
open to the public in an Eligible State.

Related UCIs UCITS and UCIs eligible for investment under the Law of 2010 which are 
managed by the Management Company or other entities related to it 
by common management or control or by a significant direct or indirect 
investment.

Shares Shares of KAIROS INTERNATIONAL SICAV.

Shareholders Holders of shares of the Fund.

SICAV Société d’Investissement à Capital Variable.

SFDR Sustainable Finance Disclosure Regulation, i.e. the Regulation (EU) 2019/2088 
on sustainability-related disclosures in the financial services sector, as 
amended.

SFTR Regulation (EU) 2015/2365 of the European Parliament and of the Council of 
25 November 2015 on transparency of securities financing transactions and 
of reuse and amending Regulation (EU) No 648/2012.

SPAC Special Purpose Acquisition Vehicle
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Sub-Fund A separate sub-fund of the Fund established and maintained in respect of one 
or more classes of shares to which the assets and liabilities and income and 
expenditure attributable or allocated to each such class or classes of shares 
will be applied or charged.

Sustainability Factors Sustainability factors as defined in the SFDR, i.e. “environmental, social and 
employee matters, respect for human rights, anti‐corruption and anti‐
bribery matters”.

Sustainable Investment a sustainable investment as defined in the SFDR, i.e. “an investment in an 
economic activity that contributes to an environmental objective, as measured, 
for example, by key resource efficiency indicators on the use of energy, 
renewable energy, raw materials, water and land, on the production of waste, 
and greenhouse gas emissions, or on its impact on biodiversity and the circular 
economy, or an investment in an economic activity that contributes to a social 
objective, in particular an investment that contributes to tackling inequality 
or that fosters social cohesion, social integration and labour relations, or 
an investment in human capital or economically or socially disadvantaged 
communities, provided that such investments do not significantly harm any 
of those objectives and that the investee companies follow good governance 
practices, in particular with respect to sound management structures, 
employee relations, remuneration of staff and tax compliance”.

Total Return Swap A derivative contract in which one counterparty transfers the total economic 
performance, including income from interest and fees, gains and losses from 
price movements, and credit losses, of a reference obligation to another 
counterparty.

TR or Taxonomy Regulation Regulation (EU) 2020/852 on the establishment of a framework to facilitate 
sustainable investment, as amended.

Transferable Securities Shares and other securities equivalent to shares, bonds and other debt 
instruments, any other negotiable securities which carry the right to acquire 
any such transferable securities by subscription or exchange, excluding the 
techniques and instruments referred to in article 42 of the Law of 2010.

UCI An Undertaking for Collective Investment.

UCITS An Undertaking for Collective Investment in Transferable Securities authorized 
pursuant to Council Directive 2009/65/EC, as amended.

Valuation Day The day as of which the Net Asset Value is determined.
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Principal Characteristics of the Fund

The Fund was incorporated for an unlimited period on 28 September 2006 as a société anonyme under the laws of the 
Grand Duchy of Luxembourg and qualifies as an open-ended société d’investissement à capital variable with UCITS status. 
The Articles of Incorporation were published in the Mémorial of 9 October 2006. The Articles of Incorporation were last 
amended on 17 March 2020 by a notarial deed published in the Mémorial of 3 April 2020.

The Fund is registered with the Registre de Commerce et des Sociétés of Luxembourg under Number B 119 723. The Fund 
was incorporated with an initial capital of 300,000 Euro. The Shares subscribed for by the founding Shareholders at the 
incorporation of the Fund were transferred to investors subscribing in the period during which the Shares were initially 
offered. The capital of the Fund shall be equal to the net assets of the Fund. The minimum capital of the Fund is 1,250,000 
Euro and must be reached within six months from its date of incorporation.

The Fund is authorised by the Luxembourg supervisory authority as a UCITS under the Law of 2010. 

The subscription proceeds of all Shares in a Sub-Fund are invested in one common underlying portfolio of investments. 
Each Share is, upon issue, entitled to participate equally in the assets of the Fund to which it relates on liquidation and in 
dividends and other distributions as declared for such Fund or Class. The Shares will carry no preferential or pre-emptive 
rights and each whole Share will be entitled to one vote at all meetings of Shareholders. 

Administration, Management, Investment Management and Adviser(s)

Board of Directors

The Board of Directors is responsible for the Fund’s overall management and control including the determination of the 
investment policy of each Sub-Fund.

Daniela Chiaromonte is Head of Product Development at Kairos Partners SGR S.p.A. today, after covering roles as Head 
of Operations for the Management Company. She is also a Director of Kairos Alternative Investment SA SICAV and of Kai-
ros Alternative Strategies SA SICAV-RAIF. Before joining the Management Company in 2004, Ms Chiaromonte had worked 
at JPMorgan Italy, covering different roles in Global Technology and Operations and Chief Operating Officer of Asset Man-
agement. Ms Chiaromonte holds a degree in Economics from the Catholic University of Milan.

Massimo Paolo Gentili is a founding partner of Gentili and Partners, having previously been an equity partner of TMF 
Group. Mr. Gentili is an “Expert Comptable” in Luxembourg and Chartered Accountant and Certified Auditor in Italy and 
also holds a degree in Business Administration from Luigi Bocconi University in Milan. Mr. Gentili started his career at 
Coopers & Lybrand S.p.A., before becoming CFO of Gemofin Sim S.p.A. and Gemofid Fiduciaria S.p.A. and subsequent-
ly founding his own firm. Resident in Luxembourg, he holds several directorships and statutory audit appointments in 
financial intermediaries having in depth knowledge of the Italian, Luxembourg, English and Swiss markets. He has also 
published a number of papers and books on the financial industry.

Giorgio Lanfranchi is Head of Service and Support Division of ANIMA SGR S.p.A.. He is also a Member of the Board of 
Director of Anima Investment Sicav. After previous experiences at Morgan Guaranty Trust, EPTASIM S.p.A and SANPAOLO 
A.M., Mr. Lanfranchi joined ANIMA SGR S.p.A. as Head of Risk Control & Organization and afterwards he was appointed 
Head of Organization & Projects. Mr. Lanfranchi holds a Degree in Political Science at the University of Milan.

Agostino Ricucci is Head of Products of ANIMA SGR S.p.A., Head of Products of Anima Alternative SGR S.p.A. and Castello 
SGR S.p.A.. He is also a Member of the Board of Directors of Anima Investment Sicav, ANIMA Funds Plc and Kairos Alter-
native Investment SA SICAV. Previously he was General Manager and Director of ANIMA Asset Management Ltd. After a 
previous experience in Banca Apulia S.p.A. where he worked as a Financial Advisor, he joined ANIMA SGR S.p.A. and later 
ANIMA Asset Management Ltd, where he became Head of Business & Operational Development and subsequently Head 
of Products & Sales. Mr. Ricucci holds a Master Degree in Law from Università degli Studi di Foggia and a Master in Banking 
& Finance from Il Sole 24 Ore Business School.

Davide Sosio is Group Chief Operating Officer & HR Director of ANIMA Holding S.p.A. and a Director of Kairos Partners 
SGR S.p.A.. He is also HR Director of ANIMA SGR S.p.A., Chairman of the Board of Directors of Anima Investment Sicav, (a 
Luxembourg domiciled investment company), a Member of the Board of Directors of Anima Alternative SGR S.p.A., Castel-
lo SGR S.p.A. and ANIMA Funds Plc. Previously, Mr. Sosio was General Manager and Director of ANIMA Asset Management 
Limited and General Manager and Director of Antonveneta ABN AMRO Investment Funds Ltd. Mr. Sosio holds a Degree in 
Business Administration from Bocconi University in Milan and an MBA from London Business School.



|     Kairos International Sicav     |    Prospectus     |     January 2026 11 of 141

Management Company

The Board of Directors has appointed Kairos Partners SGR S.p.A. to be responsible on a day-to-day basis under the super-
vision of the Board of Directors, for providing administration, marketing investment management and advice services in 
respect of all Sub-Funds pursuant to the provisions of a Management Company Services Agreement (the “Management 
Company Services Agreement”), with authority to sub-delegate in whole or in part its obligations. The Management Com-
pany Services Agreement is terminable on 90 days’ written notice by either party.

However, the Board of Directors may terminate such agreements with immediate effect when this is in the interest of the 
Shareholders.

Kairos Partners SGR S.p.A. is a “società per azioni” (a joint stock company) incorporated under Italian law on 20 May 1999 
and is authorised and regulated by the Bank of Italy and Consob. Kairos Partners SGR S.p.A. is part of Banco BPM Banking 
Group. As at the date of this Prospectus, the share-capital of Kairos Partners SGR S.p.A. is 5,084,124 Euro.

As at the date of this prospectus, the board of directors of the management company is composed as follows:
•	 Guido Maria Brera, Chairman
•	 Federica Barbaro, Independent Director
•	 Maurizio Biliotti, Independent Director
•	 Alberto Castelli, Director and CEO
•	 Pierluigi Giverso, Director
•	 Francesca Pasinelli, Independent Director
•	 Davide Sosio, Director
•	 Costanza Torricelli, Independent Director.

The Management Company, in line with applicable Italian laws and regulations, has established remuneration policies for 
those categories of staff, including senior management, risk takers, control functions, and any employees whose profes-
sional activities have a material impact on the risk profiles of the Management Company or the Fund, that are compliant 
with and promote a sound and effective risk management and do not encourage risk-taking which is inconsistent with the 
risk profiles of the Fund, the Articles of Incorporation of the Fund and which do not interfere with the obligation of the 
Management Company to act in the best interests of the Fund. 

The up-to-date remuneration policy of the Management Company, including, but not limited to, a description of how re-
muneration and benefits are calculated, the identity of persons responsible for awarding the remuneration and benefits, 
including the composition of the remuneration committee, will be available at www.kairospartners.com, in section About 
Us/Corporate Policies. A paper copy will be made available free of charge upon request at the Management Company’s 
registered office.

The list of the funds managed by the Management Company is available at the registered office of the Management Com-
pany.

Investment Manager

The Investment Manager is the entity which performs the portfolio management service of a certain Sub-Fund as specified 
in Appendix I.

Depositary Bank

BNP Paribas SA, Luxembourg Branch is the depositary bank of the Fund under the terms of a written agreement between 
BNP Paribas Securities Services, Luxembourg Branch, the Management Company and the Fund (the “Depositary”).

BNP Paribas, Luxembourg Branch is a branch of BNP Paribas. BNP Paribas is a licensed bank incorporated in France as a 
Société Anonyme (public limited company) registered with the Registre du commerce et des sociétés Paris (Trade and Com-
panies’ Register) under number No. 662 042 449, authorised by the Autorité de Contrôle Prudentiel et de Résolution (ACPR) 
and supervised by the Autorité des Marchés Financiers (AMF), with its registered address at 16 Boulevard des Italiens, 75009 
Paris, France, acting through its Luxembourg Branch, whose office is at 60, avenue J.F. Kennedy, L-1855 Luxembourg, 
Grand-Duchy of Luxembourg, registered with the Luxembourg Trade and Companies’ Register under number B23968 and 
supervised by the CSSF.

The Depositary performs three types of functions, namely (i) the oversight duties (as defined in Art 22.3 of the 2014/91/EU 
Directive), (ii) the monitoring of the cash flows of the Fund (as set out in Art 22.4 of the 2014/91/EU Directive) and (iii) the 

http://www.kairospartners.com
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safekeeping of the Fund’s assets (as set out in Art 22.5 of the 2014/91/EU Directive). 
Under its oversight duties, the Depositary is required to:
(1)	 ensure that the sale, issue, repurchase, redemption and cancellation of Shares effected on behalf of the Fund are 

carried out in accordance with the Luxembourg Law or with the Fund’s Articles of Incorporation,
(2)	 ensure that the value of Shares is calculated in accordance with the Luxembourg Law and the Fund’s Articles of Incor-

poration, 
(3)	 carry out the instructions of the Fund or the Management Company acting on behalf of the Fund or the Management 

Company, unless they conflict with the Luxembourg Law or the Fund’s Articles of Incorporation, 
(4)	 ensure that in transactions involving the Fund’s assets, the consideration is remitted to the Fund within the usual time 

limits;
(5)	 ensure that the Fund’s revenues are allocated in accordance with its Articles of Incorporation.

The overriding objective of the Depositary is to protect the interests of the Shareholders of the Fund, which always prevail 
over any commercial interests. 

Conflicts of interest may arise if and when the Management Company or the Fund maintains other business relationships 
with the Depositary. 

Such other business relationships may cover services in relation to:
•	 Outsourcing/delegation of middle or back office functions (e.g. trade processing, position keeping, post trade invest-

ment compliance monitoring, collateral management, OTC valuation, UCI administration inclusive of net asset value 
calculation, transfer agency, fund dealing services) where the Depositary or its affiliates act as agent of the Fund or the 
Management Company, or 

•	 Selection of the Depositary or its affiliates as counterparty or ancillary service provider for matters such as foreign ex-
change execution, securities lending, bridge financing.

The Depositary is required to ensure that any transaction relating to such business relationships between the Depositary 
and an entity within the same group as the Depositary is conducted at arm’s length and is in the best interests of Share-
holders.

In order to address any situations of conflicts of interest, the Depositary has implemented and maintains a management 
of conflicts of interest policy, aiming namely at:
•	 identifying and analysing potential situations of conflicts of interest;
•	 recording, managing and monitoring the conflict of interest situations either in:

-	 relying on the permanent measures in place to address conflicts of interest such as segregation of duties, separation 
of reporting lines, insider lists for staff members;

-	 implementing a case-by-case management to (i) take the appropriate preventive measures such as drawing up a new 
watch list, implementing a new Chinese wall (i.e. by separating functionally and hierarchically the performance of its 
Depositary duties from other activities), making sure that operations are carried out at arm’s length and/or informing 
the concerned Shareholders of the Fund, or (ii) refuse to carry out the activity giving rise to the conflict of interest;

-	 implementing a deontological policy;
-	 recording of a cartography of conflict of interests permitting to create an inventory of the permanent measures put 

in place to protect the Fund’s interests; or
-	 setting up internal procedures in relation to, for instance (i) the appointment of service providers which may gen-

erate conflicts of interests, (ii) new products/activities of the Depositary in order to assess any situation entailing a 
conflict of interest. 

In the event that such conflicts of interest do arise, the Depositary will undertake to use its reasonable endeavours to 
resolve any such conflicts of interest fairly (having regard to its respective obligations and duties) and to ensure that the 
Fund and the Shareholders are fairly treated.

The Depositary may delegate to third parties the safe-keeping of the Fund’s assets subject to the conditions laid down 
in the applicable laws and regulations and the provisions of the Depositary Agreement. The process of appointing such 
delegates and their continuing oversight follows the highest quality standards, including the management of any potential 
conflict of interest that should arise from such an appointment. Such delegates must be subject to effective prudential reg-
ulation (including minimum capital requirements, supervision in the jurisdiction concerned and external periodic audit) 
for the custody of financial instruments. The Depositary’s liability shall not be affected by any such delegation.

Where the Depositary has delegated the safekeeping of the assets to an entity within the same corporate group as the 
Depositary, it shall ensure that policies and procedures are in place to identify all conflicts of interests arising from such 
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group link(s) and shall take all reasonable steps to avoid conflicts of interests thereon by ensuring that its functions comply 
with the Regulation (EU) 2016/438 as applicable. Where such conflicts of interests cannot be avoided, the Depositary will 
ensure that are managed, monitored and disclosed in order to prevent adverse effects on the interests of the Fund and 
its Shareholders.

A list of these delegates and sub-delegates for its safekeeping duties is available on the website

https://securities.cib.bnpparibas/app/uploads/sites/3/2021/11/ucitsv-list-of-delegates-sub-delegates-en.pdf.

Such list may be updated from time to time. Updated information on the Depositary’s custody duties, delegations and 
sub-delegations, including a complete list of all (sub-)delegates and conflicts of interest that may arise, may be obtained, 
free of charge and upon request, from the Depositary.

At the date of this Prospectus, there is no conflict of interest arising from any delegation of the functions of safekeeping 
of the assets of the Fund.

The Fund and the Management Company acting on behalf of the Fund may release the Depositary from its duties with 
ninety (90) days written notice to the Depositary. Likewise, the Depositary may resign from its duties with ninety (90) days 
written notice to the Fund. In that case, a new depositary must be designated to carry out the duties and assume the re-
sponsibilities of the Depositary, as defined in the agreement signed to this effect. The replacement of the Depositary shall 
happen within two months.

BNP Paribas Luxembourg Branch, being part of a group providing clients with a worldwide network covering different 
time zones, may entrust parts of its operational processes to other BNP Paribas Group entities and/or third parties, 
whilst keeping ultimate accountability and responsibility in Luxembourg. The entities involved in the support of internal 
organisation, banking services, UCI administration service are listed in the website: https://securities.cib.bnpparibas/app/
uploads/sites/3/2024/11/list-of-delegates-and-sub-delegates-of-bnp-paribas-s.a-appointed-depositories-1.pdf. Further 
information on BNP Paribas Luxembourg Branch international operating model linked to the Fund, may be provided upon 
request by the Fund and/or the Management Company.

UCI Administrator

The UCI Administrator of the Fund is BNP Paribas, Luxembourg Branch (“UCI Administrator”). 

The UCI administration activity may be split into 3 main functions: the registrar function, the NAV calculation and account-
ing function, and the client communication function. 

The registrar function encompasses all tasks necessary to the maintenance of the Fund register and performs the regis-
trations, alterations or deletions necessary to ensure its regular update and maintenance. 

The NAV calculation and accounting function is responsible for the correct and complete recording of transactions to ad-
equately keep the Fund’s books and records in compliance with applicable legal, regulatory and contractual requirements 
as well as corresponding accounting principles. It is also responsible for the calculation and production of the NAV of the 
Fund in accordance with the applicable regulation in force. 

The client communication function is comprised of the production and delivery of the confidential documents intended 
for investors.

Under its own responsibility and control, the UCI Administrator may delegate various functions and tasks to other entities 
which have to be qualified and competent for performing them in accordance with the applicable regulation(s) in force. In 
case one or several functions are delegated, the name of the appointed entities can be found in section “Directory”.

Order Routing Programs

The Management Company has appointed Anima Alternative SGR S.p.A. as order routing agent in respect of the Company 
(the “Order Routing Agent”). The Order Routing Agent may run an order routing programme in connection with the port-
folio transactions of one or more Sub-Funds at all times ensuring best execution in line with the best execution policy of 
the Order Routing Agent.
Where the Order Routing Agent, or any of its delegates, successfully negotiates the recapture of a portion of the commis-
sions charged by brokers or dealers in connection with the purchase and/or sale of securities, the rebated commission 
shall be paid to the relevant Sub-Fund.
As disclosed in section “Fees and Expenses”, the Order Routing Agent may charge a fee to the Sub-Funds for providing this 
service.

https://securities.cib.bnpparibas/app/uploads/sites/3/2021/11/ucitsv-list-of-delegates-sub-delegates-en.pdf
https://securities.cib.bnpparibas/app/uploads/sites/3/2024/11/list-of-delegates-and-sub-delegates-of-bnp-paribas-s.a-appointed-depositories-1.pdf
https://securities.cib.bnpparibas/app/uploads/sites/3/2024/11/list-of-delegates-and-sub-delegates-of-bnp-paribas-s.a-appointed-depositories-1.pdf
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External Auditors

The auditing has been entrusted to KPMG Luxembourg, 39, Avenue John F. Kennedy, L-1855 Luxembourg, Grand Duchy 
of Luxembourg.

Investment Objectives and Policies

The purpose of the Fund is to offer investors the possibility to invest in a range of Sub-Funds representing a selection of 
markets and a variety of investments.

The investment objectives and policies of each Sub-Fund are set out in Appendix I.

The Fund may, at its discretion, alter investment objectives and policies provided that Shareholders are informed of any 
material change in investment objectives and policies at least one month prior to its effective date and this Prospectus is 
updated accordingly.

General Terms

Notwithstanding the terms provided in Appendix I, the Investment Manager may seek to enhance returns or reduce the 
risk of losses by holding part of the assets in cash and more generally by adjusting the Fund’s exposure to certain asset 
classes, in the investors’ interest, in response to adverse market and or economic conditions and/or expected volatility.

Within the scope of their investment policy, the Sub-Funds may invest in units of other undertakings for collective invest-
ment, which may be Related UCIs provided that their investment policies are consistent with those of the interested Sub-
Fund. Investments in other undertakings for collective investment shall not exceed 10% of the net assets of a Sub-Fund 
which is not described in Appendix I as a fund of funds.

The Sub-Funds shall bear no cost or expense for the subscription and redemption of the units of the Related UCIs pur-
chased nor shall the investment in Related UCIs imply the duplication of management and/or performance fees. 

Each Sub-Fund may hold cash.

Financial Derivative Instruments

Unless otherwise specified in Appendix I for a specific Sub-Fund, any Sub-Fund may use derivative financial instruments 
for the hedging of portfolio risk (e.g., currency rate, stock exchange risks, interest rate risk or credit risk), for a more effi-
cient management of the portfolio, for investment or for other purposes, with a view to realising a profit in bull and bear 
markets. The purpose of the use of derivatives may therefore be to:
-	 hedge portfolio risk;
-	 reduce transaction costs;
-	 speed up the execution of transactions;
-	 enhance returns;
-	 take advantage of the possible greater liquidity of the derivatives market;
-	 gain short or long exposure to the performance of transferable securities or of portfolios of transferable securities.

For the purposes of selecting the counterparties to such transactions, the criteria set out in the following section “Tech-
niques and Instruments” will be applied.

Total Return Swap Transactions

A Sub-Fund will enter into Total Return Swap transactions as provided in Appendix I for each specific Sub-Fund with the 
purpose of generating additional capital or income and/or for reducing costs or risks.

The counterparties to Total Return Swap transactions shall be approved and monitored by the Investment Manager. In no 
event shall the counterparty have discretion over the composition or the management of a Sub-Fund’s portfolio or over 
the underlying of the transaction. For the purposes of selecting the counterparties to such transactions, the criteria set out 
in section “Techniques and Instruments” below will be applied.

Where a Sub-Fund enters into Total Return Swap transactions, the expected proportion of the net assets of such Sub-Fund 
which may be subject to such transactions shall be calculated as the sum of notionals of the derivatives used and is set out 
in the relevant section of Appendix I. 
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All revenues arising from Total Return Swaps will be returned to the relevant Sub-Fund, and the Management Company 
will not take any fees or costs out of such revenues additional to the fees provided for in section “FEES AND EXPENSES”. 
Additional costs may be imposed by the counterparty based on market pricing; in such case, these will form part of the 
revenues or losses generated by the Total Return Swap and will be entirely allocated to the relevant Sub-Fund.

The rebalancing frequency of the index underlying Total Return Swaps is determined by the index provider and there is no 
cost to the Sub-Funds when the index itself rebalances. The rebalancing of any index underlying Total Return Swaps will 
not occur more often than once per month.

Dividend Policy

The Board of Directors does, in principle, not intend to make distributions to Shareholders and the income resulting from 
the investments realised by every Sub-Fund shall be fully capitalised. 

However, the Board of Directors may decide to issue Classes of Shares entitled to dividend payments.  

Where the dividend rate is in excess of the investment income of the Share Class, dividends will be paid out of the Share 
Class capital as well as from investment income and realised and unrealised capital gains. No distribution may however be 
made as a consequence of which the net assets of the Fund would fall below the minimum provided for by Luxembourg 
law.

Dividends not claimed within five years from their due date will lapse and revert to the relevant Sub-Fund.

Risk Warnings

Risks in Relation to Techniques and Instruments

There are certain investment risks which apply in relation to techniques and instruments which the Investment Manager 
may employ for efficient portfolio management and hedging purposes including, but not limited to, those described under 
the heading “TECHNIQUES AND INSTRUMENTS”. However, should the Investment Manager’s expectations in employing 
such techniques and instruments be incorrect, a Sub-Fund may suffer a substantial loss, having an adverse effect on the 
Net Asset Value of the Shares.

Financial Derivative Instruments and Hedging Strategies 

Investments of a Sub-Fund may be composed of securities with varying degrees of volatility and may comprise financial 
derivative instruments. Since financial derivative instruments may be geared instruments, their use may result in greater 
fluctuations of the net asset value of the Sub-Fund concerned. 

A Sub-Fund may use financial derivative instruments for efficient portfolio management or to attempt to hedge or reduce 
the overall risk of its investments or, if disclosed in relation to any Sub-Fund, may be used as part of the principal invest-
ment policies. A Sub-Fund’s ability to use these strategies may be limited by market conditions, regulatory limits and tax 
considerations. Use of these strategies involves special risks, including:
1.	 dependence on the Investment Manager’s ability to predict movements in the price of securities being hedged and 

movements in interest rates; 
2.	 imperfect correlation between the movements in securities or currency on which a derivatives contract is based and 

movements in the securities or currencies in the relevant Sub-Fund;
3.	 the absence of a liquid market for any particular instrument at any particular time;
4.	 the degree of leverage inherent in futures trading (i.e. the loan margin deposits normally required in future trading 

means that futures trading may be highly leveraged). Accordingly, a relatively small price movement in a futures con-
tract may result in an immediate and substantial loss to a Fund; 

5.	 possible impediments to efficient portfolio management or the ability to meet repurchase requests or other short 
term obligations because a percentage of a Fund’s assets will be segregated to cover its obligations. 

Upon request by any Shareholder, information relating to the risk management methods employed for any Sub-Fund, 
including the quantitative limits that are applied and any recent developments in risk and yield characteristics of the main 
categories of investments, may be provided to such Shareholder.
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OTC Transactions Risks

Securities traded in OTC markets may trade in smaller volumes, and their prices may be more volatile than securities 
principally traded on securities exchanges. Such securities may be less liquid than more widely traded securities. In ad-
dition, the prices of such securities may include an undisclosed dealer mark-up which a Sub-Fund may pay as part of the 
purchase price.

Counterparty Risk

The Sub-Funds are subject to the risk of the insolvency of their counterparties (such as broker-dealers, futures commis-
sion merchants, banks or other financial institutions, exchanges or clearing houses). 

The Sub-Funds may enter into transactions in OTC markets, which will expose the Sub-Funds to the credit risk of their 
counterparties and their ability to satisfy the terms of such contracts. For example, the Sub-Funds may enter into swap ar-
rangements or other derivative techniques, each of which expose the relevant Sub-Funds to the risk that the counterparty 
may default on its obligations to perform under the relevant contract in which case the Sub-Fund may sustain a loss on the 
transaction as a result. In the event of a bankruptcy or insolvency of a counterparty, the Sub-Funds could experience de-
lays in liquidating the positions and significant losses, including declines in the value of their investment during the period 
in which the Fund seeks to enforce their rights, inability to realise any gains on their investment during such period and 
fees and expenses incurred in enforcing their rights. There is also a possibility that the above agreements and derivative 
techniques are terminated due, for instance, to bankruptcy, supervening illegality or change in the tax or accounting laws 
relative to those at the time the agreement was originated.  

In situations where the Sub-Fund is required to post margin or other collateral with a counterparty, the counterparty may 
fail to segregate the collateral or may commingle the collateral with the counterparty’s own assets. As a result, in the event 
of the counterparty’s bankruptcy or insolvency, the Sub-Fund’s collateral may be subject to the conflicting claims of the 
counterparty’s creditors, and the Sub-Fund may be exposed inter alia to the loss of such margin or other collateral.

Market Volatility

Market volatility reflects the degree of instability and expected instability of the performance of the shares and the Sub-
Fund’s assets. The level of market volatility is not purely a measurement of the actual volatility, but is largely determined by 
the prices for instruments, which offer investors protection against such market volatility. The prices of these instruments 
are determined by forces of supply and demand in the options and derivatives markets generally. These forces are, them-
selves, affected by factors such as actual market volatility, expected volatility, macro-economic factors and speculation. 

Interest Rate Risk

A Sub-Fund could lose money due to a change in interest rates on the market. For example, the value of the investment in 
a fixed income bond may decline due to a rise in interest rates. This risk is greater the longer the maturity or the duration 
of the bond. 

Operational Risk

The Fund’s operations (including investment management) are carried out by the service providers mentioned in this Pro-
spectus. In the event of a bankruptcy or insolvency of a service provider, investors could experience delays (for example, 
delays in the processing of subscriptions, conversions and redemption of Shares) or other disruptions. 

Cyber Security Risk

The Management Company, the Board of Directors, the Fund and their affiliates and service providers are susceptible to 
operational and information security risks. While service providers have procedures in place with respect to information 
security, their technologies may become the target of cyber-attacks or information security breaches that could result in 
the unauthorized gathering, monitoring, release, misuse, loss or destruction of confidential and other information, or oth-
erwise disrupt their operations or those of any third-party service providers. Such disruptions or failures could potentially 
result in financial losses, delays and additional costs to the Fund or to one or more Sub-Funds.

Liquidity Risk

In some circumstances, investments may be relatively illiquid making it difficult to acquire or dispose of them at the prices 
quoted on relevant exchanges or at all. Accordingly, the Fund’s ability to respond to market movements may be impaired 



|     Kairos International Sicav     |    Prospectus     |     January 2026 17 of 141

and a Sub-Fund may experience adverse price movements upon liquidation of its investments. Settlement of transactions 
may be subject to delay and administrative uncertainties. The Fund may not be able readily to dispose of such illiquid in-
vestments and, in some cases, may be contractually prohibited from disposing of such investments for a specified period 
of time. 

General economic and market conditions, such as currency and interest rate fluctuations, availability of credit, inflation 
rates, economic uncertainty, changes in laws, trade barriers, currency exchange controls and national and international 
conflicts or political circumstances, as well as natural circumstances, may affect the price level, volatility and liquidity of 
investments, which could result in significant losses for a Sub-Fund.

Tax and Legal Risks

The tax consequences to the Sub-Fund and to shareholders, the ability of the Sub-Fund as a foreign investor to invest in 
the markets and to repatriate its assets including any income and profit earned on those assets and other operations of 
the Sub-Fund are based on existing regulations and are subject to change through legislative, judicial or administrative 
action in the various jurisdictions in which the Fund operates. There can be no guarantee that income tax legislation and 
laws or regulations governing the Fund’s operations and investments will not be changed in a manner that may adversely 
affect the Fund. 

There is a risk that agreements and derivatives techniques are terminated due, for instance, to bankruptcy, supervening 
illegality or change in tax or accounting laws. In such circumstances, a Sub-Fund may be required to cover any losses in-
curred.

Furthermore, certain transactions are entered into on the basis of complex legal documents. Such documents may be 
difficult to enforce or may be the subject of a dispute as to interpretation in certain circumstances. Whilst the rights and 
obligations of the parties to a legal document may be governed by Luxembourg law, in certain circumstances (for example 
insolvency proceedings) other legal systems may take priority which may affect the enforceability of existing transactions.

Loss or Insolvency at Clearing Firm

If a clearing firm utilised by or on behalf of the Fund were to become insolvent, the Fund could have some or all of the 
positions on accounts maintained with that firm closed out without its consent. 

All of such positions may not be closed out under these circumstances, yet delays or other difficulties may be experienced 
in attempting to close out or exercise options positions. Widespread insolvency among clearing firms that clear options 
could also impair the ability of the entity, where applicable, responsible for overseeing ensuring settlement of trades in 
such options to honour all exercised options, in spite of the system of safeguards which it may have in place. Such wide-
spread insolvency could result in substantial losses to the Fund. 

Custody and Bankruptcy Risk

The assets of the Fund and its Sub-Funds shall be held in custody by the Depositary and its sub-custodian(s) and/or any 
other custodians and/or broker-dealers appointed by the Fund. Investors are hereby informed that cash and fiduciary 
deposits may not be treated as segregated assets and might therefore not be segregated from the relevant depositary, 
sub-custodian(s), other custodian/third party bank and/or broker dealer’s own assets in the event of the insolvency or the 
opening of bankruptcy, moratorium, liquidation or reorganization proceedings of the depositary, sub-custodian(s), other 
custodian/third party bank or the broker dealer as the case may be. Subject to specific depositor’s preferential rights in 
bankruptcy proceedings set forth by regulation in the jurisdiction of the relevant depositary, sub-custodian(s), other cus-
todian / third party bank, or the broker dealer, the Fund’s claim might not be privileged and may only rank pari passu with 
all other unsecured creditors’ claims. The Fund and/or its Sub-Funds might not be able to recover all of their assets in full.

Credit Default Swaps

When these transactions are used in order to eliminate a credit risk in respect of the issuer of a security, they imply that 
the Fund bears a counterparty risk in respect of the protection seller.

This risk is, however, mitigated by the fact that the Fund will only enter into credit default swap transactions with highly 
rated financial institutions.

Credit default swaps used for a purpose other than hedging, such as for efficient portfolio management purposes, may 
present a risk of liquidity if the position must be liquidated before its maturity for any reason. The Fund will mitigate this 



|     Kairos International Sicav     |    Prospectus     |     January 2026 18 of 141

risk by limiting in an appropriate manner the use of this type of transaction.

Finally, the valuation of credit default swaps may give rise to difficulties which traditionally occur in connection with the 
valuation of OTC contracts.

Total Return Swaps

When these transactions are used in order to hedge risk, they imply that the Fund bears a counterparty risk in respect of 
the protection seller. This risk is, however, mitigated by the fact that the Fund will only enter into Total Return Swap trans-
actions with highly rated financial institutions.

Total Return Swaps used for a purpose other than hedging, such as for efficient portfolio management purposes, may 
present a risk of liquidity if the position must be liquidated before its maturity for any reason. The Fund will mitigate this 
risk by limiting in an appropriate manner the use of this type of transaction. 

The legal risk inherent to documentation is mitigated by the adoption of ISDA and CSA standard contracts.

Finally, the valuation of Total Return Swaps may give rise to difficulties which traditionally occur in connection with the 
valuation of OTC contracts.

Contracts for Difference (“CFD”)

When these transactions are used in order to hedge risk, they imply that the Fund bears a counterparty risk in respect of 
the protection seller. This risk is, however, mitigated by the fact that the Fund will only enter into CFD transactions with 
highly rated financial institutions.

CFDs used for a purpose other than hedging, such as for efficient portfolio management purposes, may present a risk of 
liquidity if the position must be liquidated before its maturity for any reason. The Fund will mitigate this risk by limiting in 
an appropriate manner the use of this type of transaction.

The legal risk inherent to documentation is mitigated by the adoption of ISDA and CSA standard contracts.

Finally, the valuation of CFDs may give rise to difficulties which traditionally occur in connection with the valuation of OTC 
contracts.

Credit Risk

A Sub-Fund could lose money if the issuer or guarantor of a fixed income security, or the counterparty to a derivatives 
contract, repurchase agreement or a loan of portfolio securities, is unable to make timely principal and/or interest pay-
ments, or to otherwise honour its obligations. All securities are subject to varying degrees of credit risk, which may not 
always be wholly reflected in credit ratings. In addition, the Sub-Funds may purchase unrated securities, thus relying on 
the Investment Manager’s credit analysis, possibly increasing or incurring other risks.

Currency Risk

Certain Sub-Funds may be exposed to currency exchange risk. Changes in exchange rates between currencies or the 
conversion from one currency to another may cause the value of a Sub-Fund’s investments to diminish or increase. Cur-
rency exchange rates may fluctuate significantly over short periods of time. They generally are determined by supply and 
demand in the currency exchange markets and the relative merits of investments in different countries, actual or per-
ceived changes in interest rates and other complex factors. Currency exchange rates also can be affected unpredictably 
by intervention (or the failure to intervene) by relevant governments or central banks, or by currency controls or political 
developments.

Equity Risk

Sub-Funds investing in common stocks and other equity securities are subject to market risk that historically has resulted 
in greater price volatility than experienced by bonds and other fixed income securities. These risks and the associated vol-
atility would be expected to increase for a Sub-Fund as its allocation to equities increases. Small cap companies may have 
more risks than those of larger, more seasoned companies. They may be particularly susceptible to market downturns 
because of limited financial or management resources. Also, there may be less publicly available information about small 
cap companies. As a result, their prices may be more volatile.
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Investing in Sector Based Sub-Funds

The Investment Manager will not normally, in the case of sector-based Sub-Funds, maintain a wide spread of investments 
in order merely to provide a balanced portfolio of investments. A more concentrated approach is taken than is normally 
the case in order to take greater advantage of successful investments. The Investment Manager considers that this policy 
involves a greater than usual degree of risk and, since investments are chosen for their long term potential, their prices 
(and therefore the Net Asset Value of the Fund) may be subject to above average volatility. Investors should be aware that 
there can be no assurance that the Sub-Funds’ investments will be successful or that the investment objectives described 
will be attained.

Investing in Lower Rated or High Yield Bonds or Bonds Issued by Non-Rated Issuers

Some Sub-Funds may invest in lower rated, higher yielding debt bonds or bonds issued by non-rated issuers, which are 
subject to greater market and credit risks than higher rated securities. Generally, lower rated bonds or bonds issued by 
non-rated issuers pay higher yields than more highly rated bonds to compensate investors for the higher risk. The low-
er ratings of such bonds or the fact that issuers of such bonds are non-rated reflect the greater possibility that adverse 
changes in the financial condition of the issuer, or rising interest rates, may impair the ability of the issuer to make pay-
ments to holders of the bonds. Accordingly, an investment in these Sub-Funds is accompanied by a higher degree of credit 
risk than is present with investments in higher rated, lower yielding bonds.

High yield bonds are regarded as being predominantly speculative as to the issuer’s ability to make payments of principal 
and interest. Investment in such securities involves substantial risk. Issuers of high yield debt securities may be highly lev-
eraged and may not have available to them more traditional methods of financing. An economic recession may adversely 
affect an issuer’s financial condition and the market value of high yield debt securities issued by such entity. The issuer’s 
ability to service its debt obligations may be adversely affected by specific issuer developments, or the issuer’s inability to 
meet specific projected business forecasts, or the unavailability of additional financing. In the event of bankruptcy of an 
issuer, the Fund may experience losses and incur costs.

Distressed Securities

Securities issued by an issuer that has become in default after the acquisition of the relevant securities by a Sub-Fund or is 
in a high risk of default, or the subject of bankruptcy proceedings are considered distressed securities. Investment in these 
types of securities involves a significant risk. A Sub-Fund’s investment in securities of an issuer in weak financial condition 
may include issuers with substantial capital needs or negative net worth or issuers that are, have been or may become, 
involved in bankruptcy or reorganisation proceedings. 

Distressed securities frequently do not produce income while they are outstanding and may require the holders to bear 
certain extraordinary expenses in order to protect and cover its holding. Typically, an investment in distressed securities 
will be made when the investment manager believes either that the security is offered at a materially different level from 
what the investment manager believes to be its fair value, or that it is reasonably likely that the issuer will make an ex-
change offer or will be subject to a plan of reorganisation, however, there can be no assurance that such an exchange offer 
will be made, or such a plan of reorganisation will be adopted, or any securities or other assets received in connection with 
such an exchange offer or reorganisation plan will not have a lower value or income potential than anticipated when the 
initial investment was made.

Contingent Convertible Instruments

Some convertible securities are issued as so-called contingent convertible bonds (or “CoCo” bonds), where the conversion 
of the bond into equity occurs at stated conversion rate if a pre-specified trigger event occurs. This type of convertible 
became popular following the 2008-2009 financial crisis as a way of triggering conversion of debt to equity in the event of 
deteriorating financial condition to avoid bankruptcy. As such, issuers of such bonds may tend to be those that are vulner-
able to weakness in the financial markets. Because conversion occurs after a specified event, conversion may occur when 
the share price of the underlying equity is less than when the bond was issued or purchased, resulting in greater potential 
compared to conventional convertible securities for capital loss.

The investments in contingent convertible bonds may also entail the following risks (non-exhaustive list): 

Coupon cancellation: for some contingent convertible bonds, coupon payments are entirely discretionary and may be can-
celled by the issuer at any point, for any reason and for any length of time.

Yield: investors have been drawn to the instruments as a result of the CoCo’s often attractive yield which may be viewed 
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as a complexity premium.

Valuation and Write-down risks: the value of contingent convertible bonds may need to be reduced due to a higher risk of 
overvaluation of such asset class on the relevant eligible markets. Therefore, a Sub-Fund may lose its entire investment or 
may be required to accept cash or securities with a value less than its original investment.

Call extension risk: some contingent convertible bonds are issued as perpetual instruments, callable at pre-determined 
levels only with the approval of the competent authority.

Capital structure inversion risk: contrary to classical capital hierarchy, contingent convertible bonds’ investors may suffer a 
loss of capital when equity holders do not.

Conversion risk: it might be difficult for the investment manager of the relevant Sub-Fund to assess how the securities will 
behave upon conversion. In case of conversion into equity, the investment manager might be forced to sell these new 
equity shares since the investment policy of the relevant Sub-Fund does not allow equity in its portfolio. This forced sale 
may itself lead to liquidity issue for these shares.

Unknown risk: the structure of contingent convertible bonds is innovative yet untested.

Industry concentration risk: investment in contingent convertible bonds may lead to an increased industry concentration 
risk as such securities are issued by a limited number of banks.

Trigger level risk: trigger levels differ and determine exposure to conversion risk depending on the distance of the capital 
ratio to the trigger level. It might be difficult for the investment manager of the relevant Sub-Fund to anticipate the trigger-
ing events that would require the debt to convert into equity.

Liquidity risk: in certain circumstances finding a ready buyer for contingent convertible bonds may be difficult and the 
seller may have to accept a significant discount to the expected value of the contingent convertible bond in order to sell it.

Asset Backed Securities 

Some Sub-Funds may invest in asset backed securities (“Asset Backed Securities” or “ABS”), which are debt securities based 
on a pool of assets or collateralised by the cash flows from a specific pool of underlying assets. The investment in Asset 
Backed Securities cannot represent more than 20% of the relevant Sub-Fund’s net assets, unless otherwise specifically 
indicated in the investment policy of a specific Sub-Fund.

The market value of a portfolio of Asset Backed Securities generally will fluctuate with, among other things, the financial 
condition of the obligors or issuers of the portfolio and the underlying assets, general economic conditions, the condition 
of certain financial markets, political events, developments or trends in any particular industry and changes in prevailing 
interest rates.

Asset Backed Securities are often subject to extension and prepayment risks which may have substantial impact on the 
timing of their cashflows. As a result, no assurance can be made as to the exact timing of cashflows from the portfolio of 
securities. This uncertainty may affect the returns, liquidity and price volatility of the Sub-Fund. 

In addition, to the extent that they are not guaranteed, each type of Asset Backed Securities entails specific credit risks 
depending on the type of assets involved and the legal structure used.

Special Purpose Acquisition Vehicles (“SPACs”)

The following considerations apply to Sub-Funds which invest in SPACs.

A SPAC is a listed company incorporated with the aim of bringing a company in which it will invest (target company) to the 
public market through a business combination. In practice, the target company will merge into the SPAC and will therefore 
find itself automatically listed.

The lifecycle of a SPAC is typically divided into three phases: the first phase is the IPO, whereby the SPAC is admitted to 
trading on a trading venue; in the second phase, the SPAC searches for a target company to acquire; the third phase con-
sists of the business combination with the target company.  During the second phase, which could last several months, 
the lack of events and news on the vehicle may lead to a low level of liquidity on the market, making it difficult to sell a 
position at fair prices.

SPACs are shell companies, and, unlike other private companies going public, they have no business track record, aside 
from the credentials of the SPAC management team; this may create difficulties in the valuation of SPACs.
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There is the possibility that a SPAC will never find a suitable target company, or that a majority of shareholders will not 
approve a proposed target company; these instances may cause a depreciation of the investment.

Likewise, a depreciation of the investment may be caused by negative information regarding the target company made 
public after the approval of the business combination.

SPACs are related to corporate events such as IPOs and business combinations, which may involve high trading volumes, 
increased volatility, and drastic price movements, including the risk of a significant depreciation.

The ownership structure of a SPAC is designed in a way to ensure that the founders own a certain percentage of the com-
pany and, eventually, of the target company. The percentage may vary and may be dependent on the results of the SPAC 
over a certain period: this may lead to conflicts of interest between the investors and the founders whenever time hori-
zons are not coincident. Moreover, founders’ investment will consistently drop if an acquisition is not completed before 
SPAC expiration date: this may create an incentive to choose a target company, even if it is not worth it.

In addition, whenever the business combination takes place, since the founders will own a certain percentage of the target 
company, there is a dilution risk for the investors, whose capital is in fact used to finance the founders’ stake in the target 
company. Dilution risk is also due to the fact that SPACs usually offer warrants in addition to common shares when going 
public. These warrants may be a source of a potential dilution for the investors, whenever exercised.

The legal structure of SPACs can be complex and their characteristics may significantly vary; the inherent legal risk is mit-
igated by the analysis conducted by the Investment Manager.

Investment in Emerging and Developing Markets 

The following considerations apply to Sub-Funds which invest in emerging markets or newly industrialised countries. 

The securities markets of developing countries are not as large as the more established securities markets and have sub-
stantially less trading volume. The markets may lack liquidity and exhibit high price volatility meaning that the accumula-
tion and disposal of holdings in some investments may be time consuming and may need to be conducted at unfavourable 
prices. The market may also exhibit a high concentration of market capitalisation and trading volume in a small number 
of issuers, representing a limited number of industries, as well as a high concentration of investors and financial inter-
mediaries. Brokers in developing countries typically are fewer in number and less capitalised than brokers in established 
markets. 

At present, some stock markets in emerging market countries restrict foreign investment, which result in fewer invest-
ment opportunities for a Sub-Fund. This may have an adverse impact on investment performance of a Sub-Fund which 
has as its investment objective to invest substantially in developing countries. 

Many emerging markets are undergoing a period of rapid growth and are less regulated than the world’s leading stock 
markets and there may be less publicly available information about companies listed on such markets than is regularly 
published about companies listed on other stock markets. In addition, market practices in relation to settlement of secu-
rities transactions and custody assets in emerging markets can provide increased risk to emerging markets funds. 

Although the Directors consider that a truly diversified global portfolio should include a certain level of exposure to the 
emerging markets, they recommend that an investment in any one emerging market Sub-Fund should not constitute a 
substantial portion of any investor’s portfolio and may not be appropriate for all investors. 

Investors should consult a professional adviser as to the suitability for them of an investment in any Sub-Fund investing in 
foreign and emerging markets. Subscriptions to Shares of any Sub-Funds investing in such markets should be considered 
only by investors who are aware of, and able to bear, the risks related thereto and such investments should be made on 
a medium- to long-term basis. 

Investments in Russia 

Investments in Russia are currently subject to certain heightened risks with regard to the ownership and custody of se-
curities. In Russia shareholdings are evidenced by entries in the books of a company or its registrar (which is neither an 
agent nor responsible to the Depositary). No certificates representing shareholdings in Russian companies will be held by 
the Depositary or any of its local correspondents or in an effective central depository system. As a result of this system 
and the lack of effective state regulation and enforcement, any Sub-Fund investing in Russia could lose its registration and 
ownership of Russian securities through fraud, negligence or even mere oversight. However, in recognition of such risks, 
the Russian correspondent of the Depositary is following increased “due diligence” procedures. The correspondent has 
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entered into agreements with Russian company registrars and will only permit investment in those companies that have 
adequate registrar procedures in place. In addition, the settlement risk is minimised as the correspondent will not release 
cash until registrar extracts have been received and checked. In addition, Russian debt securities have an increased cus-
todial risk associated with them as such securities are, in accordance with market practice, held in custody with Russian 
institutions which may not have adequate insurance coverage to cover loss due to theft, destruction or default.

Investments in Other UCI or UCITS

Investors should note that there may be a duplication of subscription or redemption fees if the Fund invests in UCI or 
UCITS that are not Related UCIs.

Short Selling Risk 

Although the Sub-Funds do not have the ability to enter into physical short positions of individual securities, some Sub-
Funds may use derivatives to enter into synthetic short positions. While such positions give the potential for these Sub-
Funds to benefit from falling market prices, it also opens these Sub-Funds up to the risk of potentially unlimited losses 
until such time as the derivative positions are closed out, as there is no upper limit on the price to which the underlying 
security may rise.

Long/Short Strategy

Certain Sub-Funds may employ long/short equity strategies which would seek to achieve capital appreciation by taking 
both long and, using derivative instruments, short positions in equities by purchasing equity securities which the Invest-
ment Manager considers to be undervalued or by selling equity securities which the manager considers to be overvalued. 

The strategy being based on the Investment Manager’s assessment of the value of a given investment, losses may occur 
where the assumptions are not verified or where market circumstances have changed. 

Long and short positions are not necessarily related, therefore losses may be incurred both on the long and on the short 
positions of the portfolio.

Sustainability Risk

The Sub-Funds can be subject to sustainability risk, defined in the SFDR “as an environmental, social or governance event 
or condition that, if it occurs, could cause an actual or a potential material negative impact on the value of the investment”.

As detailed in the Appendices for each Sub-Fund, the management of the portfolios of some Sub-Funds takes into account 
Sustainability Factors in the selection of investments, in addition to traditional financial considerations. A detailed descrip-
tion of how such Sustainability Factors are integrated in the management process of each Sub-Fund pursuant to SFDR, is 
contained in Appendix II.  

With reference to the impacts of sustainability risks on the returns of the financial products, the Management Company 
expects that the assessment and monitoring activity of such risk may have a positive impact on the Sub-Funds perfor-
mance in the long term. A proper management of sustainability risk allows to attach a higher value to issuers less subject 
to events that may significantly lower the economic outcome of the investment.

AAnti-Money Laundering

The Fund must comply with applicable international and Luxembourg laws and regulations regarding the prevention of 
money laundering and terrorist financing, including in particular with the Law of 2004, and implementing regulations and 
CSSF circulars adopted from time to time. 

Measures aimed at the prevention of money laundering and terrorist financing require a detailed verification of the identi-
ty of an applicant for Shares and where applicable the beneficial owner, on a risk sensitive basis, as well as the monitoring 
of the relationship on an on-going basis. Amendments to a Shareholder’s details and payment instructions will only be 
effected on receipt of original documentation.

The UCI Administrator must verify the identity of the applicant and for that purpose any applicant applying in its own name 
or applying through companies, is obliged to submit to the UCI Administrator in Luxembourg all necessary information, 
which the UCI Administrator may reasonably require to verify. In the case of an applicant acting on behalf of a third party, 
the UCI Administrator must also verify the identity of the beneficial owner(s). Furthermore, any such applicant hereby 
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undertakes that it will notify the UCI Administrator prior to the occurrence of any change in the identity of any such bene-
ficial owner. Where Shares of the Fund are subscribed through an intermediary acting on behalf of the investor, enhanced 
customer due diligence measures for this intermediary will be applied in accordance with the Law of 2004 on the fight 
against money laundering and terrorist financing and the CSSF regulation 12-02.

In the event of delay or failure by the applicant to produce any information required for verification purposes, the UCI Ad-
ministrator will refuse to accept the application and the subscription monies relating thereto or may refuse to settle a re-
demption request until proper information has been provided. Investors should note specifically that where redemption 
proceeds are requested to be remitted to an account which is not in the name of the investor, the UCI Administrator shall 
settle such redemption requests in exceptional circumstances only and reserves the right to request such information 
as may be reasonably necessary in order to verify the identity of the investor and the owner of the account to which the 
redemption proceeds have been requested to be paid. The redemption proceeds will not be paid to a third party account 
unless exceptional circumstances exist and/or if the investor and/or owner of the account provides such information.

Each applicant for Shares will be required to make such representations as may be required by the Management Company 
in connection with anti-money laundering programmes, including, without limitation, representations that such applicant 
is not a prohibited country, territory, individual or entity listed on the United States Department of Treasury’s Office of For-
eign Assets Control (“OFAC”) website and that it is not directly or indirectly affiliated with any country, territory, individual 
or entity named on an OFAC list or prohibited by any OFAC sanctions programmes. Each applicant will also be required to 
represent that subscription monies are not directly or indirectly derived from activities that may contravene United States 
federal or state, or international, laws and regulations, including anti-money laundering laws and regulations.
Based on article 3 (7) of the Law of 2004, the Fund as well as the Management Company is also required to apply precau-
tionary measures regarding the assets of the Fund. 

Transactions with Related Parties

In the course of its operations, the Fund may carry out transactions with related parties with which it has, directly or indi-
rectly, an interest which is in conflict with that of the Fund, owing to the occurrence, whether simultaneously or at separate 
times, of one or more of the following circumstances and/or relationships:
-	 existence of a group relation between the Fund and the entity that has set up, manages and/or promotes the undertak-

ings for collective investment the Fund has invested in;
-	 simultaneous performance of the management activities for several undertakings for collective investment and/or of 

collective portfolio or individual asset management services;
-	 investment in undertakings for collective investment or other financial instruments in which the assets of other under-

takings for collective investment managed by the investment manager or of the Fund itself, or the assets of the Fund’s 
group companies or managed by the investment manager, are or will be invested in; and

-	 presence in the issuer’s governing and supervisory bodies of persons related to the Fund’s group. 

In order to mitigate any conflict of interest as above, the Fund shall:
-	 invest in units of related undertakings for collective investment exclusively if, based on the investment manager’s eval-

uation, they are equivalent to or better than similar unrelated undertakings for collective investment; 
-	 avoid duplication of fees if a Sub-Fund’s assets are invested in Related UCIs;
-	 adopt specific organizational solutions to limit the occurrence of conflicts of interest;
-	 adopt specific procedures to prevent it from receiving economic benefits (goods or services) that are not helpful or 

necessary to assist the Fund in the performance of its collective portfolio management activity;
-	 adopt a code of conduct to prevent employees and collaborators from obtaining any form of remuneration from the 

issuers of the financial instruments the Sub-Fund invests in.

Issue of Shares

Under the Articles of Incorporation, the Directors have the power to issue Shares corresponding to different sub-funds 
each consisting of a portfolio of assets and liabilities. Within each Sub-Fund, the Directors may issue different Classes with 
different characteristics, such as different charging structures, different minimum amounts of investment, different cur-
rencies of denomination or different dividend policies.

Currently, the following Classes are available:
-	 Class C Shares, which are available (i) to all investors in jurisdictions where the payment of commissions is prohibited, 
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and/or (ii) to financial intermediaries who invest in their own name and on behalf of their clients within a fee-based 
asset management or advisory agreement, and/or (iii) to other investors as determined by the Management Company;

-	 Class D and class R Shares, which are available through selected distributors;
-	 Class P Shares, which are available to all investors; 
-	 Class X and Y Shares, which are restricted to Institutional Investors that have entered into a separate agreement with 

the Management Company under which such investors have agreed on specific arrangements as to the payment of 
fees;

-	 Class Z Shares, which are available to both Retail Investors and Institutional Investors that have entered into a separate 
agreement with the Management Company under which such investors have agreed on specific arrangements as to the 
payment of fees.

For each category, Shares may be issued in different currencies of denomination – identified by the ISO code of the cur-
rency (e.g. EUR for Euro, USD for US Dollar, CHF for Swiss Franc, GBP for Pound Sterling, etcetera – no suffix means Euro) 
- and/or foresee the distribution of dividends – identified by the suffix “Dist”. Unless provided differently in the relevant 
Appendix I, Distribution Shares are entitled to dividend payments which may be decided four times a year by the Board 
of Directors.

If it appears at any time that a holder of Shares of a Sub-Fund or Class reserved to Institutional Investors is not an Insti-
tutional Investor, the Board of Directors will convert the relevant Shares into Shares of a Sub-Fund or Class which is not 
restricted to Institutional Investors or compulsorily redeem the relevant Shares. The Board of Directors will refuse to give 
effect to any transfer of Shares and consequently refuse for any transfer of Shares to be entered into the register of Share-
holders in circumstances where such transfer would result in a situation where Shares of a Sub-Fund or Class restricted to 
Institutional Investors would, upon such transfer, be held by a person not qualifying as an Institutional Investor. Investors 
should further refer to article 8 of the Articles of Incorporation.

For each class of Shares of a Sub-Fund, all investments which are not denominated in the denomination currency of the 
relevant class of Shares will generally be hedged back in such currency. 

The investment manager is responsible for the hedging against the risk of exchange rate concerning all subscriptions, for 
each Class of Shares of the Sub-Fund, which are not denominated in the denomination currency of the relevant Class of 
Shares.

The Fund may issue further Sub-Funds or Classes. The prospectus of the Fund will be updated as new Sub-Funds or dif-
ferent Classes are issued.

Shares may normally be bought from or sold to the Fund at buying and selling prices based on the Net Asset Value of the 
relevant Shares. The subscription price is set out below under the heading “BUYING SHARES” and the redemption price is 
set out below under “SELLING SHARES”. 

Shares in the Fund are available in registered form without certificates.

Fractions of shares will be issued in denominations of up to three decimal places.

Fractions of shares will not carry any voting rights but will participate pro-rata in all distributions made. 

The Directors have agreed that the Fund may not issue warrants, options or other rights to subscribe for Shares in the 
Fund to its Shareholders or to other persons.

The right is reserved by the Fund to reject any application in whole or in part. If an application is rejected, the application 
monies or balance thereof will be returned at the risk of the applicant and without interest as soon as reasonably practi-
cable at the cost of the applicant.

Late trading and market timing is illegal as it violates the provisions of this Prospectus. The Board of Directors will use 
its reasonable endeavours to ensure that late trading and market timing cannot take place. The effectiveness of these 
procedures is closely monitored.

Buying Shares

The Shares of each Sub-Fund may be subscribed for at the UCI Administrator as well as at other banks and financial insti-
tutions authorised for that purpose. Investors must fill out and sign the subscription form available at the above agents, 
banks and financial institutions; subscriptions may also intervene through alternative methods, where available, or other 
means as eventually provided for in the agreement for the provision of services in place between the investors and the 
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distributors. The Fund may also accept subscriptions transmitted via electronic means. Subscriptions are subject to ac-
ceptance by the Board of Directors. 

Subscription requests must be received by the UCI Administrator no later than 1.00 p.m. (Luxembourg time) on each 
Valuation Day. If equal treatment of Shareholders is ensured and market timing practices are avoided, the Management 
Company may waive the above deadlines for subscription requests.

Subscription requests received by the UCI Administrator on a day which is not a Business Day or on a Business Day after 
the above set deadlines will be deemed to have been received on the next Business Day.

The subscription price of the Shares in each Sub-Fund corresponds to the Net Asset Value of the relevant Sub-Fund or, 
where the Equalisation Method is applied (see par. Performance Fee in FEES AND EXPENSES), to the Gross Asset Value 
determined as of the Valuation Day on which the subscription application is accepted, increased by the Subscription Fee 
as described under “FEES AND EXPENSES” (the “Subscription Price”).

During the Initial Offering Period or if no Shares of a Class are in issuance on a given Valuation Day, the Shares will be 
offered at an initial price of 100 units of their currency of denomination.

The Subscription Price may be increased by taxes and stamp duties to be paid in the countries where the Shares are of-
fered.

The Subscription Price, payable in the reference currency of the relevant Class, must be paid to the Depositary on the 
Business Day on which the order is placed. However, the Management Company may, in its absolute discretion, grant 
to investors the possibility of paying the Subscription Price within three Business Days following the applicable Valuation 
Day. If timely settlement is not made, the application for Shares may be deemed null and void and Shares previously al-
lotted may be cancelled.

Shares are issued after the payment of the Subscription Price. The relevant confirmations of the registration of the Shares 
are delivered by the UCI Administrator within five Business Days following the payment of the Subscription Price to the 
Depositary in favour of the Fund.

The Management Company may at any time, at its sole discretion, temporarily suspend, definitely cease or limit the issue 
of Shares to persons or companies who reside or are domiciled in certain countries and territories or exclude them from 
subscribing Shares, if such measure is considered appropriate to protect the Shareholders or the Fund.

Unless provided differently in Appendix I, initial applications are accepted for a minimum of 1,000 Euro for Class D, 10,000 
Euro for Class R, 15,000 Euro for Class P, 30,000 Euro for Class C and 3 million Euro for Class X, Class Y and Class Z, or 
equivalent in the currency of the Share Class. The Directors may set different levels for minimum investments or minimum 
transactions for investors in certain countries or for investments through any savings plan for investment in different cat-
egories of each Sub-Fund, if the Directors decide to introduce this facility.

For the same reasons, but always in accordance with the Articles of Incorporation, the Directors may provide for specific 
payment arrangements for investors in certain countries. In both cases an adequate description will be made available to 
investors in the relevant countries together with the prospectus.

The Management Company has the discretion, from time to time, to waive any applicable minimum subscription amounts. 
The relevant minimum subscription amount shall not apply where the Shares are subscribed for by companies within the 
Management Company’s group or by third party investment managers approved by Kairos who are subscribing on behalf 
of their clients.

Shareholders are informed that their personal data or the information given in the subscription documents or otherwise 
in connection with an application to subscribe for Shares, as well as details of their shareholding, will be stored in digital 
form and processed in compliance with the provisions of the Luxembourg law of 2 August 2002 on data protection, as 
amended.

By the subscription or purchase of Shares, the Shareholder accepts that the entries in the register of shareholders may 
be used by the Management Company for the purpose of shareholder servicing. Likewise, Shareholders agree by their 
subscription to or purchase of Shares that their telephone conversations with the Management Company may be record-
ed. In particular, the Management Company or the Fund may use telephone-recording procedures to record orders or 
instructions relating to transactions in Shares. By giving any instructions or orders by telephone, the investor is deemed to 
consent to the use of these tape recordings by the Fund or the Management Company in legal proceedings.
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Selling Shares

The Shareholders may at any time exit the Fund by addressing to the UCI Administrator or to other banks and financial 
institutions authorised to that end, an irrevocable application for redemption.

Redemption requests must be received by the UCI Administrator no later than 1.00 p.m. Luxembourg time on each Val-
uation Day. If equal treatment of Shareholders is ensured and market timing practices are avoided, the Management 
Company may resolve to waive the above deadlines for redemption requests. 

Redemption requests received by the UCI Administrator on a day which is not a Business Day or on a Business Day after 
the above set deadlines will be deemed to have been received on the next Business Day. 

If, for any reason, the value of the holdings of a single Shareholder in Shares of a particular Sub-Fund (or, if more than one 
Class of Shares have been issued in a Sub-Fund, of that Class) falls below the initial application minimum applicable for 
that Class, or the Euro equivalent of any other currency, then the Shareholder will at the discretion of the Fund be deemed 
to have requested the redemption of all of his Shares of that Sub-Fund (or, if applicable, of that Class). No redemption fee 
will be charged. However, the amount reimbursed may be reduced by costs, taxes and stamp duties which may be payable 
at the time.

The redemption price of Shares in a Sub-Fund corresponds to the net asset value of the relevant Sub-Fund determined 
as of the Valuation Day on which the application for redemption is received by the UCI Administrator (the “Redemption 
Price”). Where the Equalisation Method is applied (see par. Performance Fee in FEES AND EXPENSES), the Redemption 
Price will be the Net Asset Value adjusted by the Equalisation Debit or the Equalisation Credit.

The Redemption Price will be paid in the reference currency of the relevant Class within 7 Business Days following the 
applicable Valuation Day. If in exceptional circumstances the liquidity of the portfolio of assets maintained in respect of 
the Shares being redeemed is not sufficient to enable the payment to be made within such a period, such payment shall 
be made as soon as reasonably practicable thereafter but without interest.

The Redemption Price may be higher or lower than the subscription price paid at the date of issue of the Shares in accord-
ance with the evolution of the Net Asset Value.

If the sale (or switching) of Shares in a Sub-Fund on any Dealing Day exceeds 10% of the Shares in that Sub-Fund in issue 
that Dealing Day, the Fund may restrict the number of sales (and switches) to 10% of the total number of the Shares in 
that Sub-Fund in issue on that Dealing Day. To safeguard the interests of the Shareholders, this limitation will apply to all 
Shareholders who have requested the sale (or switching) of their Shares in a Sub-Fund on a Dealing Day pro-rata of the 
Shares in the Sub-Fund tendered by them for sale (or switching). Any sales (or switches) not carried out on such Dealing 
Day will be carried forward to the next Dealing Day(s) when they will be dealt with under the same limitations, and until 
all original applications have been processed. If selling (or switching) requests are carried forward, the Fund will inform 
the Shareholders affected thereby.

The redemption of the Shares may be suspended by decision of the Management Company, in the cases mentioned under 
the heading “TEMPORARY SUSPENSION OF CALCULATION OF THE NET ASSET VALUE” or by decision of the Luxembourg 
supervisory authority when required in the interest of the public or of the Shareholders and, in particular, when the legal, 
regulatory or contractual provisions concerning the activity of the Fund have not been complied with.

Switching of Shares

Any Shareholder may request the switch of all or, providing the value of the Shares to be switched equals or exceeds the 
relevant minimum subscription amount, part of his Shares of one Sub-Fund or Class into Shares of another Sub-Fund or 
Shares of another Class of the same Sub-Fund. 

Switches between Class R Shares and other Share Classes are not allowed; holders of Class R Shares of any Sub-fund can 
only request to switch into Class R Shares of another Sub-Fund. Switches into Class X and Class Y Shares are only possible 
for those Institutional Investors which have entered into a separate agreement with the Management Company under 
which such investors have agreed on specific arrangements as to the payment of fees.

Switches may be subject to a Switch Fee, as described under “FEES AND EXPENSES”. Shareholders must fill out and sign an 
irrevocable application for switching which has to be addressed with all the switching instructions to the UCI Administrator 
or to other banks or financial institutions authorised to that end.
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If, for any reason, the value of the holdings of a single Shareholder in Shares of a particular Sub-Fund (or, if more than 
one Class of Shares have been issued in a Sub-Fund, of that Class) falls below the relevant minimum initial subscription 
amount, then the Shareholder will at the discretion of the Fund be deemed to have requested the switching of all of his 
Shares of that Sub-Fund (or, if applicable, of that Class).

The switching is performed on the basis of the applicable Subscription and Redemption Prices of the Sub-Funds con-
cerned calculated as of the first applicable common Valuation Day. However, due to the specific tax provisions applicable 
in Italy, different arrangements may apply for Italian tax-resident Shareholders. 

Conversion requests must be received by the UCI Administrator at the latest at 1.00 p.m. Luxembourg time on each 
Valuation Day. If equal treatment of Shareholders is ensured and market timing practices are avoided, the Management 
Company may resolve to waive the above deadlines for conversion requests. 

Conversion requests received by the UCI Administrator on a day which is not a Business Day or on a Business Day after 
the above set deadlines will be deemed to have been received on the next Business Day.

Shares may not be converted if the determination of the Net Asset Value of one of the relevant Sub-Funds is suspended. 
Switching requests received or deemed to be received by the UCI Administrator on a day which is not a Business Day or on 
a Business Day after the relevant deadline will be deemed to have been received on the next Business Day.

The rate at which shares in a given Sub-Fund or Class (the “Original Sub-Fund”) are switched to Shares of another Sub-Fund 
or Class (the “New Sub-Fund’) is determined by means of the following formula:

A = B x (C-E) x F

	 D

where:
A	 is the number of Shares to be allocated in the New Sub-Fund;
B	 is the number of Shares of the Original Sub-Fund which are to be switched;
C	 is the applicable Redemption Price of the Original Sub-Fund;
D	 is the applicable Subscription Price of the New Sub-Fund;
E	 is the applicable Switch Fee (if any);
F	 is the applicable exchange rate (if any).

Fees and Expenses

Dilution Levy

The Management Company, having due regard to the interests of the Shareholders, may, at its sole discretion, decide to 
charge a dilution levy where net subscriptions or net redemptions in excess of 2% of a Sub-Fund’s Net Asset Value are 
received on a Dealing Day or during a period of net recurring subscriptions or redemptions.

The dilution levy in favour of the relevant Sub-Fund and not exceeding 2% of the applicable Net Asset Value of the Shares 
subscribed for or redeemed, may be charged if the Management Company, in its opinion, considers that the existing 
Shareholders (in case of subscriptions) or remaining Shareholders (in case of redemptions) might otherwise be adversely 
affected by potential bid/offer spreads in the Sub-Fund’s investments and/or potential brokerage and dealing charges. In 
order to ensure equal treatment between Shareholders, the same rate of the dilution levy (if any) will be applied to all the 
investors subscribing for or redeeming (as appropriate) Shares in the relevant Sub-Fund on the same Dealing Day.

Other Charges

Subscription Fee 

The Shares of some Classes may be offered at the applicable Net Asset Value per Share plus a Subscription Fee, which is due 
to the Management Company. The Subscription Fee, where applicable, is indicated in the relevant section of Appendix I. 

Redemption Fee 

The Shares of all Classes will have no exit charge on redemption.
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Switch Fee 

A Switch Fee of up to 1% of the applicable Net Asset Value may apply to switches made by holders of Class R Shares. The 
Switch Fee shall be due to the Management Company.

Management Fee 

The Management Company will be paid a management fee calculated and accrued on each Valuation Day at such percent-
ages (per annum) of the Net Asset Value of the relevant Class at the immediately preceding Valuation Day, plus subscrip-
tions and minus redemptions received for the current Valuation Day. 

No Management Fees are charged on the Net Asset Value of Class Z Shares. The Management Fees on Class Z Shares will 
be separately invoiced to investors based on a specific agreement with the Management Company.

See Appendix I for the fees applied to the Share Classes available for each Sub-Fund.

Distribution Fee

Certain Sub-Funds and Share Classes may be subject to an additional distribution fee as detailed in Appendix I. Unless 
otherwise provided, the distribution fee is calculated and accrued on each Valuation Day at such percentages (per annum) 
of the Net Asset Value of the relevant Class at the immediately preceding Valuation Day, plus subscriptions and minus 
redemptions received for the current Valuation Day.

Placement Fee

Certain Sub-Funds and Share Classes will pay an upfront placement fee on the first Valuation Day to the Management 
Company for its placement services and/or to any distributor active in the distribution of the Shares. Such Placement fee 
will be amortised over the life of the Share Class.

In such case, where Shares are redeemed before the expiry date of the Sub-Fund, the redemption proceeds will be subject 
to a fee as described in the relevant Appendix I.

Performance Fee

Performance fees may be due to the Management Company according to the criteria described below. 

No performance fees are applied to Class D, Class Y  and Class Z Shares.

See Appendix I for the fees applied for each Sub-Fund.

Where no Shares are in issue for a Share Class on a given day, the Subscription Price applied on that day will be considered 
as the initial price for that Share Class; where changes occur in the Prospectus in relation to the calculation method of 
Performance Fees applicable for a Share Class, accrued Performance Fees will be crystallised and paid to the Management 
Company, and the Net Asset Value, or the Net Asset Value per Share as applicable, calculated on the last Valuation Day in 
which the old calculation method is applied, will be considered as the initial reference value for the computation of Perfor-
mance Fees with the new calculation method. In relation to the calculation of Performance Fees, the methods described 
in the following paragraphs will apply. See Appendix I for the fees applied for each Sub-Fund.

The performance fees charged for each relevant Share Class will be indicated – in amount and percentage of the Net Asset 
Value – in the annual and half yearly reports.

If (i) Shares are redeemed or converted into other Shares of any Share Class of a Sub-Fund or of another existing Sub-Fund 
or of another fund during the financial year and a Performance Fee has accrued for those Shares, (ii) the assets of a Sub-
Fund or of a Share Class are transferred to or merged with those of another Sub-Fund, or Share Class of another Sub-Fund 
within the Fund or within another fund, (iii) a Sub-Fund or of a Share Class are terminated, and a Performance Fee has 
accrued for those Shares , such Performance Fee will be crystallized respectively at the date of redemption or conversion, 
at the effective date of the merger or at the effective date of termination and it will be considered as payable. 

However, no Performance Fee shall crystallise where a Sub-Fund or a Share Class of a Sub-Fund is merged with a newly 
established receiving fund or Sub-Fund with no performance history and with an investment policy that does not substan-
tially differ from that of the merging Sub-Fund. In that case, the performance reference period of the merging Sub-Fund 
shall continue applying in the receiving fund or Sub-Fund.
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Historical High Watermark Method

The Performance Fee will be calculated and accrued on each Valuation Day for each issued Share and fraction thereof on 
the difference – if positive – between the Gross Asset Value per Share and the historical high watermark, being the highest 
Net Asset Value per Share recorded on any preceding day since the first calculation date. Such difference, calculated net 
of all costs and liabilities, shall be considered gross of any dividend eventually paid during the same period.

The performance reference period equals the life of the Sub-Fund.

The amounts accrued are crystallised daily and paid within the thirtieth Business Day of each month. 

Example:

Date NAV per share High Watermark Perf fee (yes/no) Perf fee basis per 
share

Perf fee amount per 
share (flat fee rate 

10%)

T 100 - - - -

T+5 days 105 100 yes 5 0.50

T+50 days 107 105 yes 2 0.20

T+1 year 104 107 no - 0.00

T+2 years 106 107 no - 0.00

T+3 years 108 107 yes 1 0.10

T+4 years 109 108 yes 1 0.10

T+4 years+10 days 110 109 yes 1 0.10

T+5 years 109 110 no - 0.00

T+5 years+85 days 106 110 no - 0.00

T+6 years 110 110 no - 0.00

T+6 years+95 days 112 110 yes 2 0.20
*For the sake of simplicity, Gross Asset Value per Share and Net Asset Value per Share are assumed equal in the example.

Relative Method

The Performance Fee will be calculated on the difference – if positive – between the Gross Asset Value and the Reference 
Asset Value, being the Net Asset Value recorded on the most recent of (i) the last Valuation Day on which the Share Class 
paid a Performance Fee and (ii) the last Valuation Day of the fifth to last calendar year, or 100 Euros (or equivalent in the 
Share Class currency), if the Share Class existed for less than five years, calculated net of all costs and liabilities, taking 
into account any capital movements due to subscriptions, redemptions and dividend distributions and adjusted by the 
Benchmark evolution or by the Hurdle Rate, as indicated in the relevant Annex I. On each Valuation Day, the accrual will 
be calculated as the difference between (i) the amount calculated in relation to the current Valuation Day and (ii) the result 
of the same calculation on the preceding Valuation Day, on the condition that any underperformance incurred during the 
performance reference period of the past 5 years has been recovered.  The total amount accrued cannot be negative.

The amounts accrued during each calendar year are crystallised at the end of the year and paid within the thirtieth Busi-
ness Day of the following year. 

The past performance against the benchmark (if applicable) can be found at https://www.kairospartners.com/asset-man-
agement/sicav-and-ucits-funds/?lang=en.
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Example:

Year Start of 
perf fee 
period

NAV at start 
of perf fee 

period

Final GAV Reference 
Asset Value

Over/
(underperf) 
of the year

Perf fee 
basis

Performance 
fee (yes/no)

Reset 
initial 

GAV/RAV

Perf fee Final NAV

1 YE1 800,000 900,000 909,000 (9,000) na no no - 900,000

2 YE1 800,000 1,200,000 1,100,000 100,000 100,000 yes yes 10,000 1,190,000

3 YE2 1,190,000 710,000 720,000 (10,000) na no no - 710,000

4 YE2 1,190,000 1,100,000 1,150,000 (50,000) na no no - 1,100,000

5 YE2 1,190,000 1,500,000 1,400,000 100,000 40,000 yes yes 4,000 1,496,000

6 YE5 1,496,000 1,800,000 1,780,000 20,000 20,000 yes yes 2,000 1,798,000

Equalisation Method

The Performance fee will be calculated and accrued on each Valuation Day for each issued Share and fraction thereof on 
the difference – if positive – between the Gross Asset Value per Share and the high watermark, being the highest Net Asset 
Value per Share on the last day of any calendar year, calculated net of all costs and liabilities.

The performance reference period equals the life of the Sub-Fund.

The amounts accrued during each calendar year are crystallised and paid within the thirtieth Business Day of the following 
year. In addition, the following adjustments (“Equalisation Adjustments”) will apply:

(a) Deficit Subscriptions
For Shares issued at a Subscription Price lower than the high watermark, the Shareholder will be required to pay the Per-
formance Fee due on the appreciation in the Net Asset Value of such Shares (“Equalisation Debit”). The Fund will therefore, 
at the end of each year, redeem such number of the Shareholder’s Shares for an amount equivalent to the Performance 
Fee, until the high watermark is reached. An amount equal to the aggregate Net Asset Value of the Shares so redeemed 
will be paid directly to the Management Company as a Performance Fee. The Fund will retain and will not be required to 
pay to the Shareholder the proceeds of the redeemed Shares. Where Shares are redeemed before the high watermark 
is reached, the Performance Fee due for those Shares will be deducted from the redemption proceeds and paid to the 
Management Company.

(b) Premium Subscriptions
For Shares issued at a Subscription Price greater than the high watermark for that Class, the Investor will be required to 
pay an additional sum equal to the Performance Fee per Share accrued (an “Equalisation Credit”). The Equalisation Credit 
will therefore appreciate or depreciate based on the performance of the Class. In the event of a decline in the Net Asset 
Value per Share, the Equalisation Credit due to the shareholder will reduce in line with the Performance Fee accrual for 
other Shares until the Equalisation Credit is exhausted. Subsequent appreciation in the value of the Shares will result in a 
recapture of any Equalisation Credit lost due to such reductions, but only to the extent of the previously lost Equalisation 
Credit up to the Subscription Price. At the end of each year, the Fund will issue and attribute to the Shareholder additional 
Shares for an amount equal to the lower of the Equalisation Credit paid at the time of the subscription net of any Equali-
sation Credit previously applied and the amount calculated by applying the performance fee rate on the excess of the Net 
Asset Value per Share over the high watermark. If the Shares are redeemed before the end of the year, the Shareholder 
will receive additional redemption proceeds equal to the remaining Equalisation Credit pertaining to the Shares redeemed.

The Equalisation Adjustments shall also apply in case of crystallization due to redemption or conversion of Shares, of the 
merger or the termination of the relevant Sub-Fund or Share Class of a Sub-Fund.
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Example:
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95 5

1 100 97 no - 95 yes 2 yes 2 3 2

2 100 99 no - 97 yes 2 yes 2 1 2

3 100 98 no - 99 no - no - 1 -

4 100 101 yes 1 99 yes 1 yes 1 - 2

5 101 103 yes 2 101 yes - no - - 2

6 103 101 no - 103 no - no - - -

Premium Subscription
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104 4

1 100 102 yes 2 no - yes -2 2 -

2 102 99 no - 102 no - no - 2 -

3 102 104 yes 2 102 no - yes -2 - -

4 104 105 yes 1 104 yes - no - - 1

5 105 103 no - 105 no - no - - -

6 105 106 yes 1 105 yes - no - - 1

Contingent Deferred Sales Charge

A Contingent Deferred Sales Charge (“CDSC”) may be deducted from the redemption proceeds in case of early redemp-
tion of some Sub-Funds, as detailed in Appendix I. The CDSC will be calculated on the net asset value of the Shares being 
redeemed paid to the relevant Sub-Fund.

Operational Expenses and other costs

In addition to the fees due to the Management Company, the Fund pays direct and indirect expenses (“Operational Ex-
penses”). Direct expenses are those which are directly incurred by a Sub-Fund; indirect expenses are not directly attrib-
utable to a specific Sub-Fund or Share Class and are, therefore, charged pro-rata based on the NAV of each Sub-Fund or 
Share Class.

Operational Expenses will not exceed 0.40% p.a. of the Net Asset Value of each Sub-Fund or Share Class and will include:
•	 fees due to the depositary and to the UCI Administrator; 
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•	 fees for professional services, such as the auditors and legal advisers; 
•	 government, regulatory, registration, local representatives and cross-border marketing expenses;
•	 costs of providing information to shareholders, such as the costs of creating, translating, printing and distributing re-

ports, prospectus and PRIIPS KIDs; 
•	 extraordinary expenses, such as any legal or other expertise incurred in the interest of the Fund or the Shareholders;
•	 all other costs associated with operation and distribution, including expenses incurred by the Management Company, 

Depositary and all service providers in the course of discharging their responsibilities to the Fund.

In addition, the Sub-Funds will incur the following costs:
•	 taxes on assets and income;
•	 VAT on fees and expenses, where due;
•	 standard brokerage and bank charges, including settlement;
•	 fees for transactions and securities trades;
•	 any fees that the Fund pays to Board members for their services on the Board. 

For each share class whose currency is different from the currency of denomination of the Sub-Fund, the costs associ-
ated with maintaining the separate share class currency, including currency hedging and foreign exchange costs, will be 
charged to that share class.

Research Costs

The Investment Manager is authorized to determine the broker or dealer to be used for each transaction for the Sub-
Funds they manage.
The Investment Manager may use full service execution brokers when implementing their investment decisions on behalf 
of the Fund. Such brokers may, in addition to routine order execution, facilitate the provision of research to the Invest-
ment Manager.
Third party research will be purchased by the Investment Manager where they consider that such research will benefit the 
Sub-Funds. The purchase of third party research will be subject to appropriate controls and oversight by the Investment 
Manager, designed to ensure that the research charges are born in the interests of its clients and will include regularly 
assessing the quality of the research purchased. Where research charges are to be paid by the Sub-Funds, the Investment 
Manager will provide the Fund with information on the amount budgeted for initial research, the estimated research 
charge to be allocated to the Sub-Funds and the frequency with which it will be deducted. 

Order Routing Fees

The Order Routing Agent shall be entitled to receive out of the assets of each Sub-Fund an ongoing fee (plus VAT, if any) 
in connection with the running of an order routing program on behalf of the relevant Sub-Fund. This fee is based on the 
volume of trades placed through the program and will not exceed 0.02% of the cash amount of cumulated trades. In run-
ning such a program, the Order Routing Agent will seek to reduce/eliminate possible delays between placing an order and 
the execution of orders, improve broker services to the Fund and execute all orders in line with its best execution policy.

Investment Restrictions

The Fund has the following investment powers and restrictions:

I. 	 (1)	 The Fund may invest in:

a)	 Transferable Securities and Money Market Instruments admitted to or dealt in on an Eligible Market; 

b)	 recently issued Transferable Securities and Money Market Instruments, provided that the terms of issue include 
an undertaking that application will be made for admission to official listing on an Eligible Market and such admis-
sion is secured within one year of the issue;

c)	 units of UCITS and/or other UCIs, whether situated in a Member State or not, provided that:
-	 such other collective investment undertakings are authorised under laws which provide that they are subject 

to supervision considered by the Luxembourg supervisory authority, CSSF, to be equivalent to that that laid 
down in European Union law, and that cooperation between authorities is sufficiently ensured; 

-	 the level of protection for unit holders in such other UCIs is equivalent to that provided for unit holders in a 
UCITS, and in particular that the rules on assets segregation, borrowing, lending, and uncovered sales of Trans-
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ferable Securities and Money Market Instruments are equivalent to the requirements of directive 2009/65/EC, 
as amended;

-	 the business of such other UCIs is reported in half-yearly and annual reports to enable an assessment of the 
assets and liabilities, income and operations over the reporting period;

-	 no more than 10% of the assets of the UCITS or of the other UCIs, whose acquisition is contemplated, can, 
according to their constitutional documents, in aggregate be invested in units of other UCITS or other UCIs.

d)	 deposits with credit institutions which are repayable on demand or have the right to be withdrawn, and maturing 
in no more than 12 months, provided that the credit institution has its registered office in a Member State or, if the 
registered office of the credit institution is situated in a non-Member State, provided that it is subject to prudential 
rules considered by the CSSF as equivalent to those laid down in Community law; 

e)	 financial derivative instruments, including equivalent cash-settled instruments, dealt in on an Eligible Market and/
or financial derivative instruments dealt in over-the-counter (“OTC derivatives”), provided that:
-	 the underlying consists of instruments covered by this section I., financial indices, interest rates, foreign ex-

change rates or currencies, in which the Sub-Fund may invest according to its investment objective;
-	 the counterparties to OTC derivative transactions are institutions subject to prudential supervision, and be-

longing to the categories approved by the Luxembourg supervisory authority; and
-	 the OTC derivatives are subject to reliable and verifiable valuation on a daily basis and can be sold, liquidated 

or closed by an offsetting transaction at any time at their fair value at the Fund’s initiative.

f)	 Money Market Instruments other than those dealt in on an Eligible Market, if the issue or the issuer of such in-
struments are themselves regulated for the purpose of protecting investors and savings, and provided that such 
instruments are:
-	 issued or guaranteed by a central, regional or local authority or by a central bank of a Member State, the Eu-

ropean Central Bank, the EU or the European Investment Bank, a non-Member State or, in case of a Federal 
State, by one of the members making up the federation, or by a public international body to which one or more 
Member States belong; or

-	 issued by an undertaking any securities of which are dealt in on Eligible Markets; or
-	 issued or guaranteed by an establishment subject to prudential super¬vision, in accordance with criteria de-

fined by EU law, or by an establishment which is subject to and complies with prudential rules considered by 
the CSSF to be at least as stringent as those laid down by EU law; or

-	 issued by other bodies belonging to the categories approved by the CSSF provided that investments in such 
instruments are subject to investor protection equivalent to that laid down in the first, the second or the third 
indent and provided that the issuer is a company whose capital and reserves amount to at least ten million 
euro (10,000,000 Euro) and which presents and publishes its annual accounts in accordance with the fourth 
directive 78/660/EEC, is an entity which, within a group of companies which includes one or several listed 
companies, is dedicated to the financing of the group or is an entity which is dedicated to the financing of se-
curitisation vehicles which benefit from a banking liquidity line. 

	 (2)	 In addition, the Fund may invest a maximum of 10% of the net assets of any Sub-Fund in Transferable Securities 
or Money 

		  Market Instruments other than those referred to under (I) (1) above.

II.	 The Fund may hold ancillary liquid assets (i.e. bank deposits at sight, such as cash held in current accounts with a bank 
accessible at any time) up to 20% of the net assets of any Sub-Fund for treasury purposes or in case of unfavourable 
market conditions. 

	 The aforementioned limit shall only be temporarily breached for a period of time strictly necessary when, because 
of exceptionally unfavourable market conditions or other exceptional circumstances, circumstances so require and 
where such breach is justified having regard to the interests of the Shareholders, for example in highly serious circum-
stances such as the September 11 attacks or the bankruptcy of Lehman Brothers in 2008. A Sub-Fund may also hold, 
on a temporary basis and for defensive purposes, up to 100% of its net assets in cash.

III.	 a)	 (i)	 The Fund will invest no more than 10% of the net assets of any Sub-Fund in Transferable Securities or Money 
			   Market Instruments issued by the same issuing body.

(ii)	 The Fund may not invest more than 20% of the net assets of any Sub-Fund in deposits made with the same 
body. The risk exposure of a Sub-Fund to a counterparty in an OTC derivative transaction may not exceed 
10% of its net assets when the counterparty is a credit institution referred to in I. d) above or 5% of its net 
assets in other cases.



|     Kairos International Sicav     |    Prospectus     |     January 2026 34 of 141

b)	 Moreover, where the Fund holds on behalf of a Sub-Fund investment in Transferable Securities and Money Market 
Instruments of issuing bodies which individually exceed 5% of the net assets of such Sub-Fund, the total of all such 
investments must not account for more than 40% of the total net assets of such Sub-Fund.

This limitation does not apply to deposits and OTC derivative transactions made with financial institutions subject 
to prudential supervision.

Notwithstanding the individual limits laid down in paragraph a), the Fund may not combine for each Sub-Fund, 
where this would lead to investment of more than 20% of its assets in a single body, any of the following:
-	 investments in Transferable Securities or Money Market Instruments issued by a single body; 
-	 deposits made with the same body and/or; 
-	 exposure arising from OTC derivative transactions undertaken with the same body.

c)	 The limit of 10% laid down in sub-paragraph a) (i) above is increased to a maximum of 35% in respect of Trans-
ferable Securities or Money Market Instruments which are issued or guaranteed by a Member State, its local au-
thorities, or by another Eligible State or by public international bodies of which one or more Member States are 
members.

d)	 The limit of 10% laid down in sub-paragraph a) (i) is increased to 25% in respect of qualifying debt securities which 
fall under the definition of covered bonds in point (1) of Article 3 of Directive (EU) 2019/2162 of the European Par-
liament and of the Council and for qualifying debt securities that were issued before 8 July 2022 by a credit institu-
tion which has its registered office in a Member State and is subject by law to special public supervision designed 
to protect bondholders. In particular, sums deriving from the issue of these bonds issued before 8 July 2022 must 
be invested in conformity with the law in assets which, during the whole period of validity of the bonds, are capa-
ble of covering claims attaching to the bonds and which, in case of bankruptcy of the issuer, would be used on a 
priority basis for the repayment of principal and payment of the accrued interest.

	 If a Sub-Fund invests more than 5% of its net assets in the bonds referred to in this sub-paragraph and issued by 
one issuer, the total value of such investments may not exceed 80% of the net assets of the Sub-Fund.

e)	 The Transferable Securities and Money Market Instruments referred to in paragraphs c) and d) shall not be includ-
ed in the calculation of the limit of 40% in paragraph b).

	 The limits set out in paragraphs a), b), c) and d) may not be aggregated and, accordingly, investments in Trans-
ferable Securities or Money Market Instruments issued by the same issuing body, in deposits or in derivative in-
struments effected with the same issuing body may not, in any event, exceed a total of 35% of any Sub-Fund’s net 
assets;

	 Companies which are part of the same group for the purposes of the establishment of consolidated accounts, as 
defined in accordance with directive 83/349/EEC or in accordance with recognised international accounting rules, 
are regarded as a single body for the purpose of calculating the limits contained in this paragraph III.

	 The Fund may cumulatively invest up to 20% of the net assets of a Sub-Fund in Transferable Securities and Money 
Market Instruments within the same group.

f)	 Notwithstanding the above provisions, the Fund is authorised to invest up to 100% of the net assets of 
any Sub-Fund, in accordance with the principle of risk spreading, in different Transferable Securities and 
Money Market Instruments issued or guaranteed by a Member State, by its local authorities or agencies, 
a non-Member State as acceptable by the CSSF, including but not limited to, the OECD member states or 
Singapore or Brazil or by public international bodies of which one or more Member States are members, 
provided that such Sub-Fund must hold securities from at least six different issues and securities from one 
issue do not account for more than 30% of the net assets of such Sub-Fund.

IV.	 a)	 Without prejudice to the limits laid down in paragraph V., the limits provided in paragraph III. are raised to a 
	 maximum of 20% for investments in shares and/or bonds issued by the same issuing body if the aim of the in-

vestment policy of a Sub-Fund is to replicate the composition of a certain stock or bond index which is sufficiently 
diversified, represents an adequate benchmark for the market to which it refers, is published in an appropriate 
manner.

b)	 The limit laid down in paragraph a) is raised to 35% where this proves to be justified by exceptional market con-
ditions, in particular on Eligible Markets where certain Transferable Securities or Money Market Instruments are 
highly dominant. The investment up to this limit is only permitted for a single issuer.
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V.	 a) 	 The Fund may not acquire shares carrying voting rights which should enable it to exercise significant influence 
	 over the management of an issuing body.

b) 	 The Fund may acquire no more than:
-	 10% of the non-voting shares of the same issuer;
-	 10% of the debt securities of the same issuer;
-	 10% of the Money Market Instruments of the same issuer.

c) 	 These limits under second and third indents may be disregarded at the time of acquisition, if at that time the gross 
amount of debt securities or of the Money Market Instruments or the net amount of the instruments in issue can-
not be calculated.

The provisions of paragraph V. shall not be applicable to Transferable Securities and Money Market Instruments 
issued or guaranteed by a Member State or its local authorities or by any other Eligible State, or issued by public 
international bodies of which one or more Member States are members.

These provisions are also waived as regards shares held by the Fund in the capital of a company incorporated in a 
non-Member State which invests its assets mainly in the securities of issuing bodies having their registered office 
in that State, where under the legislation of that State, such a holding represents the only way in which the Fund 
can invest in the securities of issuing bodies of that State provided that the investment policy of the company from 
the non-Member State complies with the limits laid down in paragraph III., V. and VI. a), b), c).

VI.	 a)	 The Fund may acquire units of the UCITS and/or other UCIs referred to in paragraph (I) c), provided that no more 
	 than 20% of a Sub-Fund’s net assets be invested in the units of a single UCITS or other UCI.

For the purpose of the application of this investment limit, each compartment of a UCI with multiple compart-
ments is to be considered as a separate issuer provided that the principle of segregation of the obligations of the 
various compartments vis-à-vis third parties is ensured.

b)	 Investments made in units of UCIs other than UCITS may not in aggregate exceed 30% of the net assets of a Sub-
Fund.

c)	 The underlying investments held by the UCITS or other UCIs in which the Fund invests do not have to be consid-
ered for the purpose of the investment restrictions set forth under III. above.

d)	 The Fund may acquire no more than 25% of the units of the same UCITS or other UCI. This limit may be disregard-
ed at the time of acquisition if at that time the gross amount of the units in issue cannot be calculated. In case of 
a UCITS or other UCI with multiple compartments, this restriction is applicable by reference to all units issued by 
the UCITS or other UCI concerned, all compartments combined.

VII.	The Fund shall ensure for each Sub-Fund that the global exposure relating to derivative instruments does not exceed 
the net assets of the relevant Sub-Fund.

The exposure is calculated taking into account the current value of the underlying assets, the counterparty risk, fore-
seeable market movements and the time available to liquidate the positions. This shall also apply to the following 
subparagraphs.

If the Fund invests in financial derivative instruments, the exposure to the underlying assets may not exceed in aggre-
gate the investment limits laid down in paragraph III above. When the Fund invests in index-based financial derivative 
instruments, these investments do not have to be combined to the limits laid down in paragraph III.

When a Transferable Security or money market instrument embeds a derivative, the latter must be taken into account 
when complying with the requirements of this paragraph VII.

VIII. a)	 The Fund may not borrow for the account of any Sub-Fund amounts in excess of 10% of the net assets of that
	 Sub-Fund, any such borrowings to be from banks and to be effected only on a temporary basis, provided that the 

Fund may acquire foreign currencies by means of back to back loans;

b)	 The Fund may not grant loans to or act as guarantor on behalf of third parties.

This restriction shall not prevent the Fund from (i) acquiring Transferable Securities, Money Market Instruments 
or other financial instruments referred to in I. c), e) and f) which are not fully paid, and (ii) performing permitted 
securities lending activities, that shall not be deemed to constitute the making of a loan.
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c)	 The Fund may not carry out uncovered sales of Transferable Securities, Money Market Instruments or other finan-
cial instruments.

d)	 The Fund may not acquire movable or immovable property.

e)	 The Fund may not acquire either precious metals or certificates representing them.

IX.	 a)	 The Fund needs not comply with the limits laid down in this section when exercising subscription rights attaching to 
	 Transferable Securities or Money Market Instruments which form part of its assets. While ensuring observance of 

the principle of risk spreading, recently created Sub-Funds may derogate from paragraphs III., IV. and VI. a), b) and 
c) for a period of six months following the date of their creation.

b)	 If the limits referred to in paragraph a) are exceeded for reasons beyond the control of the Fund or as a result of 
the exercise of subscription rights, it must adopt as a priority objective for its sales transactions the remedying of 
that situation, taking due account of the interest of the Shareholders.

c)	 To the extent that an issuer is a legal entity with multiple compartments where the assets of the compartment are 
exclusively reserved to the investors in such compartment and to those creditors whose claim has arisen in con-
nection with the creation, operation or liquidation of that compartment, each compartment is to be considered as 
a separate issuer for the purpose of the application of the risk spreading rules set out in paragraphs III., IV. and VI.

X.	 A Sub-Fund (the “Investing Sub-Fund”) may subscribe, acquire and/or hold securities to be issued or issued by one 
or more Sub-Funds (each, a “Target Sub-Fund”), without the Fund being subject to the requirements of the Law of 10 
August 1915 on commercial companies, as amended, with respect to the subscription, acquisition and/or the holding 
by a company of its own shares, under the condition however that:
-	 the Target Sub-Fund does not, in turn, invest in the Investing Sub-Fund invested in this Target Sub-Fund; and
-	 no more than 10% of the assets that the Target Sub-Fund whose acquisition is contemplated, may, according to its 

investment policy, be invested in units of other UCITS or other UCIs; and
-	 the Investing Sub-Fund may not invest more than 20% of its net assets in units of a single Target Sub-Fund; and
-	 voting rights, if any, attaching to the units of the Target Sub-Fund are suspended for as long as they are held by 

the Investing Sub-Fund concerned and without prejudice to the appropriate processing in the accounts and the 
periodic reports; and

-	 for as long as these securities are held by the Investing Sub-Fund, their value will not be taken into consideration 
for the calculation of the net assets of the Fund for the purposes of verifying the minimum threshold of the net 
assets imposed by the Law of 2010.

The Fund will in addition comply with such further restrictions as may be required by the regulatory authorities in any 
country in which the Shares are marketed.

Risk Management Process

The Management Company on behalf of the Fund will employ a risk-management process which enables it to monitor and 
measure at any time the risk of the positions and their contribution to the overall risk profile of each Sub-Fund. The Man-
agement Company on behalf of the Fund will employ, if applicable, a process for accurate and independent assessment 
of the value of any OTC derivative instrument.

The Management Company will calculate the global exposure of each Sub-Fund by using either the Value-at-Risk (VaR) 
methodology or the “commitment approach” depending on its own assessment of the risk profile of the relevant Sub-Fund 
resulting from its investment policy (including but not limited to its potential use of financial derivative instruments and 
the features thereof) in accordance with the relevant European and/or Luxembourg applicable laws and/or regulations. 
The Management Company has determined that the Fund will, as a default, use the commitment approach for each Sub-
Fund unless otherwise provided in the relevant Appendix I in relation to a specific Sub-Fund. 

The commitment approach is a methodology which intends to quantify the maximum commitment to financial derivative 
instruments by converting the positions on derivative financial instruments into equivalent positions on the underlying 
assets. The total commitment is limited to 100% of the total net value of the relevant Sub-Fund’s portfolio.

In case the absolute Value-at-Risk (VaR) approach is used for a specific Sub-Fund, the leverage ratio of the relevant Sub-
Fund will be calculated by using the sum of notionals and the commitment approach.

The Value-at-Risk (VaR) is a statistical model which intends to quantify the maximum potential loss at a given confidence 
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level (probability) over a specific time period under ‘normal’ market conditions. The leverage ratio measures in particular 
the usage of financial derivatives within the portfolio.

The commitment or VaR calculation, the leverage ratio calculation, the back-testing of the VaR model, as well as exposure 
limits on counterparties and issuer concentration shall comply at all times with the rules set forth in the latest relevant 
European and/or Luxembourg applicable laws and/or regulations. For details in relation to the methods used by each 
Sub-Fund to calculate the global exposure and the leverage ratio, please refer to the relevant section of the heading “IN-
VESTMENT OBJECTIVES AND POLICIES”.

Techniques and Instruments 

To the maximum extent allowed by, and within the limits set forth in the Luxembourg regulations, in particular the pro-
visions of (i) article 11 of the Grand-Ducal regulation of 8 February 2008 relating to certain definitions of the Law of 20 
December 2002 relating to undertakings for collective investments, (ii) CSSF Circular 08/356 relating to the rules applica-
ble to undertakings for collective investment when they use certain techniques and instruments relating to transferable 
securities and money market instruments and of (iii) ESMA Guidelines 2012/832 adopted by ESMA concerning ETFs and 
other UCITS issues as also specified within CSSF Circular 14/592 (as the foregoing may be amended or replaced from time 
to time), each Sub-Fund may use financial derivative instruments or enter into Total Return Swaps transactions for the 
purposes set out in  section “Investment Objectives and Policies” and as further described in Appendix I to this Prospectus 
for each Sub-Fund. 

Under no circumstances shall these operations cause a Sub-Fund to diverge from its investment objectives as laid down 
in this Prospectus or result in additional risk higher than its risk profile as described in the Sub-Fund specific text in the 
Appendix to this Prospectus. Financial derivatives and Total Return Swaps may be used for the purpose of generating 
additional capital or income or for reducing costs or risk.

All revenues arising from financial derivative and TRS transactions will be returned to the relevant Sub-Fund.

The risk exposure to a counterparty generated through OTC financial derivatives and Total Return Swaps must be com-
bined when calculating counterparty risk limits referred to section “Investment Restrictions” above.

The selection of counterparties to OTC financial derivative or to Total Return Swap transactions will be regulated financial 
institutions based in an OECD member state and have an investment grade credit rating which the Management Company 
believes to be creditworthy. The credit analysis of the counterparties is tailored to the intended activity and may include, 
but not limited to, a review of the management, liquidity, profitability, corporate structure, regulatory framework in the 
relevant jurisdiction, capital adequacy, and asset quality. While there are no predetermined legal status or geographical 
criteria applied in the selection of the counterparties, these elements are typically taken into account in the selection pro-
cess. The selected counterparties will comply with the provisions of Article 3 of the SFTR. Details of the selection criteria 
and a list of approved counterparties is available from the registered office of the Management Company.

As of the date of this Prospectus, none of the Sub-Funds is using securities lending transactions, reverse repurchase 
agreement transactions and repurchase agreement transactions. Should a Sub-Fund use these techniques, the Prospec-
tus will be updated beforehand.

Collateral Management

Assets received from counterparties in OTC derivative transactions (including Total Return Swaps) constitute collateral. 

Collateral shall comply with applicable regulatory standards, in particular CSSF Circular 14/592 regarding the ESMA guide-
lines on ETFs and other UCITS issues.

Collateral received by the relevant Sub-Fund may be used to reduce its counterparty risk exposure if it complies with the 
criteria set out in applicable laws, regulations and circulars issued by the CSSF from time to time notably in terms of liquid-
ity, valuation, issuer credit quality, correlation, risks linked to the management of collateral and enforceability. 

This collateral shall be given in the form of cash.

The collateral must be valued on a daily basis. 
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Collateral received will be at least 100% of the value of the transaction. Collateral received will be held by the Depositary. 
No haircut will generally be applied to cash collateral.

The following haircut for collateral is applied by the Fund (the Fund reserves the right to vary this policy at any time): 

Eligible Collateral Haircut

Cash 0%

*The Fund does not accept other types of assets as eligible collateral.

Cash collateral received by a Sub-Fund in relation to any of these transactions will not be reinvested. 

In each of the cases above, the relevant Sub-Fund will need to comply with any additional restrictions that may be con-
tained in any other contracts to which it is a party (in particular the terms of any OTC Derivative transactions).

Determination of the Net Asset Value of Shares

The Valuation Day of each Class of Shares shall normally be each Business Day. 

In cases where an investor invests in the Fund through an intermediary investing into the Fund in his own name but on be-
half of the investor, (i) it may not always be possible for the investor to exercise certain shareholder rights directly against 
the Fund and (ii) investors’ right to be compensated in case of significant Net Asset Value calculation errors and/or other 
errors at the level of the Fund may be affected. 

A. 	 The assets of the Fund shall be deemed to include:

(a)	 all cash on hand or on deposit, including any interest accrued thereon;

(b)	 all bills and demand notes and accounts receivable (including proceeds of securities sold but not delivered);

(c)	 all bonds, time notes, shares, stock, debenture stocks, units/shares in undertakings for collective investment, sub-
scription rights, warrants, options and other investments and securities owned or contracted for by the Fund;

(d)	 all stock, stock dividends, cash dividends and cash distributions receivable by the Fund (provided that the Fund 
may make adjustments with regard to fluctuations in the market value of securities caused by trading ex-divi-
dends, ex-rights or by similar practices);

(e)	 all interest accrued on any interest-bearing securities owned by the Fund except to the extent that the same is 
included or reflected in the principal amount of such security;

(f)	 the preliminary expenses of the Fund insofar as the same have not been written off, and

(g)	 all other assets of every kind and nature, including prepaid expenses.

The value of such assets shall be determined as follows:

1)	 the value of any cash in hand or on deposit, bills and demand notes and accounts receivable, prepaid expenses, cash 
dividends and interest declared or accrued as aforesaid and not yet received shall be deemed to be the full amount 
thereof, unless in any case the same is unlikely to be paid or received in full, in which case the value thereof shall be 
arrived at after making such discount as the directors may consider appropriate in such case to reflect the true value 
thereof;

2)	 the value of securities and/or financial derivative instruments which are quoted or dealt in on any stock exchange shall 
be based, except as defined in 3) below, in respect of each security on the latest available dealing prices or the latest 
available mid-market quotation (being the mid-point between the latest quoted bid and offer prices) on the stock ex-
change which is normally the principal market for such security;

3)	 where investments of the Fund are both listed on a stock exchange and dealt in by market makers outside the stock 
exchange, on which the investments are listed, then the Management Company will determine the principal market 
for the investments in question and they will be valued at the latest available price in that market;

4)	 securities dealt in on another Eligible Market are valued in a manner as near as possible to that described in paragraph 
2);

5)	 in the event that any of the securities held in the Fund’s portfolio on the Valuation Day are not quoted or dealt in on a 
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stock exchange or another Eligible Market, or for any of such securities, no price quotation is available, or if the price 
as determined pursuant to sub-paragraphs 2) and/or 4) is not in the opinion of the Management Company represent-
ative of the fair market value of the relevant securities, the value of such securities shall be determined prudently and 
in good faith, based on the reasonably foreseeable sales or any other appropriate valuation principles;

6)	 the financial derivative instruments which are not listed on any official stock exchange or traded on any other organ-
ised market will be valued in a reliable and verifiable manner on a daily basis and verified by a competent professional 
appointed by the Management Company;

7)	 units or shares in underlying open-ended investment funds shall be valued at the net asset value of the relevant Val-
uation Day reduced by any applicable charges, failing which they shall be valued at the estimated net asset value as 
of such Valuation Day, failing which they shall be valued at the last available net asset value, whether estimated or 
actual, which is calculated prior to such Valuation Day; if events have occurred which may have resulted in a material 
change in the net asset value of such shares or units since the date on which such actual or estimated net asset value 
was calculated, the value of such shares or units may be adjusted in order to reflect, in the reasonable opinion of the 
Management Company, such change;

8)	 liquid assets and money market instruments are valued at their nominal value plus accrued interest or on an amor-
tised cost basis;

9)	 in the event that the above mentioned calculation methods are inappropriate or misleading, the Management Com-
pany may adjust the value of any investment or permit some other method of valuation to be used for the assets of 
the Fund if it considers that the circumstances justify that such adjustment or other method of valuation should be 
adopted to reflect more fairly the value of such investments and is in accordance with accounting practice.

B. 	 The liabilities of the Fund shall be deemed to include:

(a)	 all loans, bills and accounts payable;

(b)	 all accrued or payable administrative expenses (including but not limited to investment advisory fee, performance 
or management fee, depositary fee and corporate agents’ fees);

(c)	 all known liabilities, present and future, including all matured contractual obligations for payments of money or 
property, including the amount of any unpaid dividends declared by the Fund where the Valuation Day falls on the 
record date for determination of the person entitled thereto or is subsequent thereto;

(d)	 an appropriate provision for future taxes based on capital and income to the Valuation Day, as determined from 
time to time by the Fund, and other provisions if any authorized and approved by the Management Company cov-
ering among others liquidation expenses; and

(e)	 all other liabilities of the Fund of whatsoever kind and nature except liabilities represented by shares in the Fund. 
In determining the amount of such liabilities the Fund shall take into account all expenses payable by the Fund 
comprising formation expenses, the remuneration and expenses of its directors and officers, including their in-
surance cover, fees payable to its investment advisers or investment managers (including research costs), fees 
and expenses payable to its service providers (e.g. data providers, benchmark administrators, etc) and officers, 
accountants, depositary and its correspondents, domiciliary, UCI administrators, any paying agent and permanent 
representatives in places of registration, any other agent employed by the Fund, fees and expenses incurred in 
connection with the listing of the Shares of the Fund at any stock exchange or to obtain a quotation or another 
Eligible Market, fees for legal and tax advisers in Luxembourg and abroad, fees for auditing services, promotional 
printing, reporting and publishing expenses, including the cost of preparing, translating, distributing, advertising 
and printing of the prospectuses, notices, rating agencies, explanatory memoranda, registration statements, or 
of interim and annual reports taxes or governmental charges, shareholders servicing fees and distribution fees 
payable to distributors of Shares in the Fund, currency conversion costs, and all other operating expenses, includ-
ing the cost of buying and selling assets, interest, bank charges and brokerage, postage, telephone and telex. The 
Fund may calculate administrative and other expenses of a regular or recurring nature on an estimated figure for 
yearly or other periods in advance, and may accrue the same in equal proportions over any such period.

Temporary Suspension of Calculation of Net Asset Value

Under article 22 of the Articles of Incorporation, the Fund may temporarily suspend the calculation of the Net Asset Value 
of one or more Sub-Funds and the issue, redemption and switching of Shares if at any time the Management Company 
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believes that exceptional circumstances constitute forcible reasons for doing so. Such circumstances can arise in any of 
the following cases:

a)	 during any period when any market or stock exchange, which is the principal market or stock exchange on which a 
material part of the investments of the relevant Sub-Fund for the time being are quoted, is closed, other than for legal 
holidays or during which dealings are substantially restricted or suspended, provided that such restriction or suspen-
sion affects the valuation of the investments of the Fund attributable to such Sub-Fund;

b)	 during the existence of any state of affairs which constitutes an emergency, in the opinion of the Management Com-
pany, as a result of which disposal or valuation of investments of the relevant Sub-Fund by the Fund is not possible;

c)	 during any breakdown in the means of communication normally employed in determining the price or value of any of 
the relevant Sub-Fund’s investments or the current price or value on any market or stock exchange;

d)	 if the Fund is being or may be wound up or merged, from the date on which notice is given of a general meeting of 
Shareholders at which a resolution to wind up or merge the Fund is to be proposed or if a Sub-Fund is being liquidated 
or merged, from the date on which the relevant notice is given;

e)	 when for any other reason the prices of any investments owned by the Fund attributable to a Sub-Fund cannot 
promptly or accurately be ascertained (including the suspension of the calculation of the net asset value of an under-
lying undertaking for collective investment);

f)	 during any period when the Fund is unable to repatriate funds for the purpose of making payments on the redemption 
of Shares of a Sub-Fund or during which any transfer of funds involved in the realisation or acquisition of investments 
or payments due on redemption of Shares cannot, in the opinion of the Management Company, be effected at normal 
rates of exchange; or

g)	 any other circumstances beyond the control of the Management Company.

A notice of the beginning and of the end of any period of suspension will be published in a Luxembourg newspaper and in 
any other newspaper(s) selected by the Management Company, if, in the opinion of the Management Company, it is likely 
to exceed seven Business Days. 

Notice will likewise be given to any applicant or Shareholder as the case may be applying for purchase, redemption, or 
conversion of Shares in the Sub-Fund(s) concerned. Such Shareholders may give notice that they wish to withdraw their 
application for subscription, redemption and conversion of Shares. If no such notice is received by the Fund such applica-
tion for redemption or conversion as well as any application for subscription will be dealt with on the first Valuation Date 
following the end of the period of suspension.

Allocation of Assets and Liabilities

The Directors reserve the right to add further Sub-Funds and in certain circumstances to discontinue existing Sub-Funds.

The Fund is a single legal entity. Pursuant to article 181 of the Law of 2010, the rights of investors and of creditors concern-
ing a Sub-Fund or which have arisen in connection with the creation, operation or liquidation of a Sub-Fund are limited to 
the assets of that Sub-Fund. 

The assets of a Sub-Fund are exclusively available to satisfy the rights of investors in relation to that Sub-Fund and the 
rights of creditors whose claims have arisen in connection with the creation, the operation or the liquidation of that Sub-
Fund.

For the purpose of the relations as between investors, each Sub-Fund will be deemed to be a separate entity.

Benchmarks Regulation

In light of the provisions of Appendix I, certain Sub-Funds of the Fund are using Benchmarks within the meaning of the 
Benchmarks Regulation.

The Benchmarks listed in the table below are being provided by the Benchmark Administrator specified next to the name 
of the relevant Benchmark in the table below. The status of each Benchmark Administrator in relation to the register re-
ferred to in article 36 of the Benchmarks Regulation as of the date of this visa-stamped Prospectus is set out next to the 
name of the relevant Benchmark Administrator in the table below.
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Benchmarks (each a 
“Benchmark”):1

Benchmark 
Administrator

Status of the Benchmark Administrator2

ICE BofAML Euro Investment 
Grade Contingent Capital Index

ICE Data Indices LLC Not listed in the register as it is an entity located in a country 
outside of the European Union and does not comply with the 
conditions laid down in article 30(1) of the Benchmarks Regulation 
nor has it required recognition in accordance with article 32 of the 
Benchmarks Regulation.

ICE BofAML Euro Financial 
Subordinated & Lower Tier 2 
Index

ICE Data Indices LLC Not listed in the register as it is an entity located in a country 
outside of the European Union and does not comply with the 
conditions laid down in article 30(1) of the Benchmarks Regulation 
nor has it required recognition in accordance with article 32 of the 
Benchmarks Regulation.

ICE BofA Euro High Yield 
Constrained Index

ICE Data Indices LLC Not listed in the register as it is an entity located in a country 
outside of the European Union and does not comply with the 
conditions laid down in article 30(1) of the Benchmarks Regulation 
nor has it required recognition in accordance with article 32 of the 
Benchmarks Regulation.

ICE BofAML Euro Large Cap 
Corporate Index

ICE Data Indices LLC Not listed in the register as it is an entity located in a country 
outside of the European Union and does not comply with the 
conditions laid down in article 30(1) of the Benchmarks Regulation 
nor has it required recognition in accordance with article 32 of the 
Benchmarks Regulation.

FTSE Italia PIR Mid-Small NT 
Index

FTSE International Ltd Not listed in the register as it is an entity located in a country 
outside of the European Union and does not comply with the 
conditions laid down in article 30(1) of the Benchmarks Regulation 
nor has it required recognition in accordance with article 32 of the 
Benchmarks Regulation.

FTSE MIB Net TR EUR Index FTSE International Ltd Not listed in the register as it is an entity located in a country 
outside of the European Union and does not comply with the 
conditions laid down in article 30(1) of the Benchmarks Regulation 
nor has it required recognition in accordance with article 32 of the 
Benchmarks Regulation.

MSCI EMU Net Return EUR MSCI Limited Not listed in the register as it is an entity located in a country 
outside of the European Union and does not comply with the 
conditions laid down in article 30(1) of the Benchmarks Regulation 
nor has it required recognition in accordance with article 32 of the 
Benchmarks Regulation.

MSCI World All Countries Net 
TR USD

MSCI Limited Not listed in the register as it is an entity located in a country 
outside of the European Union and does not comply with the 
conditions laid down in article 30(1) of the Benchmarks Regulation 
nor has it required recognition in accordance with article 32 of the 
Benchmarks Regulation.

Data Protection

In accordance with the applicable Luxembourg data protection law and, as of 25 May 2018, the Regulation n°2016/679 of 
27 April 2016 on the protection of natural persons with regard to the processing of personal data and on the free move-
ment of such data (the “Data Protection Law”), the Fund acting as data controller (the “Data Controller”) collects stores and 
processes, by electronic or other means, the data supplied by the investor at the time of his/her/its investment for the 
purpose of fulfilling the services required by the investor and complying with its legal obligations.

1	 The Board of Directors has adopted written plans setting out the actions that they would take in the event that any such Benchmark materially changes or ceases to be 
provided. These plans are made available by the Management Company to Shareholders free of charge upon request. The Prospectus will be accordingly updated.

2	 COMMISSION DELEGATED REGULATION (EU) 2023/2222 of 14 July 2023 extended the transitional period applied to third-country benchmarks in Article 51(5) of the Bench-
marks Regulation until 31 December 2025.
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The data processed includes the name, contact details (including postal and/or e-mail address), banking details and the 
invested amount of the investor (or, if the investor is a legal person, of its contact person(s) and/or beneficial owner(s)) 
(the “Personal Data”).

The investor may, at his/her/its discretion, refuse to communicate the Personal Data to the Data Controller. In this event 
however the performance of the subscription in the Fund may be impaired.

Personal Data supplied by the investor is processed in order to enter into and execute the subscription in the Fund, for 
the legitimate interests of the Data Controller and to comply with the legal obligations imposed on the Data Controller. In 
particular, the Personal Data supplied by the investor is processed for the purposes of (i) subscribing in the Fund, (ii) main-
taining the Shares register; (iii) processing investments and withdrawals of and payments of dividends to the investor; (iv) 
account administration and (v) complying with applicable anti-money laundering rules and other legal obligations, such as 
maintaining controls in respect of CRS/FATCA obligations. In addition, Personal Data may be processed for the purposes of 
marketing. Each investor has the right to object to the use of his/her/its Personal Data for marketing purposes by writing 
to the Data Controller.

The Personal Data may also be processed by the Data Controller’s data recipients (the “Recipients”) which, in the context 
of the above mentioned purposes, refer to the Management Company, the Depositary, Domiciliary Agent, the UCI Ad-
ministrator, the Auditors and the Legal Adviser. The Recipients may, under their own responsibility, disclose the Personal 
Data to their agents and/or delegates (the “Sub-Recipients”), which shall process the Personal Data for the sole purposes 
of assisting the Recipients in providing their services to the Data Controller and/or assisting the Recipients in fulfilling their 
own legal obligations. All the Recipients and Sub-Recipients are located in the European Union. Recipients and Sub-Re-
cipients may, as the case may be, process the Personal Data as data processors (when processing the Personal Data 
upon instructions of the Data Controller), or as distinct data controller (when processing the Personal Data for their own 
purposes, namely fulfilling their own legal obligations). The Personal Data may also be transferred to third-parties such 
as governmental or regulatory agencies, including tax authorities, in accordance with applicable laws and regulations. In 
particular, Personal Data may be disclosed to the Luxembourg tax authorities which in turn may, acting as data controller, 
disclose the same to foreign tax.

In accordance with the conditions laid down by the Data Protection Law, the investor acknowledges his/her/its right to:
•	 access his/her/its Personal Data; 
•	 correct his/her/its Personal Data where it is inaccurate or incomplete; 
•	 object to the processing of his/her/its Personal Data;
•	 ask for erasure of his/her/its Personal Data;
•	 ask for Personal Data portability. 

The investor may exercise the above rights by writing to the Data Controller at the following address: 60, Avenue J.F. Ken-
nedy, L-1855 Luxembourg, Grand-Duchy of Luxembourg.

The investor also acknowledges the existence of his/her/its right to lodge a complaint with the National Commission for 
Data Protection (“CNPD”) at the following address: 1, Avenue du Rock’n’Roll, L-4361 Esch-sur-Alzette, Grand Duchy of Lux-
embourg.

Personal Data shall not be retained for periods longer than those required for the purpose of their processing subject to 
any limitation periods imposed by law.

Luxembourg Tax Considerations

The following information is of a general nature only and is based on the Fund’s understanding of certain aspects of the 
laws and practices in force in Luxembourg as of the date of this prospectus. It does not purport to be a comprehensive 
description of all tax considerations that may be relevant to an investment decision. It is included herein solely for prelim-
inary information purposes. It is not intended to be, nor should it be construed to be, legal or tax advice. It is a description 
of the essential material Luxembourg tax consequences with respect to the subscribing for, purchasing, owning and dis-
posing of Shares and may not include tax considerations that arise from rules of general application or that are generally 
assumed to be known to investors. This summary is based on the laws in force in Luxembourg on the date of this prospec-
tus and is subject to any changes in law that may take effect after such date, even with retroactive or retrospective effect. 

Prospective investors should consult their own professional advisors as to the particular consequences of subscribing for, 
purchasing, owning and disposing of Shares, including the application and effect of any federal, state or local taxes under 
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the tax laws of Luxembourg and their countries of citizenship, residence, domicile or incorporation.

Investors should be aware that the residence concept used under the respective headings below applies for Luxembourg 
income tax assessment purposes only. Any reference in the present section to a tax, duty, levy, impost or other charge 
or withholding of a similar nature refers to Luxembourg tax law and/or concepts only. Also, please note that a reference 
to Luxembourg income tax generally encompasses corporate income tax (impôt sur le revenu des collectivités), municipal 
business tax (impôt commercial communal), the solidarity surcharge (contribution au fonds pour l’emploi), as well as personal 
income tax (impôt sur le revenu des personnes physiques). Corporate taxpayers may further be subject to net wealth tax 
(impôt sur la fortune) as well as other duties, levies or taxes. Corporate income tax, municipal business tax, net wealth tax 
and the solidarity surcharge apply to most corporate taxpayers that are resident in Luxembourg for tax purposes. Indi-
vidual taxpayers are generally subject to personal income tax and the solidarity surcharge. Under certain circumstances, 
where an individual taxpayer acts in the course of the management of a professional or business undertaking, municipal 
business tax may apply as well.

Taxation of the Fund

Income and net wealth taxes

Under current Luxembourg tax law, the Fund is neither subject to corporate income tax and municipal business tax (in-
cluding the solidarity surcharge) nor net wealth tax (including the minimum net wealth tax) in Luxembourg.  

Subscription tax

The Fund is as a rule subject in Luxembourg to a subscription tax (taxe d’abonnement) of 0.05% per annum, such tax being 
payable quarterly. The taxable base for the subscription tax is the aggregate net assets of the Fund valued on the last day 
of each quarter of the calendar year.

However, the rate is reduced to 0.01% per annum for:

•	 undertakings whose sole object is the collective investment in money market instruments and in deposits with credit 
institutions;

•	 undertakings whose sole object is the collective investment in deposits with credit institutions;
•	 individual compartments of UCIs with multiple compartments subject to the Law of 2010 and individual classes of se-

curities issued within a UCI or within a compartment of a UCI with multiple compartments, provided that the securities 
of these compartments or classes are reserved for one or more institutional investors.

Under certain conditions, reduced rates ranging from 0.04% to 0.01% may also be available for the portion of the net 
assets of a UCI or of an individual compartment of a UCI with multiple compartments that are invested in sustainable 
economic activities (as defined in Article 3 of Regulation (EU) 2020/852 of the European Parliament and of the Council of 
18 June 2020 on the establishment of a framework to facilitate sustainable investment, and amending Regulation (EU) 
2019/2088).

Further, the following are exempt from the subscription tax:

•	 the value of the assets represented by units held in other UCIs provided that these units have already been subject to 
the subscription tax provided for by Article 174 of the Law of 2010 or Article 68 of the amended law of 13 February 2007 
on specialised investment funds or Article 46 of the amended law of 23 July 2016 on reserved alternative investment 
funds;

•	 UCIs as well as individual compartments of UCIs with multiple compartments (i) whose securities are reserved for insti-
tutional investors, and (ii) whose sole object is the collective investment in money market instruments and in deposits 
with credit institutions, and (iii) whose weighted residual portfolio maturity does not exceed 90 days, and (iv) that have 
obtained the highest possible rating from a recognised rating agency.

	 If several classes of securities exist within the UCI or the compartment, the exemption only applies to classes whose 
securities are reserved for institutional investors;

•	 UCIs whose securities are reserved for (i) institutions for occupational retirement provision or similar investment vehi-
cles set up at the initiative of on one or several employers for the benefit of their employees and (ii) companies of one 
or more employers investing the funds they hold, to provide retirement benefits to their employees;

•	 UCIs as well as individual compartments of UCIs with multiple compartments whose main objective is the investment 
in microfinance institutions;
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•	 UCIs as well as individual compartments of UCIs with multiple compartments (i) whose securities are listed or traded on 
at least one stock exchange or another regulated market operating regularly, recognised and open to the public, and 
(ii) whose sole objective is to replicate the performance of one or more indices. 

	 If several classes of securities exist within the UCI or the compartment, the exemption only applies to classes fulfilling 
the condition sub-point (i).

The above-mentioned provisions apply mutatis mutandis to the individual compartments of a UCI with multiple compart-
ments.

Withholding tax

Under current Luxembourg tax law, there is no withholding tax on distributions and redemption payments made by the 
Fund to its Shareholders. There is also no withholding tax on the distribution of liquidation proceeds to the Shareholders.  

The Fund may be however subject to withholding tax on dividends and interest payments and to tax on capital gains in the 
country of origin of its investments. As the Fund itself is exempt from Luxembourg corporate income tax, withholding tax 
levied at source, if any, would normally be a final cost.

Whether the Fund may benefit from a double tax treaty concluded by Luxembourg must be analysed on a case-by-case 
basis. Indeed, as the Fund is structured as an investment company (as opposed to a mere co-ownership of assets), certain 
double tax treaties signed by Luxembourg may directly be applicable to the Fund.

Value added tax

In Luxembourg, regulated investment funds such as the Fund are considered as taxable persons for value added tax 
(“VAT”) purposes without any input VAT deduction right. A VAT exemption applies in Luxembourg for services qualifying 
as fund management services. Other services supplied to the Fund could potentially trigger VAT and require the VAT reg-
istration of the Fund in Luxembourg. As a result of such VAT registration, the Fund will be in a position to fulfil its duty to 
self-assess the VAT regarded as due in Luxembourg on taxable services (or goods to some extent) purchased from abroad.

No VAT liability arises in principle in Luxembourg in respect of any payments made by the Fund to its Shareholders to the 
extent that such payments are linked to their subscription to the Shares and do, therefore, not constitute the considera-
tion received for taxable services supplied.

Other taxes

No stamp duty or other tax is generally payable in Luxembourg in connection with the issue of Shares by the Fund against 
cash. 

The Fund is however subject to a fixed registration duty of EUR 75 in Luxembourg upon incorporation and any subsequent 
amendment to its articles of association.

Taxation of the Shareholders

General considerations

It is expected that the Shareholders will be resident for tax purposes in different countries. Accordingly, no attempt is 
made in this prospectus to summarise the tax consequences for each Shareholder of subscribing for, purchasing, owning 
or disposing of Shares. These consequences will vary depending on the law and practice currently in force in the Share-
holders’ country of citizenship, residence, domicile or incorporation, as well as their personal circumstances. Shareholders 
that are residents or citizens of certain countries, which have a tax legislation affecting foreign funds, may have a current 
liability to tax on undistributed income and gains of the Fund. Shareholders should consult their own professional advi-
sors as to the particular consequences of subscribing for, purchasing, owning and disposing of Shares, including the appli-
cation and effect of any federal, state or local taxes under the tax laws of Luxembourg and their countries of citizenship, 
residence, domicile or incorporation. 



|     Kairos International Sicav     |    Prospectus     |     January 2026 45 of 141

Tax residency 

A Shareholder will not become resident (or be deemed resident) in Luxembourg by reason only of holding and/or dispos-
ing of the Shares or executing, performing, delivering and/or enforcing its rights thereto.

Resident individual Shareholders

Dividends and other payments derived from the Shares by a resident individual Shareholder, who acts in the course of the 
management of either his/her private wealth or his/her professional/business activity, are subject to personal income tax 
at the progressive ordinary rates.

Capital gains realised upon the disposal of the Shares by a resident individual Shareholder, who acts in the course of the 
management of his/her private wealth, are not subject to personal income tax, unless said capital gains qualify either 
as speculative gains or as gains on a substantial participation. Capital gains are deemed to be speculative and are thus 
subject to personal income tax at ordinary rates if the Shares are disposed of within six (6) months after their acquisition 
or if their disposal precedes their acquisition. A participation is deemed to be substantial where a resident individual 
Shareholder holds or has held, either alone or together with his/her spouse or partner and/or minor children, directly or 
indirectly at any time within the five (5) years preceding the disposal, more than ten percent (10%) of the share capital of 
the Fund whose Shares are being disposed of. A Shareholder is also deemed to alienate a substantial participation if he/
she acquired free of charge, within the five (5) years preceding the transfer, a participation that was constituting a substan-
tial participation in the hands of the alienator (or the alienators in case of successive transfers free of charge within the 
same five-year period). Capital gains realised on a substantial participation more than six (6) months after the acquisition 
thereof are taxed according to the half-global rate method (i.e. the average rate applicable to the total income is calculated 
according to progressive personal income tax rates and half of the average rate is applied to the capital gains realised on 
the substantial participation). A disposal may include a sale, an exchange, a contribution or any other kind of alienation 
of the participation.

Capital gains realised on the disposal of the Shares by a resident individual Shareholder, who acts in the course of the 
management of his/her professional/business activity, are subject to personal income tax at ordinary rates. Taxable gains 
are determined as being the difference between the sale, repurchase or redemption price and the lower of the cost or 
book value of the Shares sold or redeemed.

Resident corporate Shareholders

Luxembourg resident corporate Shareholders that are fully taxable companies must include any profits derived, as well 
as any gains realised on the sale, repurchase or redemption of Shares, in their taxable profits for Luxembourg income tax 
purposes. Taxable gains are determined as being the difference between the sale, repurchase or redemption price and 
the lower of the cost or book value of the Shares sold or redeemed.

Resident Shareholders benefiting from a special tax regime

Luxembourg resident corporate Shareholders which benefit from a special tax regime, such as (i) specialised investment 
funds subject to the amended law of 13 February 2007, (ii) family wealth management companies subject to the amended 
law of 11 May 2007, (iii) UCIs subject to the Law of 2010, or (iv) reserved alternative investment funds treated as a spe-
cialised investment fund for Luxembourg tax purposes and subject to the amended law of 23 July 2016, are exempt from 
income taxes in Luxembourg and profits derived from the Shares are thus not subject to Luxembourg income taxes. 

Non-resident Shareholders

Non-resident Shareholders that have neither a permanent establishment nor a permanent representative in Luxembourg 
to which or to whom the Shares are attributable, are generally not liable to any income tax in Luxembourg on income 
received and gains realised upon the sale, repurchase or redemption of the Shares.

Non-resident corporate Shareholders that have a permanent establishment or a permanent representative in Luxem-
bourg to which or to whom the Shares are attributable, must include any income received, as well as any gain realised on 
the sale, repurchase or redemption of Shares, in their taxable income for Luxembourg income tax assessment purposes. 

The same inclusion applies to individual Shareholders, acting in the course of the management of a professional or busi-
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ness undertaking, who have a permanent establishment or a permanent representative in Luxembourg, to which or to 
whom the Shares are attributable. 

Taxable gains are determined as being the difference between the sale, repurchase or redemption price and the lower of 
the cost or book value of the Shares sold or redeemed.

Net wealth tax

Luxembourg resident Shareholders as well as non-resident Shareholders that have a permanent establishment or a per-
manent representative in Luxembourg to which or to whom the Shares are attributable, are subject to Luxembourg net 
wealth tax on such Shares, except if such Shareholders are (i) an individual, (ii) a securitisation vehicle subject to the 
amended law of 22 March 2004, (iii) a venture capital company subject to the amended law of 15 June 2004, (iv) a pro-
fessional pension institution subject to the amended law dated 13 July 2005, (v) a specialised investment fund subject to 
the amended law of 13 February 2007, (vi) a family wealth management company subject to the amended law of 11 May 
2007, (vii) a UCI subject to the Law of 2010, or (viii) a reserved alternative investment fund subject to the amended law of 
23 July 2016.    

However, (i) a securitisation company subject to the amended law of 22 March 2004, (ii) a tax-opaque venture capital 
company subject to the amended law of 15 June 2004, (iii) a professional pension institution subject to the amended law 
of 13 July 2005, and (iv) a tax-opaque reserved alternative investment fund treated as a venture capital vehicle for Lux-
embourg tax purposes and subject to the amended law of 23 July 2016 remain subject to the minimum net wealth tax in 
Luxembourg.

Other taxes

Under current Luxembourg tax law, where an individual Shareholder is resident in Luxembourg for inheritance tax pur-
poses at the time of his/her death, the Shares are included in his/her taxable base for inheritance tax purposes. By con-
trast, no inheritance tax is levied on the transfer of the Shares upon the death of a Shareholder if the deceased was not 
resident in Luxembourg for inheritance tax purposes at the time of his/her death.

Gift tax may be due on a gift or donation of the Shares, if the gift is recorded in a Luxembourg notarial deed or otherwise 
registered in Luxembourg.

FATCA

Capitalised terms used in this section should have the meaning as set forth in the FATCA Law (as defined below), unless 
otherwise provided herein.

The Fund may be subject to the so-called FATCA legislation, which generally requires reporting to the US Internal Revenue 
Service of non-US financial institutions that do not comply with FATCA and direct or indirect ownership by US persons of 
non-US entities. As part of the process of implementing FATCA, the US government has negotiated intergovernmental 
agreements with certain foreign jurisdictions, which are intended to streamline reporting and compliance requirements 
for entities established in such foreign jurisdictions and subject to FATCA. 

Luxembourg has entered into a Model 1 Intergovernmental Agreement implemented by the Luxembourg law of 24 July 
2015, as amended or supplemented from time to time (the “FATCA Law”), which requires Financial Institutions located 
in Luxembourg to report, when required, information on Financial Accounts held by Specified US Persons, if any, to the 
Luxembourg tax authorities (Administration des contributions directes). 

Under the terms of the FATCA Law, the Fund is likely to be treated as a Luxembourg Reporting Financial Institution. 

This status imposes on the Fund the obligation to regularly obtain and verify information on all of its Shareholders. On 
the request of the Fund, each Shareholder shall agree to provide certain information, including, in the case of a passive 
Non-Financial Foreign Entity (“NFFE”), information on the Controlling Person(s) of such NFFE, along with the required sup-
porting documentation. Similarly, each Shareholder shall agree to actively provide to the Fund within thirty (30) days any 
information that would affect its status, as for instance a new mailing address or a new residency address.

The FATCA Law may require the Fund to disclose the names, addresses and taxpayer identification number (if available) 
of its Shareholders as well as information such as account balances, income and gross proceeds (non-exhaustive list) to 
the Luxembourg tax authorities for the purposes set out in the FATCA Law. Such information will be relayed by the Lux-
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embourg tax authorities to the US Internal Revenue Service.

Shareholders qualifying as passive NFFEs undertake to inform their Controlling Person(s), if applicable, of the processing 
of their information by the Fund.

Additionally, the Fund is responsible for the processing of personal data and each Shareholder has a right to access the 
data communicated to the Luxembourg tax authorities and to correct such data (if necessary). Any data obtained by the 
Fund is to be processed in accordance with the applicable data protection legislation.

Although the Fund will attempt to satisfy any obligation imposed on it to avoid imposition of FATCA withholding tax, no 
assurance can be given that the Fund will be able to satisfy these obligations. If the Fund becomes subject to a withhold-
ing tax or penalties as result of the FATCA regime, the value of the Shares held by the Shareholders may suffer material 
losses. The failure for the Fund to obtain such information from each Shareholder and to transmit it to the Luxembourg 
tax authorities may trigger the 30% withholding tax to be imposed on payments of US source income as well as penalties. 

Any Shareholder that fails to comply with the Fund’s documentation requests may be charged with any taxes and/or pen-
alties imposed on the Fund as a result of such Shareholder’s failure to provide the information and the Fund may, in its 
sole discretion, redeem the Shares of such Shareholder. 

Shareholders who invest through intermediaries are reminded to check if and how their intermediaries will comply with 
this US withholding tax and reporting regime.

Shareholders should consult a US tax advisor or otherwise seek professional advice regarding the above requirements.

Common Reporting Standard 

Capitalised terms used in this section should have the meaning as set forth in the CRS Law (as defined below), unless 
otherwise provided herein.

The Fund may be subject to the Common Reporting Standard (the “CRS”) as set out in the Luxembourg law of 18 Decem-
ber 2015, as amended or supplemented from time to time (the “CRS Law”) implementing Directive 2014/107/EU which 
provides for an automatic exchange of financial account information between Member States of the European Union as 
well as the OECD’s multilateral competent authority agreement on automatic exchange of financial account information 
signed on 29 October 2014 in Berlin, with effect as of 1 January 2016.

Under the terms of the CRS Law, the Fund is likely to be treated as a Luxembourg Reporting Financial Institution. 

As such, the Fund will be required to annually report to the Luxembourg tax authorities personal and financial information 
related, inter alia, to the identification of, holdings by and payments made to (i) certain Shareholders qualifying as Re-
portable Persons and (ii) Controlling Person(s) of passive non-financial entities (“NFEs”) which are themselves Reportable 
Persons. This information, as exhaustively set out in Annex I of the CRS Law (the “Information”), will include personal data 
related to the Reportable Persons. 

The Fund’s ability to satisfy its reporting obligations under the CRS Law will depend on each Shareholder providing the 
Fund with the Information, along with the required supporting documentary evidence. In this context, the Shareholders 
are hereby informed that, as data controller, the Fund will process the Information for the purposes as set out in the CRS 
Law. 

Shareholders qualifying as passive NFEs undertake to inform their Controlling Persons, if applicable, of the processing of 
their Information by the Fund.

Additionally, the Fund is responsible for the processing of personal data and each Shareholder has a right to access the 
data communicated to the Luxembourg tax authorities and to correct such data (if necessary). Any data obtained by the 
Fund are to be processed in accordance with the applicable data protection legislation.

The Shareholders are further informed that the Information related to Reportable Persons will be disclosed to the Luxem-
bourg tax authorities annually for the purposes set out in the CRS Law. The Luxembourg tax authorities will, under their 
own responsibility, eventually exchange the reported information to the competent authority of the Reportable Jurisdic-
tion(s). In particular, Reportable Persons are informed that certain operations performed by them will be reported to them 
through the issuance of statements, and that part of this information will serve as a basis for the annual disclosure to the 
Luxembourg tax authorities.

Similarly, the Shareholders undertake to inform the Fund within thirty (30) days of receipt of these statements should 
any included personal data not be accurate. The Shareholders further undertake to immediately inform the Fund of, and 
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provide the Fund with all supporting documentary evidence of any changes related to the Information after occurrence 
of such changes.

Although the Fund will attempt to satisfy any obligation imposed on it to avoid any fines or penalties imposed by the CRS 
Law, no assurance can be given that the Fund will be able to satisfy these obligations. If the Fund becomes subject to a 
fine or penalty as a result of the CRS Law, the value of the Shares held by the Shareholders may suffer material losses. 

Any Shareholder that fails to comply with the Fund’s Information or documentation requests may be held liable for penal-
ties imposed on the Fund as a result of such Shareholder’s failure to provide the Information and the Fund may, in its sole 
discretion, redeem the Shares of such Shareholder

German Tax

The Fund is organized as an Undertaking for Collective Investments in Transferable Securities (UCITS) and German inves-
tors are therefore subject to the German Investment Tax Act (InvStG) in relation to their participation in the Sub-Funds. 

It is intended that some Sub-Funds and Share Classes will comply with the specific rules under the German Investment Tax 
Act (InvStG) in order to qualify them as reporting funds within the meaning of the InvStG. 

General Meetings of Shareholders and Reports

The general meeting of Shareholders shall be held, in accordance with Luxembourg law, at the registered office of the 
Fund, or at such other place in the Grand-Duchy of Luxembourg as may be specified in the notice of meeting. 

The annual general meeting shall be held at any date and time decided by the Board of Directors but no later than within 
four months from the end of the Fund’s previous financial year.

Shareholders will meet upon the call of the Board of Directors in accordance with the provisions of Luxembourg law. 

In accordance with the Articles of Incorporation and Luxembourg law, all decisions taken by the Shareholders pertaining 
to the Fund shall be taken at the general meeting of all Shareholders. Any decisions affecting Shareholders in one or 
several Sub-Funds may be taken by just those Shareholders in the relevant Sub-Funds to the extent that this is allowed 
by law. In this particular instance, the requirements on quorum and majority voting rules as laid down in the Articles of 
Incorporation shall apply.

The Fund will publish an audited annual report within four months after the end of the business year and an un-audited 
semi-annual report within two months after the end of the period to which it refers. Audited annual reports and un-audit-
ed interim reports for the Fund combining the accounts of the Sub-Funds will be drawn up in Euro. Both sets of reports 
will also be made available at the registered office of the Fund.

The audited annual reports will be mailed to Shareholders at their registered address. The accounting year of the Fund 
ends on 31 December in each year.

Duration, Merger and Liquidation of the Fund and of the Sub-Funds

The Fund

The Fund was incorporated for an unlimited duration. However, the Board of Directors may at any time move to dissolve 
the Fund at an extraordinary general meeting of Shareholders. 

If the Fund’s share capital falls below two-thirds of the minimum capital required by law, the Board of Directors must refer 
the matter of the dissolution to a general meeting of Shareholders, deliberating without any quorum and deciding by a 
simple majority of the Shares represented at the meeting.

If the Fund’s share capital is less than a quarter of the minimum capital required by law, the Board of Directors must refer 
the matter of dissolution of the Fund to a general meeting of Shareholders, deliberating without any quorum; the dissolu-
tion may be decided by Shareholders holding a quarter of the Shares represented at the meeting.

The Sub-Funds

A Sub-Fund or a Class may be terminated by resolution of the Board of Directors if the Net Asset Value of a Sub-Fund or 
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a Class is below 10,000,000 Euro or in the event of special circumstances beyond its control, such as political, economic, 
or military emergencies, or if the Board of Directors should conclude, in light of prevailing market or other conditions, 
including conditions that may adversely affect the ability of a Sub-Fund or a Class to operate in an economically efficient 
manner, and with due regard to the best interests of Shareholders, that a Sub-Fund or a Class should be terminated. In 
such event, the assets of the Sub-Fund or the Class shall be realized, the liabilities discharged and the net proceeds of 
realization distributed to Shareholders in proportion to their holding of shares in that Sub-Fund or Class and such other 
evidence of discharge as the Board of Directors may reasonably require. In such event, notice will be notified and/or pub-
lished in such newspapers as determined from time to time by the Board of Directors. No Shares shall be redeemed after 
the date of the decision to liquidate the Sub-Fund or a Class. Assets, which could not be distributed to Shareholders upon 
the close of the liquidation of the Sub-Fund concerned, will be deposited with the Caisse de Consignation in Luxembourg 
on behalf of their beneficiaries in accordance with Luxembourg laws and regulations.

Any merger of a Sub-Fund shall be decided by the Board of Directors unless the Board of Directors decides to submit the 
decision for a merger to a meeting of Shareholders of the Sub-Fund concerned. No quorum is required for this meeting 
and decisions are taken by the simple majority of the votes cast. In case of a merger of one or more Sub-Fund(s) where, 
as a result, the Fund ceases to exist, the merger shall be decided by a meeting of Shareholders resolving in accordance 
with the quorum and majority requirements for changing the Articles of Incorporation. In addition, the provisions on 
mergers of UCITS set forth in the Law and any implementing regulation (in particular the notification to the Shareholders 
concerned) shall apply.

If the Directors determine that it is in the interests of the Shareholders of the relevant Sub-Fund or Class or that a change 
in the economic or political situation relating to the Sub-Fund or Class concerned has occurred which would justify it, the 
reorganisation of one Sub-Fund or Class, by means of a division into two or more Sub-Funds or Classes, may take place. 
This decision will be notified to Shareholders in the manner described above. The notification will also contain information 
about the two or more new Sub-Funds or Classes. The notification will be made one month before the date on which the 
reorganization becomes effective in order to enable the Shareholders to request the sale of their Shares, free of charge, 
before the operation involving division into two or more Sub-Funds or Classes becomes effective.

Publication of Prices

The Net Asset Value per Share may be obtained from the registered office of the Fund.

Historical Performance

Past performance information on each Sub-Fund can be found at https://www.kairospartners.com/asset-management/
sicav-and-ucits-funds/?lang=en.

Material Contracts

The following contracts, not being contracts entered into in the ordinary course of business, have been entered into and 
are or may be material:

-	 a Management Company Services Agreement dated 1 September 2014 between the Fund and Kairos Partners SGR 
S.p.A.;

-	 a Depositary and Paying Agent Agreement dated 12 May 2016 between the Fund, the Management Company and BNP 
Paribas Securities Services, Luxembourg Branch;

-	 a Domicile Agency Agreement dated 6 October 2006 between the Fund and BNP Paribas Securities Services, Luxem-
bourg Branch;

-	 a Registrar and Transfer Agency Agreement dated 1 September 2014 between the Management Company and BNP 
Paribas Securities Services, Luxembourg Branch;

-	 an Administrative Agency Agreement dated 1 September 2014 between the Management Company and BNP Paribas 
Securities Services, Luxembourg Branch. 

Documents Available for Inspection
Copies of the Articles of Incorporation, the most recent prospectus, the most recent KIDs and the latest audited and 
un-audited reports of the Fund and of each Sub-Fund and the material contracts referred to above are available for in-
spection at the registered office of the Fund. 

https://www.kairospartners.com/asset-management/sicav-and-ucits-funds/?lang=en
https://www.kairospartners.com/asset-management/sicav-and-ucits-funds/?lang=en
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The up-to-date remuneration policy is available for inspection at the registered office of the Management Company.

A copy of the Articles of Incorporation, the most recent prospectus, the most recent key investor information documents 
and the latest reports may be obtained free of charge.
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Appendix I 
Description of the Sub-Funds
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It is recommended that investors who are considering investing in the Sub-Funds seek independent financial advice be-
fore doing so. The investment in the Sub-Funds is suitable for investors who see collective investment schemes as a con-
venient way of accessing financial markets.

The risks inherent in the investment in the Sub-Funds are mainly related to possible changes in the value of Shares which, 
in turn, are affected by the fluctuation of the financial instruments the Sub-Fund’s assets are invested in. The use of deriv-
ative instruments may magnify the volatility of financial markets.

Emerging market bonds and equities are accompanied by higher risks, due to greater political (including capital controls), 
interest rate and credit risks, but they can also potentially enhance income and return for investors. Please see section 
“Investment in Developing Markets” and “Russia” of this Prospectus for further details.

The main risk factors related to the financial instruments invested in are:
-	 changes of equity indices and quotations;
-	 changes in the prevailing interest rates in international bond markets;
-	 changes in currency rates;
-	 changes in the creditworthiness of governmental, corporate or emerging country issuers;
-	 significant declines in the liquidity of underlying investments;
-	 temporary restrictions on liquidation of investments by Government decrees/acts, and/or suspension of market trad-

ing activities;
-	 restrictions on repatriation of funds invested on a temporary or permanent basis; and
-	 restrictions on currency whereby capital transfers are made at unfavourable exchange rates.

Kairos International Sicav – Bond

Asset class: flexible fixed income

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: the Sub-Fund will invest in a diversified portfolio of debt securities of any financial duration issued 
either by governments or by non-government entities.

The management style shall include an investment analysis based on the interpretation of the economic cycle with a view 
to establishing global asset allocation, together with a selection of individual securities. 

Debt instruments may include subordinated debt, Perpetual Bonds, Hybrid Debt or securities issued by special purpose 
vehicles (as in the case of securitizations). 

Debt obligations shall be issued by sovereign states, supranational entities, corporate issuers, special purpose vehicles 
or other legal entities resident in OECD or other countries, without constraints as to the choice of the reference currency, 
which may be the currency of an emerging country. Corporate securities shall be selected from among issuers of any 
economic sector. 

While focusing on high grade borrowers, the Sub-Fund may invest up to 50% of its net assets in debt obligations issued by 
non-rated issuers or issuers whose rating is non-investment grade; it may also invest in securities issued by less developed 
countries or by companies in those countries.

The Sub-Fund will not purchase any equity securities. However, it may hold up to 10% of its net assets in equities when 
those securities are assigned to the Sub-Fund as result of the conversion of a bond or a warrants/right assigned to bond-
holders. Such equity investments will be managed and eventually sold in the best interest of investors.

Interest rate derivatives may be used to achieve the intended duration of the portfolio, whereas credit derivatives will be 
used in order to exploit potential mispricing of securities in the market. The derivatives used shall include both listed and 
over-the-counter derivatives and may be denominated in Euro or in any foreign currency, including a currency issued by 
an emerging country.

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: The investments underlying this Sub-Fund do not take into account the EU criteria for environmentally 
sustainable economic activities.
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Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Interest 
Rate Risk, Credit Risk, Investing in Lower rated or High Yield bonds or Bonds issued by non-rated issuers, Asset Backed 
Securities.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium risk tolerance who can set aside the capital for a period of at least three years 
and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at risk” 
products and are able to accept capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management, 
without any reference to a benchmark. 

Fees

Class C Class D Class P Class X Class Y

Management fee 0.25% 0.60% 0.30% 0.15% 0.60%

Distribution fee - - - - -

Performance fee 10% - 10% 10% -

Performance fee method
(where applicable) Historical High Watermark -

See section Fees and Expenses for more complete information.

Kairos International Sicav – Target 2026

Asset class: fixed income

Base currency: Euro

Investment objective: capital appreciation over a 5 years’ time horizon 

Investment policy: the Sub-Fund will gain exposure to a range of credit related instruments with a financial duration of 
up to 5 years. In this perspective, up to 100% of the Sub-Fund’s net assets may be invested in debt securities issued either 
by governments or by non-government entities mainly established (at least 50%) in Europe.

The management style shall include an investment analysis based on the interpretation of the economic cycle with a view 
to establishing global asset allocation, together with a selection of individual securities. 

Debt instruments may include up to 30% of the net assets in subordinated debt, Perpetual Bonds, Hybrid Debt (e.g. con-
tingent convertible bonds), convertible bonds. The investment in contingent convertible bonds will not exceed 20% of the 
net assets. The Sub-Fund may invest up to 70% of its net assets in debt obligations issued by non-rated issuers or issuers 
whose rating is non-investment grade. At the time of the investment, debt obligations issued by issuers whose rating is 
non-investment grade shall be subject to a minimum rating of B- according to Bloomberg (or equivalent rating by other 
recognized rating agencies) and shall have a weighted average rating of BB- according to Bloomberg (or equivalent rating 
by other recognized rating agencies). 

The Sub-Fund will not purchase any equity securities. However, it may hold up to 10% of its net assets in equities when 
those securities are assigned to the Sub-Fund as result of the conversion of a bond or a warrants/right assigned to bond-
holders. Such equity investments will be managed and eventually sold in the best interest of investors.

Debt obligations shall be issued by sovereign states, supranational entities, corporate issuers or other legal entities resi-
dent in OECD or other countries, without constraints as to the choice of the reference currency. Corporate securities shall 
be selected from among issuers of any economic sector. 

The debt obligations selected shall have a financial duration consistent with the residual life of the Sub-Fund. The residual 
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duration of the securities will vary over time in light of the investment objective and of market developments as the Sub-
Fund approaches its expiry date. The duration of the portfolio will be comprised between five and less than one year and 
will decrease as the expiry date approaches.

Interest rate derivatives may be used to achieve the intended duration of the portfolio, whereas credit derivatives will be 
used in order to exploit potential mispricing of securities in the market. The derivatives used shall include both listed and 
over-the-counter derivatives and may be denominated in Euro or in any foreign currency.

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: the Sub-Fund promotes, pursuant to Article 8 of the SFDR, environmental and social characteristics. Share-
holders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Interest 
Rate Risk, Credit Risk, Investing in Lower rated or High Yield Bonds issued by non-rated issuers, Contingent Convertible 
Instruments.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to low risk tolerance who can set aside the capital for a period of at least five 
years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management with-
out any reference to a benchmark.

Dividend policy: Distribution Shares will pay twice a year a dividend of at least 80% of the gross interest income received 
during the previous six months. 

Fees

Class X

Management fee 0.50%

Distribution fee -

Performance fee -

Contingent Deferred Sales Charge: When Shares of this Sub-Fund are redeemed before 31 December 2026, the re-
demption proceeds thereof will be subject to a Contingent Deferred Sales Charge (“CDSC”) at the rates set forth in the 
table below.

Time of redemption Rate

Up until 31 December 2022 1.00%

1 January 2023 – 31 December 2023 0.75%

1 January 2024 – 31 December 2024 0.50%

1 January 2025 – 31 December 2025 0.25%

1 January 2026 – 31 December 2026 0.00%

The CDSC will be calculated on the net asset value of the Shares being redeemed. 
The proceeds of the applicable CDSC are paid to the Sub-Fund.

See section Fees and Expenses for more complete information.

Limited Offering Period: Shares of the Sub-Fund will only be offered from 2 May 2022 to 31 July 2022 (“Offering Period”); 
the Board of Directors may decide to reduce or extend the Offering Period, in which case investors will be informed by 
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way of an appropriate notice published on www.kairospartners.com. No additional Shares of the Sub-Fund shall be issued 
after the Offering Period. Securities in the portfolio will expire or will be liquidated by 31 December 2026 (“Liquidation 
date”). By the Liquidation Date, the assets of the Sub-Fund shall be realised, the liabilities discharged and the net proceeds 
of the realisation distributed to the Shareholders in proportion to their holding of Shares in the Sub-Fund.

Kairos International Sicav – Smart Bond 03/2028

Asset class: fixed income

Base currency: Euro

Investment objective: capital appreciation over a 3 years’ time horizon 

Investment policy: the Sub-Fund will gain exposure to a range of credit related instruments with a financial duration of 
up to 3 years.

The management style shall include an investment analysis based on the interpretation of the economic cycle with a view 
to establishing a global asset allocation, together with a selection of individual securities. 

In this perspective, up to 100% of the Sub-Fund’s net assets may be invested in debt securities issued either by govern-
ments or by non-government entities mainly (at least 50%) established in Europe.

The Sub-Fund may invest up to 30% of its net assets in subordinated debt, Perpetual Bonds, Hybrid Debt (e.g. contingent 
convertible bonds), convertible bonds, which may be issued by non-rated issuers or by issuers whose rating is non-invest-
ment grade (as well as by issuers whose rating is investment grade). The investment in contingent convertible bonds will 
not exceed 20% of the net assets.

The investment in debt obligations issued by non-rated issuers or issuers whose rating is non-investment grade will not 
exceed 50% of the Sub-Fund’s net assets. At the time of the investment, debt obligations issued by issuers whose rating 
is non-investment grade shall be subject to a minimum rating of B- according to Bloomberg (or equivalent rating by other 
recognized rating agencies) and shall have a weighted average rating of BB- according to Bloomberg (or equivalent rating 
by other recognized rating agencies). 

The Sub-Fund will not purchase any equity securities. However, it may hold up to 10% of its net assets in equities when 
those securities are assigned to the Sub-Fund as result of the conversion of a bond or a warrant/right assigned to bond-
holders. Such equity investments will be managed and eventually sold in the best interest of investors.

Debt obligations shall be issued by sovereign states, supranational entities, corporate issuers or other legal entities resi-
dent in OECD or other countries, without constraints as to the choice of the reference currency. Corporate securities shall 
be selected from among issuers of any economic sector. 

The debt obligations selected shall have a financial duration consistent with the residual life of the Sub-Fund. The residual 
duration of the securities will vary over time in light of the investment objective and of market developments as the Sub-
Fund approaches its expiry date. The duration of the portfolio will be comprised between three and less than one year and 
will decrease as the expiry date approaches.

Interest rate derivatives may be used to achieve the intended duration of the portfolio, whereas credit derivatives will be 
used in order to exploit potential mispricing of securities in the market. The derivatives used shall include both listed and 
over-the-counter derivatives and may be denominated in Euro or in any foreign currency.

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: the Sub-Fund promotes, pursuant to Article 8 of the SFDR, environmental and social characteristics. Share-
holders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Interest 
Rate Risk, Credit Risk, Investing in Lower rated or High Yield Bonds issued by non-rated issuers, Contingent Convertible 
Instruments.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to low risk tolerance who can set aside the capital for a period of at least three 

https://www.kairospartners.com/
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years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management with-
out any reference to a benchmark.

Fees

Class P

Management fee 0.36%

Distribution fee -

Performance fee -

See section Fees and Expenses for more complete information.

Limited Offering Period: Shares of the Sub-Fund will only be offered from 1 December 2024 to 30 June 2025 (“Offering 
Period”); the Board of Directors may decide to reduce or extend the Offering Period, in which case investors will be in-
formed by way of an appropriate notice published on www.kairospartners.com. Additional subscriptions may be accepted 
after the expiry of the Offering Period, subject to the discretion of the Management Company.

If, as a consequence of redemptions, the Net Asset Value of the Sub-Fund decreases below an amount of 10 million eu-
ros, the Board of Directors of the Fund will have the right to resolve the merger of the Sub-Fund into Kairos International 
Sicav – Bond.

Securities in the portfolio will expire or will be liquidated by 28 March 2028 (“Liquidation Date”). By the Liquidation Date, 
the assets of the Sub-Fund shall be realised, the liabilities discharged, and the net proceeds paid back to the Shareholders.

Kairos International Sicav – Euro Balanced Horizon 05/2031

Asset class: balanced

Base currency: Euro

Investment objective: capital appreciation over a 5 years’ time horizon 

Investment policy: The Sub-Fund will invest in a range of credit related instruments as well as in listed equity instruments 
with a European focus. 

As to the fixed income portfolio, the management style shall include an investment analysis based on the interpretation of 
the economic cycle with a view to establishing a global asset allocation, together with a selection of individual securities. 

In this perspective, up to 100% of the Sub-Fund’s net assets may be invested in debt securities issued either by govern-
ments or by non-government entities mainly (at least 50%) established in Europe. 

Debt instruments may include subordinated debt, Perpetual Bonds (maximum 30% of the net assets), Hybrid Debt (e.g., 
contingent convertible bonds). The Sub-Fund may invest up to 15% of its net assets in convertible bonds. The investment 
in contingent convertible bonds will not exceed 20% of the net assets.

Debt obligations shall be issued by sovereign states, supranational entities, corporate issuers, special purpose vehicles 
or other legal entities resident in OECD or other countries, without constraints as to the choice of the reference currency, 
which may be the currency of an emerging country. Corporate securities shall be selected from among issuers of any 
economic sector. The Sub-Fund may invest up to 50% of its net assets in debt obligations issued by non-rated issuers or 
issuers whose rating is non-investment grade; it may also invest in securities issued by less developed countries or by 
companies in those countries.

The minimum weighted average rating of the bond portfolio, at the level of the issuers, will be BB- according to Bloomberg 
(or equivalent rating by other recognized rating agencies). At the time of the investment, debt obligations issued by issuers 
whose rating is non-investment grade shall be subject to a minimum rating of B- according to Bloomberg (or equivalent 
rating by other recognized rating agencies). The Sub-Fund will not invest in distressed securities. After the investment 
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phase, in case of downgrading, the investment manager may decide to hold the securities taking due account of the best 
interest of shareholders. As a result, the overall sub-fund exposure to Investment grade and non-Investment grade secu-
rities can vary according to the downgrading events, while its exposure to distressed securities will in any case not exceed 
10% of its net assets.

The debt obligations selected shall have a financial duration consistent with the investment strategy of the Sub-Fund. The 
residual duration of the securities will vary over time in light of the investment objective and of market developments as 
the Sub-Fund approaches its expiry date. The duration of the portfolio will be comprised between five and less than one 
year and will decrease as the expiry date approaches.

The equity component will be actively managed with a growth approach and will mainly (at least 50% of the equity portfo-
lio) be invested in European large cap companies. 

The Sub-Fund may also invest in companies outside Europe, including maximum 10% of its net assets in Emerging Mar-
kets.

The investment in equity instruments will not exceed 60% of the net assets of the Sub-Fund; the equity portfolio will be 
accumulated linearly within 36 months of the Sub-Fund’s launch, through quarterly disinvestments of the fixed income 
portion; however, the investment in equities may be accelerated in case the European stock market suffers particularly 
significant losses (at least 5% loss of an index representative of the European stock market). Subsequently, the Sub-Fund’s 
portfolio will be geared towards long-term stability of the allocation to asset classes in line with Kairos International SI-
CAV - Euro Dynamic Balanced, the Sub-Fund receiving the assets, once the investment time horizon of the Sub-Fund has 
expired.

The derivatives used shall include both listed and over-the-counter derivatives and may be denominated in Euro or in 
any other currency. Such instruments shall include, but may not be limited to, futures and options on indices or on single 
stocks.

Interest rate derivatives may be used to achieve the intended duration of the portfolio, whereas credit derivatives will be 
used in order to exploit potential mispricing of securities in the market. 

The Sub-Fund may enter into CFDs on single securities or on indices (including, but not limited to, the Euro Stoxx 50), on 
a continuous basis with the aim of taking long positions. The expected level of exposure that could be subject to CFDs on 
single securities or on indices amounts to 0% of the Sub-Fund’s net assets, subject to a maximum of 20%. 

The aggregate exposure of derivative instruments may be equal to the Sub-Fund’s aggregate assets and could significantly 
affect its performance. 

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: even if the Sub-Fund does not explicitly promote environmental or social characteristics nor has Sustain-
able Investment as its objective, the Management Company has implemented procedures aimed at monitoring the sus-
tainability risk in a view to assess and limit such risk.

This Sub-Fund does not take into account principal adverse impacts on sustainability factors.

The investments underlying this Sub-Fund do not take into account the EU criteria for environmentally sustainable eco-
nomic activities.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Interest 
Rate Risk, Credit Risk, Investing in Lower rated or High Yield Bonds issued by non-rated issuers, Contingent Convertible 
Instruments, Equity Risk, Market Volatility, Emerging Markets, Financial Derivative Instruments and Hedging Strategies.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure. 

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium risk tolerance who can set aside the capital for a period of at least five years and 
are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at risk” products 
and are able to accept capital losses (should these occur).

Hurdle Rate: 4% annual

Benchmark: not applicable
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Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management with-
out any reference to a benchmark.

Fees

Class R
Placement fee 3.25%

Management fee

First year since launch 0.45%

Second year since launch 0.60%

Third year since launch 0.75%

Fourth year since launch 0.90%

Fifth year since launch 0.90%

Performance fee rate 15%

Performance fee method Relative vs Hurdle Rate

The Management Company reserves the right to permanently discontinue the application of the performance fee upon reaching 
1.50% of the average Net Asset Value of the Fund in the period between the launch date and the achievement of the aforemen-
tioned threshold.

When Shares of this Sub-Fund are redeemed on or before 30 May 2031, the redemption proceeds thereof will be subject to a 
fee at the rates set forth in the table below to protect the remaining shareholders from the dilution effects due to the fact that 
the Placement Fee is not yet fully amortised. The fee will be calculated on the initial price of the Shares being redeemed. The 
proceeds will be paid to the Sub-Fund and used to reduce the remaining amortization balance. Should the remaining balance be 
completely amortized, the fee will be acquired as income to the Sub-Fund.

Time of redemption Rate
1 June 2026 – 31 August 2026 3.25%

1 September - 30 November 2026 3.09%

1 December 2026 - 28 February 2027 2.93%

1 March 2027 - 31 May 2027 2.76%

1 June 2027 - 31 August 2027 2.60%

1 September 2027 - 30 November 2027 2.44%

1 December 2027 - 29 February 2028 2.28%

1 March 2028 - 31 May 2028 2.11%

1 June 2028 - 31 August 2028 1.95%

1 September 2028 - 30 November 2028 1.79%

1 December 2028 - 28 February 2029 1.63%

1 March 2029 - 31 May 2029 1.46%

1 June 2029 - 31 August 2029 1.30%

1 September 2029 - 30 November 2029 1.14%

1 December 2029 - 28 February 2030 0.97%

1 March 2030 - 31 May 2030 0.81%

1 June 2030 - 31 August 2030 0.65%

1 September 2030 - 30 November 2030 0.49%

1 December 2030 - 28 February 2031 0.32%

1 March 2031 - 30 May 2031 0.16%
See section Fees and Expenses for more complete information.

Limited Offering Period: Shares of the Sub-Fund will only be offered from 16 March 2026 to 29 May 2026 (“Offering Period”); 
the Board of Directors may decide to reduce or extend the Offering Period, in which case investors will be informed by way of an 
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appropriate notice published on www.kairospartners.com.

The Sub-Fund will expire on 30 May 2031 and will be merged into Euro Dynamic Balanced.

Kairos International Sicav – Bond Plus

Asset class: flexible fixed income

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: The Sub-Fund will gain exposure to a range of credit related instruments. In this perspective up to 
100% of the Sub-Fund’s net assets may be invested in debt securities of any financial duration issued either by govern-
ments or by non-government entities.

The management style shall include an investment analysis based on the interpretation of the economic cycle with a view 
to establishing global asset allocation, together with a selection of individual securities. 

Debt instruments may include subordinated debt, Perpetual Bonds, Hybrid Debt (e.g., contingent convertible bonds) or 
securities issued by special purpose vehicles (as in the case of securitizations). The Sub-Fund may invest up to 25% of its 
net assets in convertible bonds.

Debt obligations shall be issued by sovereign states, supranational entities, corporate issuers, special purpose vehicles 
or other legal entities resident in OECD or other countries, without constraints as to the choice of the reference currency, 
which may be the currency of an emerging country. Corporate securities shall be selected from among issuers of any 
economic sector. The Sub-Fund may invest up to 70% of its net assets in debt obligations issued by non-rated issuers or 
issuers whose rating is non-investment grade; it may also invest in securities issued by less developed countries or by 
companies in those countries.

The Sub-Fund will not purchase any equity securities. However, it may hold up to 10% of its net assets in equities when 
those securities are assigned to the Sub-Fund as result of the conversion of a bond or a warrants/right assigned to bond-
holders. Such equity investments will be managed and eventually sold in the best interest of investors.

Interest rate derivatives may be used to achieve the intended duration of the portfolio, whereas credit derivatives will be 
used in order to exploit potential mispricing of securities in the market. The derivatives used shall include both listed and 
over-the-counter derivatives and may be denominated in Euro or in any foreign currency, including a currency issued by 
an emerging country.

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: The Sub-Fund promotes, pursuant to Article 8 of the SFDR, environmental and social characteristics. 
Shareholders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Interest 
Rate Risk, Credit Risk, Investing in Emerging and Developing Markets, Investing in Lower rated or High Yield Bonds issued 
by non-rated issuers, Distressed securities, Contingent Convertible instruments, Credit Default Swaps, Asset Backed Se-
curities.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium risk tolerance who can set aside the capital for a period of at least three years 
(four years for class R Shares) and  are prepared to meet defined investment objectives, have experience of, or under-
stand, so-called “capital at risk” products and are able to accept capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management, 
without any reference to a benchmark.
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Fees

Class C Class D Class P Class R Class X Class Y
Subscription fee - - - up to 2% - -

Switch fee - - - up to 1% - -

Management fee 0.50% 1.35% 0.60% 1.10% 0.50% 0.80%

Distribution fee - 0.25% - - - -

Performance fee 10% - 10% 10% 10% -

Performance fee method
(where applicable) Historical High Watermark -

See section Fees and Expenses for more complete information.

Kairos International Sicav – Pentagon

Asset class: flexible

Base currency: US Dollar

Investment objective: capital appreciation 

Investment policy: The Sub-Fund’s objective is to invest in liquid assets mainly expressed in US Dollar. In particular, the 
Sub-Fund will invest up to 40% of its net assets in equities traded in the US markets/exchanges, either via direct invest-
ment in securities and ETFs or via derivative instruments. The portfolio may also be invested in the US Real Estate market 
as well as gain exposure on oil and gold commodity markets. Any such asset class may represent up to 15% of the net 
assets of the Sub-fund. Such investments may include, but may not be limited to, ETFs, ETCs, REITs, derivative instruments 
on indices or single stocks and equities issued by companies in these industry sectors. The remaining part of the portfolio 
may be invested, directly or via derivative instruments, in government bonds. 

The derivatives used shall include both listed and over-the-counter derivatives and may be denominated in US Dollar, Euro 
or in any foreign currency, including a currency issued by an emerging country. The Sub-Fund may hedge all or part of its 
exposure to all currencies versus the USD.

The aggregate exposure of derivative instruments may be equal to the Sub-Fund’s aggregate assets and could significantly 
affect its performance, also generating an opportunistic short exposure to any of the asset classes mentioned above. 

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund. 

ESG approach: even if the Sub-Fund does not explicitly promote environmental or social characteristics nor has Sustain-
able Investment as its objective, the Management Company has implemented procedures aimed at monitoring the sus-
tainability risk in a view to assess and limit such risk.

This Sub-Fund does not take into account principal adverse impacts on sustainability factors.

The investments underlying this Sub-Fund do not take into account the EU criteria for environmentally sustainable eco-
nomic activities.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Credit 
Risk, Financial derivative Instruments and Hedging Strategies, Investing in sector based Sub-Funds.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to high risk tolerance who can set aside the capital for a period of three to five 
years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept significant capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: the Sub-Fund shall be actively managed without any reference to a benchmark. 
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Fees

Class C Class D Class P Class R Class X Class Y
Subscription fee - - - up to 3% - -
Switch fee - - - up to 1% - -
Management fee 0.50% 1.35% 0.60% 1.35% 0.50% 0.80%
Distribution fee - 0.25% - - - -
Performance fee 10% - 10% 10% 10% -
Performance fee method
(where applicable) Historical High Watermark -

See section Fees and Expenses for more complete information.

Kairos International Sicav – Financial Income

Asset class: fixed income

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: the Sub-Fund will gain exposure to the financial sector via the investment in debt related instruments. 
In this perspective up to 100% of the Sub-Fund’s net assets may be invested in a diversified portfolio of financial securi-
ties, namely debt instruments issued by European and non-European financial institutions (including, but not limited to, 
banks). 

The management style shall include an investment analysis based on mix of a top-down view and a bottom-up analysis 
where an emphasis will be put on sustainability, capital structure relative value (equity versus debt and tiering of bonds by 
seniority) and regulatory changes as well as on the interpretation of the economic cycle and sector developments.

Debt instruments may include contingent-convertible instruments, hybrid securities, other subordinated debt, convert-
ible securities, asset-backed securities, as well as deposits and senior both secured and unsecured bonds or securities 
issued by special purpose vehicles (as in the case of securitizations). 

The Sub-Fund may invest up to 70% of its net assets in contingent convertible bonds and up to 25% in other types of con-
vertible bonds.

The Sub-Fund may invest up to 70% of its net assets in debt obligations issued by non-rated issuers or issuers whose 
rating is non-investment grade. The Sub-Fund will invest at least 50% of its net assets in securities issued by issuers of the 
financial sector; in addition, debt obligations may be issued by sovereign states, supranational entities, corporate issuers, 
special purpose vehicles or other legal entities resident in OECD or other countries, without constraints as to the choice 
of the reference currency.

Up to 10% of the net assets might be invested in equity and equity-related instruments. Such equity exposure may result 
from the participation in capital raising transactions via the conversion of bonds, warrants or other rights, or from a direct 
investment aimed at exploiting misalignments in valuation within the capital structure.

In addition, the Sub-Fund may seek to enhance returns or reduce the risk of losses by holding part of its assets in cash 
and more generally by adopting, in the investors’ interest and on a temporary basis, choices different from those normally 
established, based on the performance of financial markets or other specific circumstances.

The derivatives used shall include both listed and over-the-counter derivatives and may be denominated in Euro or in any 
foreign currency. Such instruments shall include, but may not be limited to, interest rate derivatives, credit derivatives, 
credit default swaps, CFDs, futures, forwards and options on indices and/or single names.

The aggregate exposure of derivative instruments may be equal to the Sub-Fund’s aggregate assets and could significantly 
affect its performance.

The Sub-Fund will enter into Total Return Swaps on single debt securities or on indices (including, but not limited to, 
Markit iBoxx USD Contingent Convertible Liquid Developed Market AT1, Markit iBoxx EUR Contingent Convertible Liquid 
Developed Market AT1, iBoxx EUR Liquid High Yield, iBoxx GBP Corporates, iBoxx EUR Corporates indices), mainly on a 
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temporary basis based on the risk perception of the investment manager with the aim of hedging risk, as they provide 
greater liquidity at lower cost in illiquid market situations. Total Return Swap transactions will also be used on a continu-
ous basis for efficient portfolio management purposes in case the underlying market of the Sub-Fund is distressed and/
or suffers from illiquidity and therefore the use of Total Return Swaps allows to invest at a lower cost. The expected level 
of exposure that could be subject to Total Return Swaps (including CFDs) amounts to 20% of the Sub-Fund’s net assets, 
subject to a maximum of 40%.

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: the Sub-Fund promotes, pursuant to Article 8 of the SFDR,  environmental and social characteristics. 
Shareholders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Inter-
est Rate Risk, Credit Risk, Investing in Lower rated or High Yield Bonds issued by non-rated issuers, Distressed securities, 
Contingent Convertible Instruments, Investing in sector based Sub-Funds.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to high risk tolerance who can set aside the capital for a period of three to five 
years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept significant capital losses (should these occur).

Benchmark: 70% ICE BofAML Euro Investment Grade Contingent Capital Index (COCE) + 30% ICE BofAML Euro Financial 
Subordinated & Lower Tier 2 Index (EBSL).

Use of benchmark: The Sub-Fund shall be actively managed, with full discretion over the composition of the portfolio. The 
Benchmark is used for performance comparison and performance fee calculation.

Fees

Class C Class D Class P Class R Class X Class Y

Subscription fee 0.50% 1.35% 0.60% up to 2% - 0.80%

Switch fee - 0.25% - up to 1% - -

Management fee 0.50% 1.35% 0.60% 1.20% 0.50% 0.80%

Distribution fee - 0.25% - - - -

Performance fee 10% - 10% 10% 10% -

Performance fee method
(where applicable) Relative -

See section Fees and Expenses for more complete information.

Kairos International Sicav – Euro Dynamic Balanced

Asset class: balanced

Base currency: euro

Investment objective: capital appreciation

Investment policy: The Sub-Fund shall aim to invest its assets in fixed income and equity instruments of issuers mainly 
(at least 50% of the net assets) established in Europe.

As to the fixed income portfolio, the management style shall include an investment analysis based on the interpretation of 
the economic cycle with a view to establishing a global asset allocation, together with a selection of individual securities. 

In this perspective, between 30% and 70% of the Sub-Fund’s net assets will be invested in debt securities issued either by 
governments or by non-government entities. 
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Debt instruments may include subordinated debt, Perpetual Bonds (maximum 20% of the net assets), Hybrid Debt (e.g., 
contingent convertible bonds). The Sub-Fund may invest up to 10% of its net assets in convertible bonds. The investment 
in contingent convertible bonds will not exceed 15% of the net assets.

Debt obligations shall be issued by sovereign states, supranational entities, corporate issuers, special purpose vehicles 
or other legal entities resident in OECD or other countries, without constraints as to the choice of the reference currency, 
which may be the currency of an emerging country. Corporate securities shall be selected from among issuers of any 
economic sector. The Sub-Fund may invest up to 35% of its net assets in debt obligations issued by non-rated issuers or 
issuers whose rating is non-investment grade; it may also invest in securities issued by less developed countries or by 
companies in those countries. The debt obligations selected shall have any financial duration.

The minimum weighted average rating of the bond portfolio, at the level of the issuers, will be BB- according to Bloomberg 
(or equivalent rating by other recognized rating agencies). At the time of the investment, debt obligations issued by issuers 
whose rating is non-investment grade shall be subject to a minimum rating of B- according to Bloomberg (or equivalent 
rating by other recognized rating agencies). The Sub-Fund will not invest in distressed securities. After the investment 
phase, in case of downgrading, the investment manager may decide to hold the securities taking due account of the best 
interest of shareholders. As a result, the overall sub-fund exposure to Investment grade and non-Investment grade secu-
rities can vary according to the downgrading events, while its exposure to distressed securities will in any case not exceed 
10% of its net assets.

The equity component, which will range between a minimum of 30% and a maximum of 70% of the Sub-Fund’s net assets, 
will be actively managed with a growth approach and will mainly (at least 50% of the equity portfolio) be invested in Euro-
pean large cap companies. 

The Sub-Fund may also invest in companies outside Europe, including maximum 10% of its net asset in Emerging Markets.

The derivatives used shall include both listed and over-the-counter derivatives and may be denominated in Euro or in 
any other currency. Such instruments shall include, but may not be limited to, futures and options on indices or on single 
stocks. 

Interest rate derivatives may be used to achieve the intended duration of the portfolio, whereas credit derivatives will be 
used in order to exploit potential mispricing of securities in the market. 

The Sub-Fund may enter into CFDs on single securities or on indices (including, but not limited to, the Euro Stoxx 50), on 
a continuous basis with the aim of taking long positions. The expected level of exposure that could be subject to CFDs on 
single securities or on indices amounts to 0% of the Sub-Fund’s net assets, subject to a maximum of 20%. The aggregate 
exposure of derivative instruments may be equal to the Sub-Fund’s aggregate assets and could significantly affect its per-
formance. 

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund. 

ESG approach: even if the Sub-Fund does not explicitly promote environmental or social characteristics nor has Sustain-
able Investment as its objective, the Management Company has implemented procedures aimed at monitoring the sus-
tainability risk in a view to assess and limit such risk.

This Sub-Fund does not take into account principal adverse impacts on sustainability factors.

The investments underlying this Sub-Fund do not take into account the EU criteria for environmentally sustainable eco-
nomic activities.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Interest 
Rate Risk, Credit Risk, Investing in Lower rated or High Yield Bonds issued by non-rated issuers, Contingent Convertible 
Instruments, Equity Risk, Market Volatility, Emerging Markets, Financial Derivative Instruments and Hedging Strategies.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium risk tolerance who can set aside the capital for a period of at least five years and 
are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at risk” products 
and are able to accept significant capital losses (should these occur).

Benchmark: 25% ICE BofAML Euro Large Cap Corporate Index (ERL0) + 25% ICE BofA Euro High Yield Constrained Index 
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(HEC4) + 50% MSCI EMU Net Return EUR (M7EM)

Use of benchmark: The Sub-Fund shall be actively managed, with full discretion over the composition of the portfolio. 
The Benchmark is used for performance comparison and performance fee calculation.

Fees

Class C Class D Class P Class R Class X Class Y
Subscription fee - - - up to 2.5% - -

Switch fee - - - up to 1% - -

Management fee 0.65% 1.55% 1.00% 1.50% 0.65% 1.10%

Distribution fee - 0.25% - - - -

Performance fee 15% - 15% 15% 15% -

Performance fee method
(where applicable) Relative -

See section Fees and Expenses for more complete information.

Kairos International Sicav – Innovation Trends

Asset class: equity

Base currency: US Dollar

Investment objective: capital appreciation, outperforming the Benchmark.

Investment policy: The Sub-Fund shall aim to invest at least 80% of its net assets in international equities with the aim 
of exploiting the long-term economic and social trends, such as disruptive technologies, i.e., technologies that will likely 
significantly influence consumer and societal behavior, as well as demographic and climate change.  The impact of inno-
vations is not limited to the technological sector, but may find a multi-sector application, including financial, health, indus-
trial, consumer goods and energy sectors, guaranteeing companies an improvement of efficiency and in the consequent 
supply of products and services. Sector allocation may significantly vary between periods. 

Up to 20% of the Sub-Fund’s net assets may be invested in equities issued by issuers in Emerging Markets and may be 
denominated in the currencies of such markets.

The Sub-Fund may also invest up to 20% of the Sub-Fund’s net assets in investment grade debt obligations issued by OECD 
sovereign states and supranational entities for liquidity management purposes.

The derivatives used shall include both listed and over-the-counter derivatives and may be denominated in US Dollars 
or in any other currency. Such instruments shall include, but may not be limited to, futures and options on indices or on 
single stocks. The Sub-Fund will enter into CFDs/Total Return Swaps on single securities or on indices (including, but not 
limited to, the Euro Stoxx 50 or the S&P500 Index), on a continuous basis with the aim of taking long or short positions 
and on a temporary basis based on the risk perception of the investment manager for hedging purposes. The expected 
level of exposure that could be subject to CFDs/Total Return Swaps on single securities or on indices amounts to 10% of 
the Sub-Fund’s net assets, subject to a maximum of 20%. The aggregate exposure of derivative instruments may be equal 
to the Sub-Fund’s aggregate assets and could significantly affect its performance. 

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund. 

ESG approach: the Sub-Fund promotes, pursuant to Article 8 of the SFDR, environmental and social characteristics. Share-
holders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Equity 
Risk, Market Volatility, Emerging Markets, Financial Derivative Instruments and Hedging Strategies.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a high risk tolerance who can set aside the capital for a period of at least five years and 
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are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at risk” products 
and are able to accept significant capital losses (should these occur).

Benchmark: 100% MSCI World All Countries Net TR USD (NDUEACWF).

Use of benchmark: The Sub-Fund shall be actively managed, with full discretion over the composition of the portfolio. 
The Benchmark is used for performance comparison and performance fee calculation.

Fees

Class C Class D Class P Class R Class X Class Y
Subscription fee - - - up to 3% - -

Switch fee - - - up to 1% - -

Management fee 0.75% 1.75% 1.25% 1.90% 0.75% 1.30%

Distribution fee - 0.25% - - - -

Performance fee 15% - 15% 15% 15% -

Performance fee method
(where applicable) Relative -

See section Fees and Expenses for more complete information.

Kairos International Sicav – Italia

Asset class: flexible equity

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: The Sub-Fund’s investment objective is to establish, in the investors’ interest, an asset allocation in 
securities (equities and bonds, directly of via derivative instruments) of issuers established in Italy by pursuing a long/short 
strategy. 

On an ancillary basis, the portfolio may be invested in international equities and debt obligations of any financial duration 
which shall be issued by sovereign states, supranational entities, corporate issuers, special purpose vehicles or other legal 
entities resident in OECD or other countries, without constraints as to the choice of the reference currency. The securities 
need not be rated and may be non-investment grade without constraints in this respect. Sector allocation may significantly 
vary between periods; corporate securities (including principally equities, bonds and other securities) shall be issued by 
issuers of any economic sector. The Sub-Fund may invest up to 5% of its net assets in SPACs. 

The equity gross exposure may range from a minimum of 50% and a maximum of 200% and the net exposure from a min-
imum of -30% and a maximum of +100% of the Sub-Fund’s net assets. The long exposure will be achieved through direct 
investment in securities and via financial derivatives instruments. The short exposure shall only be achieved through the 
use of financial derivative instruments.

The derivative instruments used shall include both listed and over-the-counter derivative instruments and may be denom-
inated in Euro or in any foreign currency. Such instruments shall include, but may not be limited to, swaps, CFDs, futures 
and options on indices or on single stocks. The Sub-Fund will enter into CFDs on single securities, on a continuous basis 
with the aim of taking long or short positions. The expected level of exposure that could be subject to CFDs amounts to 
10% of the Sub-Fund’s net assets, subject to a maximum of 20%. The aggregate exposure of derivative instruments may 
be equal to the Sub-Fund’s aggregate assets and could significantly affect its performance. 

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: the Sub-Fund promotes, pursuant to Article 8 of the SFDR, environmental and social characteristics. Share-
holders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Equity 
Risk, Financial Derivative Instruments and Hedging Strategies, Contracts for difference, Long/short Strategy, Special Pur-
pose Acquisition Vehicles.  
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Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to high risk tolerance who can set aside the capital for a period of three to five 
years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept significant capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management with-
out any reference to a benchmark. 

Fees

Class C Class D Class P Class R Class X (cap) Class X-Dist Class Y
Subscription fee - - - up to 3% - - -

Switch fee - - - up to 1% - - -

Management fee 1.00% 2.00% 1.50% 1.60% 1.00% 1.00% 1.90%

Distribution fee - 0.25% - - - - -

Performance fee 15% - 15% 15% 20% 20% -

Performance fee method
(where applicable) Historical High Watermark Equalisation

Historical 
High 

Watermark
-

See section Fees and Expenses for more complete information.

Kairos International Sicav – Made in Italy

Asset class: equity

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: The Sub-Fund will establish, in the investors’ interest, an asset allocation in securities (equities and 
bonds) of issuers established in Italy. 

The Sub-Fund shall invest at least 70% of its net assets, directly or indirectly, in “Qualified Investments”, being financial 
instruments listed or not listed in a regulated market or in a multilateral trading facility, issued by companies resident 
in Italy, or resident in other EU or EEA Member States and having a permanent establishment in Italy. Such financial in-
struments shall be represented (i) for at least 17.5% of the net assets of the Sub-Fund by financial instruments issued by 
companies not included in the FTSE MIB Index of the Italian Stock Exchange (or equivalent indices of other Regulated Mar-
kets) and (ii) for at least another 3.5% of the net assets by financial instruments issued by companies not included in the 
FTSE MIB Index and in the FTSE Italia Mid Cap Index of the Italian Stock Exchange (or equivalent indices of other Regulated 
Markets). These investment restrictions shall be fulfilled for at least two thirds of each calendar year. The Sub-Fund may 
invest up to 10% of its net assets in SPACs. 

Within the limit of the remaining part of the portfolio, the Sub-Fund may invest in financial derivative instruments with the 
aim of hedging the risk of the Qualified Investments, as well as in international equities and debt obligations of any finan-
cial duration which shall be issued by sovereign states, supranational entities, corporate issuers, special purpose vehicles 
or other legal entities resident in OECD or other countries, without constraints as to the choice of the reference currency. 
The securities need not be rated and may be non-investment grade without constraints in this respect. Sector allocation 
may significantly vary between periods; corporate securities (including principally equities, bonds and other securities) 
shall be issued by issuers of any economic sector

The derivative instruments used shall include both listed and over-the-counter derivative instruments and may be denom-
inated in Euro or in any foreign currency. Such instruments shall include, but may not be limited to, futures, forwards and 
options on indices or on single stocks. 

The Sub-Fund cannot invest more than 10% of the net assets in financial instruments issued by, or entered into with the 
same company, or by companies belonging to the same group, or in cash deposits exceeding those held with the Depos-
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itary Bank for liquidity management purposes. 

The Sub-Fund shall not invest in financial instruments issued by companies resident in countries which do not allow an 
adequate exchange of information.

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

The Sub-Fund is eligible for the investment under a “Piano Individuale di Risparmio a lungo termine” (PIR) referred to in 
Law No 232 of 11 December 2016 and in Law No 157 of 19 December 2019. 

ESG approach: the Sub-Fund promotes, pursuant to Article 8 of the SFDR, environmental and social characteristics. Share-
holders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Equity 
Risk, Market Volatility, Liquidity Risk, Financial Derivative Instruments and Hedging Strategies, Special Purpose Acquisition 
Vehicles.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to high risk tolerance who can set aside the capital for a period of three to five 
years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept significant capital losses (should these occur).

Benchmark: 40% FTSE Italia PIR Mid-Small Cap Net Tax Index (ITPIRMSN Index) + 30% FTSE MIB Net Total Return Index 
(FTSEMIBN) + 30% ICE BofAML Euro Large Cap Corporate Index (ERL0) 

Use of benchmark: the Sub-Fund shall be actively managed, with full discretion over the composition of the portfolio. The 
Benchmark is used for performance comparison and performance fee calculation. 

Fees

Class C Class D Class P Class R Class X Class Y
Subscription fee - - - up to 3% - -

Switch fee - - - up to 1% - -

Management fee 0.75% 1.75% 1.25% 1.90% 0.75% 1.30%

Distribution fee - 0.25% - - - -

Performance fee 15% - 15% 15% 15% -

Performance fee method
(where applicable) Relative -

See section Fees and Expenses for more complete information.

Kairos International Sicav – Opportunities Long/Short

Asset class: flexible equity

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: the Sub-Fund will establish an asset allocation in equity securities of issuers established interna-
tionally by pursuing a directional long/short equity strategy. In particular, the gross exposure to such issuers may range 
from a minimum of 50% and a maximum of 200% and the net exposure to the same issuers from a minimum of -30% 
and a maximum of +100% of the Sub-Fund’s net assets. The long exposure will be achieved through direct investment in 
securities and via financial derivatives instruments. The short exposure shall only be achieved through the use of financial 
derivative instruments. 

The investment manager will have full discretion over the composition of the portfolio and will generally focus on a select-
ed number of investments in equities and equity related securities that, in the view of the investment manager, may offer 
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favourable medium-term business prospects, granting, at the same time, enough diversification through the professional 
management of the Sub-Fund’s portfolio. 

The Sub-Fund will have no constraint in terms of geographical regions and may invest in issuers located in any country; 
nevertheless, the exposure to issuers established in emerging and less developed countries will not exceed 20% of the net 
assets of the Sub-Fund.

Sector allocation may significantly vary between periods; corporate securities (including principally equities, debt obliga-
tions and other securities) shall be issued by issuers of any economic sector.

The Sub-Fund may invest in securities denominated in any currencies and the investment manager may not systematically 
hedge currency risk; therefore, the Sub-Fund may be exposed to currency risk. 

On an ancillary basis and for liquidity management purposes, the portfolio may be invested in debt obligations, which 
shall be issued by sovereign states, supranational entities and corporate issuers resident in OECD or other countries, 
without constraints as to the choice of the reference currency.

The derivative instruments used shall include both listed and over-the-counter derivative instruments and may be denom-
inated in Euro or in any foreign currency. Such instruments shall include, but may not be limited to, Total Return Swaps, 
CFDs, futures and options on indices or on single stocks. The Sub-Fund will enter into CFDs/Total Return Swaps on single 
securities, on a continuous basis with the aim of taking long or short positions. The Sub-Fund may also invest in swaps on 
indices (including, but not limited to, the STOXX 600(Price) Index and the S&P500 (Price) Index) on a temporary basis for 
hedging positions based on the risk perception of the investment manager. The expected level of exposure that could be 
subject to CFDs/Total Return Swaps on single securities amounts to 30% of the Sub-Fund’s net assets, subject to a maxi-
mum of 60%.

The aggregate exposure of derivative instruments may be equal to the Sub-Fund’s aggregate assets and could significantly 
affect its performance.

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: the Sub-Fund promotes, pursuant to Article 8 of the SFDR, environmental and social characteristics. Share-
holders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Equity 
Risk, Market Volatility, Investment in Emerging and Developing Markets, Financial Derivative Instruments and Hedging 
Strategies, Long/short strategy, Contracts for difference, Currency Risk.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to high risk tolerance who can set aside the capital for a period of three to five 
years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept significant capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund is actively managed without any reference to a benchmark.

Fees

Class C Class D Class P Class R Class X (cap) Class X-Dist Class Y
Subscription fee - - - up to 3% - - -

Switch fee - - - up to 1% - - -

Management fee 1.50% 2.00% 1.50% 1.60% 1.50% 1.50% 1.70%

Distribution fee - 0.25% - - - - -

Performance fee 15% - 15% 15% 20% 20% -

Performance fee method
(where applicable) Historical High Watermark Equalisation Historical 

HWM -

See section Fees and Expenses for more complete information.
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Kairos International Sicav – Patriot

Asset class: flexible equity

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: the Sub-Fund will aim to establish an asset allocation which may range from a minimum of 30% and 
a maximum of 90% of the Sub-Fund’s net assets in equities or equity related instruments, mainly issued by issuers estab-
lished in Italy; up to 60% of the Sub-Fund’s net assets may not be listed in the FTSE MIB index or in any other equivalent 
indices.

The remaining part of the portfolio may be invested in debt obligations of any financial duration, which shall be issued 
by sovereign states, supranational entities, corporate issuers, special purpose vehicles or other legal entities resident in 
OECD or other countries, without constraints as to the choice of the reference currency. The securities need not be rated 
and may be non-investment grade without constraints in this respect. The Sub-fund may invest in convertible bonds. Up 
to 10% of the net assets of the Sub-fund may be invested in contingent convertible bonds and or distressed/defaulted 
instruments. Sector allocation may significantly vary between periods; corporate securities (including principally equities, 
bonds and other securities) shall be issued by issuers of any economic sector. The Sub-Fund may invest up to 10% of its 
net assets in SPACs. 

The derivatives used shall include, but may not be limited to, futures, forwards and options, may be both listed and over-
the-counter derivatives and may be denominated in Euro or in any foreign currency. The Sub-Fund may enter into CFDs 
on single securities, with the aim of taking long or short positions. The expected level of exposure that could be subject to 
CFDs amounts to 10% of the Sub-Fund’s net assets, subject to a maximum of 20%. The aggregate exposure of derivative 
instruments may be equal to the Sub-Fund’s aggregate assets and could significantly affect its performance. 

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: even if the Sub-Fund does not explicitly promote environmental or social characteristics nor has Sustain-
able Investment as its objective, the Management Company has implemented procedures aimed at monitoring the sus-
tainability risk in a view to assess and limit such risk.

This Sub-Fund does not take into account principal adverse impacts on sustainability factors.

The investments underlying this Sub-Fund do not take into account the EU criteria for environmentally sustainable eco-
nomic activities.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Equity 
Risk, Market Volatility, Liquidity Risk, Investing in Lower rated or High Yield Bonds or Bonds issued by non-rated issuers, 
Special Purpose Acquisition Vehicles.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to high risk tolerance who can set aside the capital for a period of three to five 
years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept significant capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management with-
out any reference to a benchmark.
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Fees

Class C Class D Class P Class X Class Y

Management fee 1.00% 2.25% 1.50% 1.00% 1.90%

Distribution fee - 0.25% - - -

Performance fee 10% - 10% 10% -

Performance fee method
(where applicable)

Historical High Watermark -

See section Fees and Expenses for more complete information.

Kairos International Sicav – KEY

Asset class: flexible equity

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: the Sub-Fund shall invest in equity securities issued by companies active in regulated or semi-regu-
lated sectors located internationally but with a European focus, with the aim of producing risk adjusted returns through a 
long-biased approach focused on stock selection and derivative strategies. The sectors in which such companies operate, 
shall include, but might not be limited to, utilities, pipelines, toll roads, airports, railways, ports, telecommunications and 
other infrastructure companies. The Sub-Fund may also invest in companies which operate in sectors with similar fea-
tures, such as concession business models in which the rights and obligations of the market operators are defined by the 
authority granting the concession. 

On an ancillary basis, the portfolio may be invested in equities issued by companies of other industry sectors and debt 
obligations of any financial duration issued by sovereign states, supranational entities, corporate issuers, special purpose 
vehicles or other legal entities resident in OECD or other countries, without constraints as to the choice of the reference 
currency. Such securities need not be rated and may be non-investment grade without constraints in this respect.

The equity gross exposure may range from a minimum of 50% and a maximum of 180% and the net exposure from a 
minimum of 30% and a maximum of 100% of the Sub-Fund’s net assets. The long exposure will be achieved through direct 
investment in securities and via financial derivatives instruments. The short exposure shall only be achieved through the 
use of financial derivative instruments. 

The derivatives used shall include both listed and over-the-counter derivatives and may be denominated in Euro or in any 
foreign currency. Such instruments shall include, but may not be limited to, swaps, CFDs, futures and options on indices 
or on single stocks. The Sub-Fund will enter into CFDs on single securities, on a continuous basis with the aim of taking 
long or short positions. The expected level of exposure that could be subject to CFDs amounts to 30% of the Sub-Fund’s 
net assets, subject to a maximum of 70%.

The aggregate exposure of derivative instruments may be equal to the Sub-Fund’s aggregate assets and could significantly 
affect its performance. 

Investments in other undertakings for collective investment shall not exceed 10% of the net assets of the Sub-Fund.

ESG approach: the Sub-Fund promotes, pursuant to Article 8 of the SFDR, environmental and social characteristics. Share-
holders should carefully read the relevant section of Appendix II.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Equity 
Risk, Market Volatility, Investing in sector based Sub-Funds, Long/ short Strategy, Financial Derivatives Instruments and 
Hedging Strategies, Contracts for difference.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to high risk tolerance who can set aside the capital for a period of three to five 
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years and are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at 
risk” products and are able to accept significant capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management with-
out any reference to a benchmark.

Fees

Class C Class D Class P Class R Class X (cap) Class X-Dist Class Y
Subscription fee - - - up to 3% - - -

Switch fee - - - up to 1% - - -

Management fee 1.00% 2.25% 1.50% 1.60% 1.00% 1.00% 1.70%

Distribution fee - 0.25% - - - - -

Performance fee 10% - 10% 10% 20% 20% -

Performance fee method
(where applicable) Historical High Watermark Equalisation Historical 

HWM -

See section Fees and Expenses for more complete information.

Kairos International Sicav – Selection Moderate

Asset class: fund of funds

Base currency: Euro

Investment objective: capital appreciation 

Investment policy: the Sub-Fund will seek long-term growth capital appreciation with low-medium volatility. The Sub-
Fund seeks to achieve its objective by investing through a multi-strategy and multi-asset class approaches which is char-
acterised by a combination of a wide array of strategies, enabling the Sub-Fund to profit of any market condition by iden-
tifying which strategy should be overweighted or underweighted in order to advance the Sub-Fund’s risk adjusted returns.

In order to achieve its investment objectives, the Sub-Fund shall invest in a selection of UCITS which may be both listed or 
unlisted and investing in developed markets or emerging markets. The Sub-Fund may be exposed to all emerging mar-
kets. The Sub-Fund will not invest directly in the Russian Federation.

The UCIs in which the Sub-Fund may invest, (a) could pursue different investment strategies (b) could in turn invest in 
different asset classes classified as equity, flexible equity, bond (including high- yield bonds), flexible bond and multi-asset 
and (c) will be primarily denominated in euros. For the purpose of this section, “flexible equity” means funds with no min-
imum investment in equity instruments.

The Sub-Fund may also directly invest in equity and bond securities (including high yield securities) but shall not invest 
directly in distressed or defaulted securities at the time of purchase. The Sub-Fund may be indirectly exposed to unrated 
bonds and non-investment grade securities if the UCIs in which the Sub-Fund shall invest are in turn exposed to such asset 
class. The Management Company shall in all case monitor and manage downgraded bonds and high yield securities in 
which it has directly invested the Sub-Fund’s portfolio in accordance with its internal rating procedure. In case of down-
grading leading the securities to a distressed or defaulted rating, the Management Company will liquidate the relevant 
assets in reasonable time in the best interest of the Shareholders except where such downgrade is due to temporary con-
tingent factors. In any case the Sub-Fund’s exposure to such distressed or defaulted securities shall be at all times limited 
to 10% of the Sub-Fund’s net asset value.

The Sub-Fund shall primarily invest in UCITS which are Related UCIs. 

The Sub-Fund’s investment policy shall also include on an ancillary basis investments in other liquid financial instruments 
such as (a) rated bonds issued by governments or corporate issuers with maturity less than 12 months and/or (b) UCIs 
which invest primarily in money market instruments and/or (c) assets listed and/or traded on a Regulated Market and/or 
(d) money market instruments such as commercial paper, notes, bills, deposits, certificates of deposit (“Liquid Assets”).
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In selecting the target UCITS, the Sub-Fund shall consider amongst others the relevant structures behind such target 
schemes, the transparency in communicating strategies, investment policies, trading ideas, potential performance, risk 
and liquidity profile, cost structure and access to the target assets and portfolio.

The investment by the Sub-Fund in other UCIs (different from Related UCIs) would ordinarily make the Sub-Fund subject 
to the payment of all fees which investors in such target fund would normally be subject to, including without limitation, 
subscription fees, entry charges, redemption fees, exit charges, early redemption penalties, management fees and perfor-
mance fees (including fees which are not calculated using an equalisation mechanism). 

The following investment restrictions shall also apply:
a)	 Maximum exposure to UCIs classified as equity, flexible equity or multi-asset: up to 30% of the Sub-Fund’s net asset 

value;
b)	 Maximum exposure to direct investments in both equity and bonds: up to 30% of the Sub-Fund’s net asset value;
c)	 Maximum exposure to high yield: up to 50% of the Sub-Fund’s net asset value;
d)	 Maximum exposure to Related UCIs: up to 100% of the Sub-Fund’s net asset value;
e)	 Maximum exposure to Liquid Assets: up to 50% of the Sub-Fund’s net asset value;
f)	 Maximum exposure to emerging markets: up to 30%of the Sub-Fund’s net asset value.

The Sub-Fund will use financial derivative instruments for hedging, efficient portfolio management and investment pur-
poses. The Sub-Fund may make use of derivatives instruments traded either on regulated markets or over the counter. 
The Sub-Fund may, for example, trade on the futures, options and forward contracts. The Sub-Fund will not use Total Re-
turn Swaps. The Sub-Fund may at all times take exposure to derivatives on any eligible underlying instruments compliant 
with this section, such as equity and/or bond, indices, and/or currencies.

Due to their high volatility, futures and options are exposed to greater risks than direct investments in securities. 

ESG approach: even if the Sub-Fund does not explicitly promote environmental or social characteristics nor has Sustain-
able Investment as its objective, the Management Company has implemented procedures aimed at monitoring the sus-
tainability risk in a view to assess and limit such risk. This Sub-Fund does not take into account principal adverse impacts 
on sustainability factors. The investments underlying this Sub-Fund do not take into account the EU criteria for environ-
mentally sustainable economic activities.

Specific Risks: before investing in the Sub-Fund, Shareholders should carefully read the section “Risk Warnings” of the 
Prospectus and notably, the paragraphs related to the risks which are specific to the Sub-Fund: Sustainability Risk, Equity 
Risk, Market Volatility, Investments in other UCI or UCITS, Financial Derivative Instruments and Hedging Strategies, Invest-
ment in Emerging Markets, Distressed Securities.

Global exposure: the commitment approach will be used to measure the Sub-Fund’s global exposure.

Investment Manager: Kairos Partners SGR S.p.A.

Investor profile: investors with a medium to high risk tolerance who can set aside the capital for a period of five years and 
are prepared to meet defined investment objectives, have experience of, or understand, so-called “capital at risk” products 
and are able to accept significant capital losses (should these occur).

Benchmark: not applicable

Use of benchmark: The Sub-Fund shall be characterised by active and absolute performance oriented management with-
out any reference to a benchmark.
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Fees

Class R
Subscription Fee Up to 2%
Switch Fee 0.5%
Management fee 1.25%*
Distribution fee -
Performance fee -
Performance fee method
(where applicable) -

* 	The maximum level of management fees that can be charged to other UCITS in which the Sub-Fund intends to invest is up to 
1.15%.

See section Fees and Expenses for more complete information.
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Appendix II 
Pre-Contractual Disclosures According to SFDR
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Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics
Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.

What environmental and/or social characteristics are promoted by this financial 
product?  

The Sub-Fund promotes environmental characteristics including air emission programs 
and it also considers the respect of the UNGC Principles and of the OECD Guidelines for 
Multinational Enterprises.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level:

•	 with regard to air emission programs, GHG Emissions (total scope 1+2 in tCO2eq), 
GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm) and Carbon 
Footprint;

•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms.

Product Name: Kairos International SICAV – TARGET 2026
Legal entity identifier: 13800FS8I9QT1P5R434

Does this financial product have a sustainable investment objective?

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 
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Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement: 

•	 UN Global Compact;
•	 tobacco producers;
•	 thermal coal, with a 25% revenue threshold from thermal coal mining and 

exploration and electricity generation;
•	 small arms, with a 10% revenue threshold;
•	 controversial weapons;
•	 predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating. 

For the purposes of this pre-contractual disclosure, the “country risk rating” combines 
an assessment of the government’s current stock of capital, including natural resourc-
es, production, human resources and institutional capital with an assessment of a spe-
cific country’s ability to manage it in a sustainable manner. The rating is assessed by the 
Management Company’s ESG data provider, Sustainalytics SARL (part of Morningstar 
group) on a scale from 0 to 100; a risk rating higher than 40 is considered severe.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment objec-
tive? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:.

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint.

Concerning those indicators, in case of worsening or the occurrence of a negative 
event, the Management Company engages directly or collectively the issuer.

Where the situation does not improve and/or the issuer does not formally commit to 
improve it over a one-year period, the Management Company, taking into account the 
best interest of investors, may sell the position.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.
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•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

	 The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No

What investment strategy does this financial product follow? 

The Sub-Fund will gain exposure to a range of credit related instruments with a financial 
duration of up to 5 years. In this perspective, up to 100% of the Sub-Fund’s assets may be 
invested in debt securities issued either by governments or by non-government entities 
mainly established (at least 50%) in Europe. The debt obligations selected shall have a 
financial duration consistent with the residual life of the Sub-Fund. The residual duration 
of the securities will vary over time in light of the investment objective and of market 
developments as the Sub-Fund approaches its expiry date. The duration of the portfolio 
will be comprised between five and less than one year and will decrease as the expiry 
date approaches as the securities in the portfolio will expire or will be liquidated by 31 
December 2026.  More details are provided under Investment Policy section of Appendix 
I attached hereto.

The Sub-Fund will invest mainly in financial, communication and technology sectors, 
where financials, mainly banks, substantially contribute to the climate transition. It in-
tegrates sustainability factors for at least 90% of the portfolio by applying exclusion and 
inclusion criteria as described above. 

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 
domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-
tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.

Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:
-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded. 

The strategy is implemented by verifying these eligibility criteria at the time of the invest-

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.
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ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Com-
pany level and are fully disclosed in the Management Company’s Responsible Investment 
policy.

●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 90% of its assets. 
The attainment is guaranteed by analyzing, selecting and monitoring the assets ac-
cording to the exclusion criteria, risk rating criteria, controversy level as well as the KPI 
performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average country risk rating equal to 
30 (taking into account the worst rating between the country of issuers’ domicile and 
listing) as well as a maximum average ESG risk rating of 30 for issuers of corporate 
bonds and equities assigned to the Sub-Fund as result of the conversion of a bond or a 
warrants/right assigned to bondholders. 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average. 

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than or equal to 25/100;

o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company.

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.
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What is the asset allocation planned for this financial product? 

A minimum of 90% of the Sub-Fund’s net assets will be aligned with the E/S characteris-
tics promoted (#1). The remaining 10% will not incorporate E/S characteristics (#2) and 
consists of instruments not covered by the ESG rating provider and/or for which no public 
reliable information is available. This includes futures and options on indices, dealt for 
hedging purposes, and cash for collateral or liquidity management purposes. In such cas-
es the minimum safeguards on such investments cannot be guaranteed.

#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

0%.

●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy2? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

2	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.

Investments

#1 Aligned with E/S 
characteristics

#2 Other

Asset allocation 
describes the share 
of investments in 
specific assets.
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The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.	

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.

Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.

Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

0% 0%
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What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.

Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/11998eur/?lang=en

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www

https://www.kairospartners.com/prodotti/11998eur/?lang=en
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Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.

What environmental and/or social characteristics are promoted by this financial 
product?  

The Sub-Fund promotes environmental characteristics including air emission programs 
and it also considers the respect of the UNGC Principles and of the OECD Guidelines for 
Multinational Enterprises.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level: 

•	 with regard to air emission programs, GHG Emissions (total scope 1+2 in tCO2eq), 
GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm) and Carbon 
Footprint;

•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms.

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics

Product Name: Kairos International SICAV – SMART BOND 03/2028
Legal entity identifier: 213800R41HS7CQIT6B09

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Does this financial product have a sustainable investment objective?
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Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement:

•	 UN Global Compact;
•	 tobacco producers;
•	 thermal coal, with a 25% revenue threshold from thermal coal mining and 

exploration and electricity generation;
•	 small arms, with a 10% revenue threshold;
•	 controversial weapons;
•	 predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating. 

For the purposes of this pre-contractual disclosure, the “country risk rating” combines 
an assessment of the government’s current stock of capital, including natural resourc-
es, production, human resources and institutional capital with an assessment of a spe-
cific country’s ability to manage it in a sustainable manner. The rating is assessed by the 
Management Company’s ESG data provider, Sustainalytics SARL (part of Morningstar 
group) on a scale from 0 to 100; a risk rating higher than 40 is considered severe.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment objec-
tive? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint.

Concerning those indicators, in case of worsening or the occurrence of a negative 
event, the Management Company engages directly or collectively the issuer.

Where the situation does not improve and/or the issuer does not formally commit to 
improve it over a one-year period, the Management Company, taking into account the 
best interest of investors, may sell the position.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.
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•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

	 The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No

What investment strategy does this financial product follow? 

The Sub-Fund will gain exposure to a range of credit related instruments with a financial 
duration of up to 3 years. In this perspective, up to 100% of the Sub-Fund’s assets may be 
invested in debt securities issued either by governments or by non-government entities 
mainly established (at least 50%) in Europe. The debt obligations selected shall have a 
financial duration consistent with the residual life of the Sub-Fund. The residual duration 
of the securities will vary over time in light of the investment objective and of market de-
velopments as the Sub-Fund approaches its expiry date. The duration of the portfolio will 
be comprised between five and less than one year and will decrease as the expiry date 
approaches as the securities in the portfolio will expire or will be liquidated by 28 March 
2028.  More details are provided under Investment Policy section of Appendix I attached 
hereto.

The Sub-Fund will invest mainly in financial, communication and technology sectors, 
where financials, mainly banks, substantially contribute to the climate transition. It in-
tegrates sustainability factors for at least 80% of the portfolio by applying exclusion and 
inclusion criteria as described above. 

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 
domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-
tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.

Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:
-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded. 

The strategy is implemented by verifying these eligibility criteria at the time of the invest-

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.
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ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Com-
pany level and are fully disclosed in the Management Company’s Responsible Investment 
policy.

●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 80% of its assets. 
The attainment is guaranteed by analyzing, selecting and monitoring the assets ac-
cording to the exclusion criteria, risk rating criteria, controversy level as well as the KPI 
performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average country risk rating equal to 
30 (taking into account the worst rating between the country of issuers’ domicile and 
listing) as well as a maximum average ESG risk rating of 30 for issuers of corporate 
bonds and equities assigned to the Sub-Fund as result of the conversion of a bond or a 
warrants/right assigned to bondholders. 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average. 

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than or equal to 25/100;

o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company..

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.
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What is the asset allocation planned for this financial product? 

A minimum of 80% of the Sub-Fund’s net assets will be aligned with the E/S characteristics 
promoted (#1). The remaining part of the portfolio will not incorporate E/S characteristics 
(#2) and consists of instruments not covered by the ESG rating provider and/or for which 
no public reliable information is available. This includes futures and options on indices, 
dealt for hedging purposes, and cash for collateral or liquidity management purposes. In 
such cases the minimum safeguards on such investments cannot be guaranteed. 

#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

0%.

●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy3? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

3	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.

Investments

#1 Aligned with E/S 
characteristics

#2 Other

Asset allocation 
describes the share 
of investments in 
specific assets.
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The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.	

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.
Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

0% 0%
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What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.

Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/12110eur/?lang=en

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www
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Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.

What environmental and/or social characteristics are promoted by this financial 
product?  

The Sub-Fund promotes environmental characteristics including air emission reduction 
programs and it also considers the respect of the UNGC Principles and of the OECD 
Guidelines for Multinational Enterprises.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level:

•	 with regard to air emission programs, GHG Emissions (total scope 1+2 in tCO2eq), 
GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm) and Carbon 
Footprint;

•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms.

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics

Product Name: Kairos International SICAV – BOND PLUS
Legal entity identifier: 49300R8URDA4UZ4T274

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Does this financial product have a sustainable investment objective?
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Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement: 

•	 UN Global Compact;
•	 tobacco producers;
•	 thermal coal, with a 25% revenue threshold from thermal coal mining and 

exploration and electricity generation;
•	 small arms, with a 10% revenue threshold;
•	 controversial weapons;
•	 predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating. 

For the purposes of this pre-contractual disclosure, the “country risk rating” combines 
an assessment of the government’s current stock of capital, including natural resourc-
es, production, human resources and institutional capital with an assessment of a spe-
cific country’s ability to manage it in a sustainable manner. The rating is assessed by the 
Management Company’s ESG data provider, Sustainalytics SARL (part of Morningstar 
group) on a scale from 0 to 100; a risk rating higher than 40 is considered severe.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment objec-
tive? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:.

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint.

Concerning those indicators, in case of worsening or the occurrence of a negative 
event, the Management Company may engage directly or collectively the issuer. Where 
the situation does not improve and/or the issuer does not formally commit to improve 
it over a one-year period, the Management Company, taking into account the best in-
terest of investors, may sell the position.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.
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•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No

What investment strategy does this financial product follow? 

The Sub-Fund will gain exposure to a range of credit related instruments. In this perspec-
tive up to 100% of the Sub-Fund’s assets may be invested in debt securities of any finan-
cial duration issued either by governments or by non-government entities. More details 
are provided in the prospectus Appendix I hereto.  

The Sub-Fund will integrate sustainability factors for at least 80% of the assets by applying 
exclusion and inclusion criteria as described above. 

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 
domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-
tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.
Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:
-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded. 

The strategy is implemented by verifying these eligibility criteria at the time of the invest-
ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Company 
level and are fully disclosed in the Management Company’s Responsible Investment policy.

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.
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●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 80% of its assets. 
The attainment is guaranteed by analyzing, selecting and monitoring the assets ac-
cording to the exclusion criteria, risk rating criteria, controversy level as well as the KPI 
performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average country risk rating equal to 
30 (taking into account the worst rating between the country of issuers’ domicile and 
listing) as well as a maximum average ESG risk rating of 30 for issuers of corporate 
bonds and equities assigned to the Sub-Fund as result of the conversion of a bond or a 
warrants/right assigned to bondholders. 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average. 

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than or equal to 25/100;

o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company.

What is the asset allocation planned for this financial product? 

A minimum of 80% of the Sub-Fund’s net assets will be aligned with the E/S characteris-
tics promoted (#1). The remaining 20% will not incorporate E/S characteristics (#2) and 
consists of instruments not covered by the ESG rating provider and/or for which no public 
reliable information is available. This includes futures and options on indices, dealt for 
hedging purposes, and cash for collateral or liquidity management purposes. In such cas-
es the minimum safeguards on such investments cannot be guaranteed . 

Asset allocation 
describes the share 
of investments in 
specific assets.

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.
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#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

0%.

●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy4? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.

Investments

#1 Aligned with E/S 
characteristics

#2 Other

4	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.
Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

0% 0%
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What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.

Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/2371EUR/?lang=en

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www

https://www.kairospartners.com/prodotti/2371EUR/?lang=en
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What environmental and/or social characteristics are promoted by this financial 
product?  

The Sub-Fund promotes environmental characteristics including air emission programs, 
Prevention of predatory lending practices and it also considers the respect of the UNGC 
Principles and of the OECD Guidelines for Multinational Enterprises.

The banking sector plays a key role in providing funding across different economic ac-
tivities. Over the past few years, many banks have made public commitments to reduce 
their “financed emissions,” meaning the emissions they finance in the real economy, in 
line with the objectives of the Paris Agreement. This commitment is seen in the number of 
banks joining the Net-Zero Banking Alliance (NZBA). The Sub-Fund intends to encourage 
the allocation toward financial institutions who are signatories of the NZBA and follow the 
embedded Commitment Statement.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics

Product Name: Kairos International SICAV – KAIROS INTERNATIONAL SICAV – FINANCIAL INCOME
Legal entity identifier: 222100E7QCG3BTBKDW32

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Does this financial product have a sustainable investment objective?
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●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level: 

•	 with regard to air emission programs, GHG Emissions (total scope 1+2 in tCO2eq), 
GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm) and Carbon 
Footprint;

•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms.

Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement: 

•	 UN Global Compact;
•	 tobacco producers;
•	 thermal coal, with a 25% revenue threshold from thermal coal mining and explora-

tion and electricity generation;
•	 Small arms, with a 10% revenue threshold;
•	 controversial weapons;
•	 predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating. 

For the purposes of this pre-contractual disclosure, the “country risk rating” combines 
an assessment of the government’s current stock of capital, including natural resourc-
es, production, human resources and institutional capital with an assessment of a spe-
cific country’s ability to manage it in a sustainable manner. The rating is assessed by the 
Management Company’s ESG data provider, Sustainalytics SARL (part of Morningstar 
group) on a scale from 0 to 100; a risk rating higher than 40 is considered severe.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to 
make, not cause significant harm to any environmental or social sustainable investment 
objective? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.. 

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 

Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.
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Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint.

Concerning those indicators, in case of worsening or the occurrence of a negative event, 
the Management Company may engage directly or collectively the issuer. Where the sit-
uation does not improve and/or the issuer does not formally commit to improve it over 
a one-year period, the Management Company, taking into account the best interest of 
investors, may sell the position.

•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No 

What investment strategy does this financial product follow? 

The Sub-Fund will have exposure to the financial sector via the investment in debt related 
instruments. In this perspective up to 100% of the Sub-Fund’s assets may be invested in a 
diversified portfolio of financial securities, namely debt instruments issued by European 
and non-European financial institutions (including, but not limited to, banks). 

The management style shall include an investment analysis based on mix of a top-down 
view and a bottom-up analysis where an emphasis will be put on sustainability, capital 
structure relative value (equity versus debt and tiering of bonds by seniority) and regulatory 
changes as well as on the interpretation of the economic cycle and sector developments.

Debt instruments may include contingent-convertible instruments, hybrid securities, oth-
er subordinated debt, convertible securities, asset-backed securities, as well as deposits 
and senior both secured and unsecured bonds or securities issued by special purpose 
vehicles (as in the case of securitizations). 

The Sub-Fund may invest up to 70% of its assets in contingent convertible bonds and up 
to 25% in other types of convertible bonds.

The Sub-Fund may invest up to 70% of its assets in debt obligations issued by non-rat-
ed issuers or issuers whose rating is non-investment grade. The Sub-Fund will invest at 
least 50% of its invested portfolio in securities issued by issuers of the financial sector; in 
addition, debt obligations may be issued by sovereign states, supranational entities, cor-
porate issuers, special purpose vehicles or other legal entities resident in OECD or other 
countries, without constraints as to the choice of the reference currency.

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.
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Up to 10% of the invested portfolio might be invested in equity and equity-related instru-
ments. Such equity exposure may result from the participation in capital raising transac-
tions via the conversion of bonds, warrants or other rights, or from a direct investment 
aimed at exploiting misalignments in valuation within the capital structure.

The derivatives used shall include both listed and over-the-counter derivatives and may 
be denominated in Euro or in any foreign currency. Such instruments shall include, but 
may not be limited to, interest rate derivatives, credit derivatives, credit default swaps, 
CFDs, futures, forwards and options on indices and/or single names.

More details are provided in the prospectus Appendix I hereto.  

The Sub-Fund will integrate sustainability factors for at least 80% of the assets by applying 
exclusion and inclusion criteria as described above. 

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 
domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-
tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.

Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:
-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded. 

The strategy is implemented by verifying these eligibility criteria at the time of the invest-
ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Com-
pany level and are fully disclosed in the Management Company’s Responsible Investment 
policy.

●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 80% of its assets. 
The attainment is guaranteed by analyzing, selecting and monitoring the assets ac-
cording to the exclusion criteria, risk rating criteria, controversy level as well as the KPI 
performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average country risk rating equal to 
30 (taking into account the worst rating between the country of issuers’ domicile and 
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listing) as well as a maximum average ESG risk rating of 30 for issuers of corporate 
bonds and equities assigned to the Sub-Fund as result of the conversion of a bond or a 
warrants/right assigned to bondholders. 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average. 

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than or equal to 25/100;

o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company.

What is the asset allocation planned for this financial product? 

A minimum of 80% of the Sub-Fund’s net assets will be aligned with the E/S characteris-
tics promoted (#1). The remaining 20% will not incorporate E/S characteristics (#2) and 
consists of instruments not covered by the ESG rating provider and/or for which no public 
reliable information is available. This includes futures and options on indices, dealt for 
hedging purposes, and cash for collateral or liquidity management purposes. In such cas-
es the minimum safeguards on such investments cannot be guaranteed.

#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

Asset allocation 
describes the share 
of investments in 
specific assets.

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.

Investments

#1 Aligned with E/S 
characteristics

#2 Other
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●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

0%.

●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy5? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.

5	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.	

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in sustainable 
investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in sustainable 
investments.

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

0% 0%

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.
Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 
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Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/9794EUR/?lang=en

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www
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Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.

What environmental and/or social characteristics are promoted by this financial 
product?  

This Sub-Fund promotes environmental characteristics including air emission reduction 
programs, biodiversity, water and waste management and it also considers the respect of 
the UNGC Principles and of the OECD Guidelines for Multinational Enterprises.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level:

•	 with regard to air emission reduction programs, GHG Emissions (total scope 1+2 in 
tCO2eq) GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm), 
Carbon Footprint, Exposure to companies active in the fossil fuel sector;

•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms.

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics

Product Name: Kairos International SICAV – INNOVATION TRENDS
Legal entity identifier: 213800MG7BY7TFA3JO65

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Does this financial product have a sustainable investment objective?
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In managing the portfolio, the Investment Manager will aim to invest in issuers that are 
on a clear and measurable path to environmental and social transition, with a view to 
improving the above mentioned indicators at the total portfolio level.

The product excludes: 

a)	 companies involved in any activities related to controversial weapons;
b)	 companies involved in the cultivation and production of tobacco;
c)	 companies that our data provider finds in violation of the United Nations Global 

Compact (UNGC) principles or the Organisation for Economic Cooperation and De-
velopment (OECD) Guidelines for Multinational Enterprises.

Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement: 

•	 thermal coal, with a 25% revenue threshold from thermal coal mining and 
exploration and electricity generation;

•	 Small arms, with a 10% revenue threshold;
•	 predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment objec-
tive? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 
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Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:.

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint, Exposure to companies active in the fossil fuel sec-
tor, Share of non-renewable energy consumption and production, Energy consump-
tion intensity per high impact climate sector, Emission to water, Hazardous waste and 
radioactive waste ratio and Activities negatively affecting biodiversity-sensitive areas. 

Concerning those indicators, in case of worsening or the occurrence of a negative 
event, the Management Company may engage directly or collectively the issuer. Where 
the situation does not improve and/or the issuer does not formally commit to improve 
it over a one-year period, the Management Company, taking into account the best in-
terest of investors, may sell the position.

•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No

What investment strategy does this financial product follow? 

The Sub-Fund shall aim to invest at least 80% of its assets in international equities with 
the aim of exploiting the long-term economic and social trends, such as disruptive tech-
nologies, i.e., technologies that will likely significantly influence consumer and societal 
behaviour, as well as demographic and climate change.  The impact of innovations is not 
limited to the technological sector, but may find a multi-sector application, including fi-
nancial, health, industrial, consumer goods and energy sectors, guaranteeing companies 
an improvement of efficiency and in the consequent supply of products and services. 

The Sub-Fund will integrate the Sustainability Factors for at least 90% of the portfolio by 
applying exclusion and inclusion criteria as described above.

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 
domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.
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tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.

Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:
-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded.

The investments of the Sub-Fund aim at promoting air emission programs, water, waste 
and biodiversity management and such sustainability factors are promoted by consider-
ing the sectors in which the company operates as well as the indicators listed above. 

The strategy is implemented by verifying these eligibility criteria at the time of the invest-
ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Com-
pany level and are fully disclosed in the Management Company’s Responsible Investment 
policy.

●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 90% of its assets. 
The attainment is guaranteed by analyzing, selecting and monitoring the assets ac-
cording to the exclusion criteria, risk rating criteria, controversy level as well as the KPI 
performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average ESG risk rating of 30 for is-
suers of equity and corporate bonds and a maximum average country risk rating equal 
to 30 (taking into account the worst rating between the country of issuers’ domicile and 
listing). 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average. 

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.
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o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than 25/100;

o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company.

What is the asset allocation planned for this financial product? 

A minimum of 90% of the Sub-Fund’s net assets will be aligned with the E/S characteris-
tics promoted (#1). The remaining 10% will not incorporate E/S characteristics (#2) and 
consists of instruments not covered by the ESG rating provider and/or for which no public 
reliable information is available. This includes futures and options on indices, dealt for 
hedging purposes, and cash for collateral or liquidity management purposes. In such cas-
es the minimum safeguards on such investments cannot be guaranteed. 

#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy7? 

0%.

Asset allocation 
describes the share 
of investments in 
specific assets.

Investments

#1 Aligned with E/S 
characteristics

#2 Other

7	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.
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●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy7? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.	

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.
Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

0% 0%

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.
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Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/12111eur/?lang=en

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.

https://www.kairospartners.com/prodotti/12111eur/?lang=en
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What environmental and/or social characteristics are promoted by this financial 
product?  

This Sub-Fund promotes environmental characteristics including air emission reduc-
tion programs and it also considers the respect of the UNGC Principles and of the OECD 
Guidelines for Multinational Enterprises.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level: 

•	 with regard to air emission reduction programs, GHG Emissions (total scope 1+2 in 
tCO2eq) GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm), 
Carbon Footprint, Exposure to companies active in the fossil fuel sector;

•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms;

Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics

Product Name: Kairos International SICAV – Italia
Legal entity identifier: 549300PUPUK8KKM6UF02

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Does this financial product have a sustainable investment objective?
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Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement: 

•	 UN Global Compact;
•	 tobacco producers;
•	 thermal coal, with a 25% revenue threshold from thermal coal mining and explora-

tion and electricity generation;
•	 Small arms, with a 10% revenue threshold;
•	 controversial weapons;
•	 predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating. 

For the purposes of this pre-contractual disclosure, the “country risk rating” combines 
an assessment of the government’s current stock of capital, including natural resourc-
es, production, human resources and institutional capital with an assessment of a spe-
cific country’s ability to manage it in a sustainable manner. The rating is assessed by the 
Management Company’s ESG data provider (i.e. Sustainalytics SARL - part of Morning-
star group) on a scale from 0 to 100; a risk rating higher than 40 is considered severe.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment objec-
tive? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 
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Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:.

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint, Exposure to companies active in the fossil fuel sec-
tor.

Concerning those indicators, in case of worsening or the occurrence of a negative 
event, the Management Company may engage directly or collectively the issuer. Where 
the situation does not improve and/or the issuer does not formally commit to improve 
it over a one-year period, the Management Company, taking into account the best in-
terest of investors, may sell the position.

•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No

What investment strategy does this financial product follow? 

The Sub-Fund aims to invest in securities (equities and bonds, directly of via derivative 
instruments) of issuers established in Italy by pursuing a long/short strategy as described 
in the Investment Policy in the Appendix I attached hereto.  

The Sub-Fund will integrate the Sustainability Factors for at least 60% of the portfolio by 
applying exclusion and inclusion criteria as described above.

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 
domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-
tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.
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Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:

-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded.

The investments of the Sub-Fund aim at promoting air emission programs, water, waste 
and biodiversity management and such sustainability factors are promoted by consider-
ing the sectors in which the company operates as well as the indicators listed above. 

The strategy is implemented by verifying these eligibility criteria at the time of the invest-
ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Com-
pany level and are fully disclosed in the Management Company’s Responsible Investment 
policy.

●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 60% of its long 
portfolio. The attainment is guaranteed by analyzing, selecting and monitoring the as-
sets according to the exclusion criteria, risk rating criteria, controversy level as well as 
the KPI performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average ESG risk rating of 30 for is-
suers of equity and corporate bonds and a maximum average country risk rating equal 
to 30 (taking into account the worst rating between the country of issuers’ domicile and 
listing). 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average. 

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than or equal to 25/100;

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.
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o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company.

What is the asset allocation planned for this financial product? 

A minimum of 60% of the Sub-Fund’s long portfolio will be aligned with the E/S charac-
teristics promoted (#1). The remaining part of the portfolio will not incorporate E/S char-
acteristics (#2) and consists of instruments not covered by the ESG rating provider and/
or for which no public reliable information is available. This includes futures and options 
on indices, dealt for hedging purposes, and cash for collateral or liquidity management 
purposes. In such cases the minimum safeguards on such investments cannot be guar-
anteed.  

#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

Asset allocation 
describes the share 
of investments in 
specific assets.

Investments

#1 Aligned with E/S 
characteristics

#2 Other
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To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

0%.

●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy8? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

8	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.
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What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.
Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.	

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

0% 0%
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Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/3675EUR/?lang=en

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www

Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

https://www.kairospartners.com/prodotti/3675EUR/?lang=en
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What environmental and/or social characteristics are promoted by this financial 
product?  

This Sub-Fund promotes environmental characteristics including air emission reduc-
tion programs and it also considers the respect of the UNGC Principles and of the OECD 
Guidelines for Multinational Enterprises.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level: 

•	 with regard to air emission reduction programs, GHG Emissions (total scope 1+2 in 
tCO2eq) GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm), 
Carbon Footprint, Exposure to companies active in the fossil fuel sector;

•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms;

Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics

Product Name: Kairos International SICAV – Made in Italy
Legal entity identifier: 2221009QI4TK3KO20X49

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Does this financial product have a sustainable investment objective?
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Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement: 

•	 UN Global Compact;
•	 tobacco producers;
•	 thermal coal, with a 25% revenue threshold from thermal coal mining and explora-

tion and electricity generation;
•	 Small arms, with a 10% revenue threshold;
•	 controversial weapons;
•	 predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating. 

For the purposes of this pre-contractual disclosure, the “country risk rating” combines 
an assessment of the government’s current stock of capital, including natural resourc-
es, production, human resources and institutional capital with an assessment of a spe-
cific country’s ability to manage it in a sustainable manner. The rating is assessed by the 
Management Company’s ESG data provider (i.e. Sustainalytics SARL - part of Morning-
star group) on a scale from 0 to 100; a risk rating higher than 40 is considered severe.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment objec-
tive? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 
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Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:.

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint, Exposure to companies active in the fossil fuel sec-
tor.

Concerning those indicators, in case of worsening or the occurrence of a negative 
event, the Management Company may engage directly or collectively the issuer. Where 
the situation does not improve and/or the issuer does not formally commit to improve 
it over a one-year period, the Management Company, taking into account the best in-
terest of investors, may sell the position.

•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No

What investment strategy does this financial product follow? 

The Sub-Fund shall invest at least 70% of its assets, directly or indirectly, in “Qualified 
Investments”, being financial instruments listed or not listed in a regulated market or in a 
multilateral trading facility, issued by companies resident in Italy, or resident in other EU 
or EEA Member States and having a permanent establishment in Italy. as described in the 
Investment Policy in the Appendix I attached hereto.  

The Sub-Fund will integrate the Sustainability Factors for at least 60% of the portfolio by 
applying exclusion and inclusion criteria as described above.

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 
domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-
tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.
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Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:

-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded.

The investments of the Sub-Fund aim at promoting air emission programs, water, waste 
and biodiversity management and such sustainability factors are promoted by consider-
ing the sectors in which the company operates as well as the indicators listed above. 

The strategy is implemented by verifying these eligibility criteria at the time of the invest-
ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Com-
pany level and are fully disclosed in the Management Company’s Responsible Investment 
policy.

●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 60% of its assets. 
The attainment is guaranteed by analyzing, selecting and monitoring the assets ac-
cording to the exclusion criteria, risk rating criteria, controversy level as well as the KPI 
performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average ESG risk rating of 30 for is-
suers of equity and corporate bonds and a maximum average country risk rating equal 
to 30 (taking into account the worst rating between the country of issuers’ domicile and 
listing). 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average.  

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than or equal to 25/100;

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.
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o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company.

What is the asset allocation planned for this financial product? 

A minimum of 60% of the Sub-Fund’s net assets will be aligned with the E/S characteristics 
promoted (#1). The remaining part of the portfolio will not incorporate E/S characteristics 
(#2) and consists of instruments not covered by the ESG rating provider and/or for which 
no public reliable information is available. This includes futures and options on indices, 
dealt for hedging purposes, and cash for collateral or liquidity management purposes. In 
such cases the minimum safeguards on such investments cannot be guaranteed.

#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

Asset allocation 
describes the share 
of investments in 
specific assets.

Investments

#1 Aligned with E/S 
characteristics

#2 Other
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To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

0%.

●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy9? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.

9	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.
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The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.	

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.
Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

0% 0%

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.
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Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/10403EUR/?lang=en

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www

Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

https://www.kairospartners.com/prodotti/10403EUR/?lang=en
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What environmental and/or social characteristics are promoted by this financial 
product?  

This Sub-Fund promotes environmental characteristics including air emission reduc-
tion programs and it also considers the respect of the UNGC Principles and of the OECD 
Guidelines for Multinational Enterprises.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level:

•	 with regard to air emission reduction programs, GHG Emissions (total scope 1+2 in 
tCO2eq), GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm), 
Carbon Footprint, Exposure to companies active in the fossil fuel sector;

•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms.

Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics

Product Name: Kairos International SICAV – OPPORTUNITIES LONG/SHORT
Legal entity identifier: 213800J7TM2FVTGCEJ74

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Does this financial product have a sustainable investment objective?
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Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement: 

•	 UN Global Compact;
•	 tobacco producers;
•	 thermal coal, with a 25% revenue threshold from thermal coal mining and 

exploration and electricity generation;
•	 small arms, with a 10% revenue threshold;
•	 controversial weapons
•	 predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating. 

For the purposes of this pre-contractual disclosure, the “country risk rating” combines 
an assessment of the government’s current stock of capital, including natural resourc-
es, production, human resources and institutional capital with an assessment of a spe-
cific country’s ability to manage it in a sustainable manner. The rating is assessed by the 
Management Company’s ESG data provider (i.e. Sustainalytics SARL - part of Morning-
star group) on a scale from 0 to 100; a risk rating higher than 40 is considered severe.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment objec-
tive? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 
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Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:.

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint, Exposure to companies active in the fossil fuel sec-
tor.

Concerning those indicators, in case of worsening or the occurrence of a negative 
event, the Management Company may engage directly or collectively the issuer. Where 
the situation does not improve and/or the issuer does not formally commit to improve 
it over a one-year period, the Management Company, taking into account the best in-
terest of investors, may sell the position.

•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No

What investment strategy does this financial product follow? 

The Sub-Fund will establish an asset allocation in equity securities of issuers established 
internationally by pursuing a directional long/short equity strategy. In particular, the 
gross exposure to such issuers may range from a minimum of 50% and a maximum of 
200% and the net exposure to the same issuers from a minimum of -30% and a maximum 
of +100% of the Sub-Fund’s assets. The long exposure will be achieved through direct in-
vestment in securities and via financial derivatives instruments. The short exposure shall 
only be achieved through the use of financial derivative instruments.  The Sub-Fund will 
have no constraint in terms of geographical regions and may invest in issuers located in 
any country; nevertheless, the exposure to issuers established in emerging and less de-
veloped countries will not exceed 20% of the net assets of the Sub-Fund. Please find more 
details in in the Investment Policy in the Appendix I attached hereto.   

The Sub-Fund will integrate the Sustainability Factors for at least 70% of the portfolio 
gross exposure by applying exclusion and inclusion criteria as described above.

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.
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domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-
tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.

Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:
-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded. 

The strategy is implemented by verifying these eligibility criteria at the time of the invest-
ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Com-
pany level and are fully disclosed in the Management Company’s Responsible Investment 
policy.

●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 70% of the portfo-
lio gross exposure. The attainment is guaranteed by analyzing, selecting and monitor-
ing the assets according to the exclusion criteria, risk rating criteria, controversy level 
as well as the KPI performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average ESG risk rating of 30 for is-
suers of equity and corporate bonds and a maximum average country risk rating equal 
to 30 (taking into account the worst rating between the country of issuers’ domicile and 
listing). 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average. 

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than or equal to 25/100;

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.
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o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company.

What is the asset allocation planned for this financial product? 

A minimum of 70% of the Sub-Fund’s portfolio gross exposure will be aligned with the E/S 
characteristics promoted (#1). The remaining part of the portfolio will not incorporate E/S 
characteristics (#2) and consists of instruments not covered by the ESG rating provider 
and/or for which no public reliable information is available. This includes futures and 
options on indices, dealt for hedging purposes, and cash for collateral or liquidity man-
agement purposes. In such cases the minimum safeguards on such investments cannot 
be guaranteed. 

#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

Investments

#1 Aligned with E/S 
characteristics

#2 Other

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.

Asset allocation 
describes the share 
of investments in 
specific assets.
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To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

0%.

●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy10? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.	

10	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.
Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

0% 0%
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What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/7550EUR/?lang=en

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www

https://www.kairospartners.com/prodotti/7550EUR/?lang=en
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What environmental and/or social characteristics are promoted by this financial 
product?  

This Sub-Fund promotes environmental characteristics including air emission reduc-
tion programs and it also considers the respect of the UNGC Principles and of the OECD 
Guidelines for Multinational Enterprises. The Sub-Fund fully supports the use of the Task 
Force on Climate-related Financial Disclosure reporting framework. We promote the full 
annual disclosure to CDP and support the Non-Disclosure Campaign promoted by CDP.

No benchmark has been identified for this Sub-Fund to attain such characteristics.

●	 What sustainability indicators are used to measure the attainment of each of the envi-
ronmental or social characteristics promoted by this financial product?

The sustainability indicators used to measure the attainment of the environmental 
characteristics promoted by the Sub-Fund are those listed below. All the indicators are 
monitored and reported at the total portfolio level: 

•	 with regard to air emission reduction programs, GHG Emissions (total scope 1+2 in 
tCO2eq), GHG Intensity of investee companies (total scope 1+2 in tCO2eq/EURm), 
Carbon Footprint, Exposure to companies active in the fossil fuel sector;

Sustainability 
indicators 
measure how the 
environmental or 
social characteristics 
promoted by the 
financial product are 
attained.

Pre-contractual disclosure for the financial products referred to in Article 8, paragraphs 1, 2 and 2a, of Regulation (EU) 
2019/2088 and Article 6, first paragraph, of Regulation (EU) 2020/852

Environmental and/or social characteristics

Product Name: Kairos International SICAV – KEY
Legal entity identifier: 549300L9SRLM05Q1CH53

● ●● ●      Yes 

	 It will make a minimum of sustainable 
investments with an environmental 
objective: ____%

	 in economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 in economic activities that do not 
qualify as environmentally sustainable 
under the EU Taxonomy

	 It will make a minimum of sustainable 
investments with a social objective: ____%

●●  ●●      No

	 It promotes Environmental/Social (E/S) 
characteristics and while it does not have 
as its objective a sustainable investment, it 
will have a minimum proportion of ___% of 
sustainable investments

	 with an environmental objective in 
economic activities that qualify as 
environmentally sustainable under the 
EU Taxonomy

	 with an environmental objective in 
economic activities that do not qualify 
as environmentally sustainable under 
the EU Taxonomy

	 with a social objective

	 It promotes E/S characteristics, but will not 
make any sustainable investments 

Sustainable 
investment means 
an investment in an 
economic activity 
that contributes to 
an environmental 
or social objective, 
provided that the 
investment does not 
significantly harm 
any environmental 
or social objective 
and that the investee 
companies follow 
good governance 
practices.

The EU Taxonomy 
is a classification 
system laid down 
in Regulation 
(EU) 2020/852, 
establishing a list 
of environmentally 
sustainable 
economic activities. 
That Regulation 
does not lay down 
a list of socially 
sustainable economic 
activities.  Sustainable 
investments with 
an environmental 
objective might be 
aligned with the 
Taxonomy or not.

Does this financial product have a sustainable investment objective?
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•	 in relation to the respect of UNGC Principles and OECD Guidelines, the Violations 
and Lack of Processes and Compliance Mechanisms.

Based on the exclusion list described in the investment strategy below, the Sub-Fund 
uses the following indicators of product involvement: 

•	 UN Global Compact;
•	 tobacco producers;
•	 thermal coal, with a 25% revenue threshold from thermal coal mining and 

exploration and electricity generation;
•	 Small arms, with a 10% revenue threshold;
•	 controversial weapons, predatory lending;
•	 EU High Risk Third countries, FATF high risk jurisdictions, countries under financial 

embargo, and countries with a severe risk rating. 

For the purposes of this pre-contractual disclosure, the “country risk rating” combines 
an assessment of the government’s current stock of capital, including natural resourc-
es, production, human resources and institutional capital with an assessment of a spe-
cific country’s ability to manage it in a sustainable manner. The rating is assessed by the 
Management Company’s ESG data provider (i.e. Sustainalytics SARL - part of Morning-
star group) on a scale from 0 to 100; a risk rating higher than 40 is considered severe.

●	 What are the objectives of the sustainable investments that the financial product partial-
ly intends to make and how does the sustainable investment contribute to such objec-
tives? 

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

●	 How do the sustainable investments that the financial product partially intends to make, 
not cause significant harm to any environmental or social sustainable investment objec-
tive?  

Not applicable. The Sub-Fund does not commit to invest in Sustainable Investments.

The EU Taxonomy sets out a “do not significant harm” principle by which Taxonomy-aligned 
investments should not significantly harm EU Taxonomy objectives and is accompanied by 
specific EU criteria. 

The “do no significant harm” principle applies only to those investments underlying the 
financial product that take into account the EU criteria for environmentally sustainable 
economic activities. The investments underlying the remaining portion of this financial 
product do not take into account the EU criteria for environmentally sustainable economic 
activities.

 Any other sustainable investments must also not significantly harm any environmental or social 
objectives. 
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Does this financial product consider principal adverse impacts on sustainability 
factors?  

	 Yes

The Sub-Fund considers the PAI by applying the strategies specified below:.

•	 The following PAIs are integrated in the investment decision process: GHG Emissions 
(Total Scope 1 + 2 (tCO2eq), GHG Intensity of Investee Companies (Total Scope 1 + 2 
(tCO2eq/EURm), Carbon footprint, Exposure to companies active in the fossil fuel sec-
tor.

Concerning those indicators, in case of worsening or the occurrence of a negative 
event, the Management Company may engage directly or collectively the issuer. Where 
the situation does not improve and/or the issuer does not formally commit to improve 
it over a one-year period, the Management Company, taking into account the best in-
terest of investors, may sell the position.

•	 Exclusion criteria: 

o	 Violations of UN Global Compact Principles and Organisation for Economic Coop-
eration and Development (OECD) Guidelines for Multinational enterprises, Lack of 
processes and compliance mechanisms to monitor compliance with UN Global Com-
pact principles and OECD Guidelines for Multinational Enterprises;

The investment is considered eligible if the value of the indicators above is zero.

o	 Controversial Weapons.

No investment is performed if the company directly engages in and/or generates signifi-
cant revenues from sectors in the above exclusion list.

The PAI listed above are monitored on a quarterly basis.  

Information on PAI will be included in the annual reports of the Fund.

	 No

What investment strategy does this financial product follow? 

The Sub-Fund shall invest in equity securities issued by companies active in regulated or 
semi-regulated sectors located internationally but with a European focus, with the aim of 
producing risk adjusted returns through a long-biased approach focused on stock selec-
tion and derivative strategies. Please find more details in in the Investment Policy in the 
Appendix I attached hereto.  

The Sub-Fund will integrate the Sustainability Factors for at least 70% of the portfolio 
gross exposure by applying exclusion and inclusion criteria as described above.

The environmental characteristics are firstly promoted by excluding from the investment 
universe certain industries or sectors, which may negatively affect the characteristics that 
the Sub-Fund promotes as well as norm-based screening, as per Kairos Responsible In-
vestment Policy. Such exclusions include but may not be limited to: tobacco producers, 
thermal coal, with 25% revenue threshold from thermal coal mining and exploration and 
electricity generation, involvement in controversial weapons and prohibited war mate-
rial according to Italian national law n.220, 2021 and the Law Decree n.73, 2022, issuers 
domiciled in countries that do not comply with the Oslo Convention on Cluster Muni-
tions (2008) and with the Ottawa Treaty on Anti-Personnel Mines (1999), predatory lend-
ing, small arms with a 10% revenue threshold, companies not respecting the UN Global 
Compact Principles or Organisation for Economic Cooperation and Development (OECD) 
Guidelines for Multinational enterprises.

The investment 
strategy guides 
investment decisions 
based on factors 
such as investment 
objectives and risk 
tolerance.

Principal adverse 
impacts are the 
most significant 
negative impacts of 
investment decisions 
on sustainability 
factors relating to 
environmental, 
social and employee 
matters, respect for 
human rights, anti-
corruption and anti-
bribery matters.
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Likewise, companies domiciled or listed in the following countries, as well as securities 
issued by governments or governmental agencies in the same countries are excluded:

-	 EU High Risk Third Countries;
-	 FATF high-risk jurisdictions;
-	 countries under financial embargo;
-	 countries with a severe risk rating.

Furthermore, companies having a high controversy level are also excluded.

The strategy is implemented by verifying these eligibility criteria at the time of the invest-
ment and subsequently monitoring the respect of such criteria. The Investment Manag-
er verifies the asset eligibility criteria and the Management Company daily monitors the 
Sub-Fund’s exclusions as well as controversies and risk rating criteria. In case, after the 
investment, the Management Company verifies a worsening of the indicators or the oc-
currence of a negative event, it may, in the interest of investors, engage the issuer and/or 
reduce the investment. 

Additional norm-based and ethical exclusions may be applied at the Management Com-
pany level and are fully disclosed in the Management Company’s Responsible Investment 
policy.

●	 What are the binding elements of the investment strategy used to select the 
investments to attain each of the environmental or social characteristics promoted by 
this financial product?

The Sub-Fund will pursue environmental characteristics with at least 70% of the portfo-
lio gross exposure. The attainment is guaranteed by analyzing, selecting and monitor-
ing the assets according to the exclusion criteria, risk rating criteria, controversy level 
as well as the KPI performance of the characteristics promoted. 

This Sub-Fund will maintain a portfolio maximum average ESG risk rating of 30 for is-
suers of equity and corporate bonds and a maximum average country risk rating equal 
to 30 (taking into account the worst rating between the country of issuers’ domicile and 
listing). 

The “country risk rating” combines an assessment of the government’s current stock 
of capital, including natural resources, production, human resources and institutional 
capital with an assessment of a specific country’s ability to manage it in a sustainable 
manner. The ESG risk rating instead, assesses the issuer’s unmanaged risk by evalu-
ating its ESG exposure and the management of material ESG issues. Both ratings are 
assessed by the Management Company’s ESG data provider on a scale from 0 to 100; a 
rating higher than 40 is considered severe while 30 is considered average. 

●	 What is the committed minimum rate to reduce the scope of the investments 
considered prior to the application of that investment strategy? 

Not applicable

●	 What is the policy to assess good governance practices of the investee companies? 

The assessment of good governance practices is carried out on all financial instruments 
present in the portfolio in the following way:

•	 for direct investments in individual issuers:

o	 compliance with the Global Compact;

o	 the consideration of factor G (Governance) score greater than or equal to 25/100;

o	 for issuers for which a G score is not available an internal evaluation process is 
activated; such process, developed by the SGR, is based on a number of indicators 
relating to the certified annual reports, sound management structures, employee 
relations, remuneration of staff and tax compliance;

Good governance 
practices include 
sound management 
structures, 
employee relations, 
remuneration of staff 
and tax compliance.
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G scores and the assessment of violations of the Global Compact for individual issuers 
are produced by the third-party infoproviders used by the Management Company..

What is the asset allocation planned for this financial product? 

A minimum of 70% of the Sub-Fund’s portfolio gross exposure will be aligned with the E/S 
characteristics promoted (#1). The remaining part of the portfolio will not incorporate E/S 
characteristics (#2) and consists of instruments not covered by the ESG rating provider 
and/or for which no public reliable information is available. This includes futures and 
options on indices, dealt for hedging purposes, and cash for collateral or liquidity man-
agement purposes. In such cases the minimum safeguards on such investments cannot 
be guaranteed.  

#1 Aligned with E/S characteristics includes the investments of the financial product used 
to attain the environmental or social characteristics promoted by the financial product.

#2 Other includes the remaining investments of the financial product which are neither 
aligned with the environmental or social characteristics, nor are qualified as sustainable 
investments.

●	 How does the use of derivatives attain the environmental or social characteristics 
promoted by the financial product? 

The attainment of the Sub-Fund’s E/S characteristics is also pursued by investing in de-
rivatives on single stocks; in such case, their contribution to the objective is measured 
as if the underlying security was directly held in the portfolio.

To what minimum extent are sustainable investments with an environmental 
objective aligned with the EU Taxonomy? 

0%.

●	 Does the financial product invest in fossil gas and/or nuclear energy related activities 
that comply with the EU Taxonomy10? 

	 Yes

	   In fossil gas         In nuclear energy

	 No

Investments

#1 Aligned with E/S 
characteristics

#2 Other

Taxonomy-aligned 
activities are 
expressed as a share 
of:
-	 turnover reflecting 

the share of 
revenue from green 
activities of investee 
companies

-	capital expenditure 
(CapEx) showing the 
green investments 
made by investee 
companies, e.g. for a 
transition to a green 
economy. 

-	operational 
expenditure 
(OpEx) reflecting 
green operational 
activities of investee 
companies.

10	 Fossil gas and/or nuclear related activities will only comply with the EU Taxonomy where they contribute to limit-

ing climate change (“climate change mitigation”) and do not significantly harm any EU Taxonomy objective – see 

explanatory note in the left-hand margin. The full criteria for fossil gas and nuclear energy economic activities that 

comply with the EU Taxonomy are laid down in Commission Delegated Regulation (EU) 2022/1214.

Asset allocation 
describes the share 
of investments in 
specific assets.
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The two graphs below show in green the minimum percentage of investments that are 
aligned with the EU Taxonomy. As there is no appropriate methodology to determine the 
Taxonomy-alignment of sovereign bonds*, the first graph shows the Taxonomy alignment 
in relation to all the investments of the financial product including sovereign bonds, while 
the second graph shows the Taxonomy alignment only in relation to the investments of the 
financial product other than sovereign bonds.

1. Taxonomy-alignment of investments
including sovereign bonds*

2. Taxonomy-alignment of investments
excluding sovereign bonds*

*  For the purpose of these graphs, ‘sovereign bonds’ consist of  all sovereign exposures

As the Sub-Fund does not commit to making sustainable investments aligned with the EU 
Taxonomy, the proportion of sovereign bonds in the Sub-Fund’s portfolio will not impact 
the proportion of sustainable investments aligned with the EU Taxonomy included in the 
graph.

●	 What is the minimum share of investments in transitional and enabling activities? 

At the date of this Prospectus the Management Company does not commit to perform-
ing taxonomy aligned investments, therefore the minimum share of investments in 
transitional and enabling activities is 0%.	

What is the minimum share of sustainable investments with an environmental 
objective that are not aligned with the EU Taxonomy? 

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What is the minimum share of socially sustainable investments?

At the date of this prospectus the Sub-Fund does not commit to invest in Sustainable 
Investments.

What investments are included under “#2 Other”, what is their purpose and are 
there any minimum environmental or social safeguards?

The investments under “2 Other” include instruments not covered by the ESG rating pro-
vider and/or for which no public reliable information is available. This includes futures 
and options on indices, dealt for hedging purposes, and cash for collateral or liquidity 
management purposes. In such cases, no minimum environmental and social safeguard 
can be guaranteed.

 are 
sustainable 
investments 

with an 
environmental 
objective that do not 
take into account 
the criteria for 
environmentally 
sustainable economic 
activities under the 
EU Taxonomy. 

0% 0%

100% 100%

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

■	 Taxonomy-aligned
	 Fossil gas
■	 Taxonomy-aligned
	 Nuclear
■	 Taxonomy-aligned
	 (no fossil gas & nuclear)
■	 Non Taxonomy-Aligned

This graph represents 100% of the total investments

To comply with the 
EU Taxonomy, the 
criteria for fossil gas 
include limitations 
on emissions 
and switching to 
renewable power 
or low-carbon fuels 
by the end of 2035. 
For nuclear energy, 
the criteria include 
comprehensive 
safety and waste 
management rules.
Enabling activities 
directly enable 
other activities to 
make a substantial 
contribution to 
an environmental 
objective.
Transitional activities 
are activities for 
which low-carbon 
alternatives are 
not yet available 
and among others 
have greenhouse 
gas emission levels  
corresponding to the 
best performance.

0% 0%
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Is a specific index designated as a reference benchmark to determine whether this 
financial product is aligned with the environmental and/or social characteristics 
that it promotes? 

Not applicable

Where can I find more product specific information online?

More product-specific information can be found on the website: 
https://www.kairospartners.com/prodotti/2719EUR/?lang=en

Reference 
benchmarks are 
indexes to measure 
whether the financial 
product attains the 
environmental or 
social characteristics 
that they promote.

www

https://www.kairospartners.com/prodotti/2719EUR/?lang=en



